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III. Gross profit (loss)} 145 1110 32 258
IV. Net proﬁt'(loss) attributable to the shareholders of 678 218 152 51
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VI. Net cash flows from investment activities -4 682 ~4 720 -1 015 -1 108
VII. Net cash flows from financial activities -19 499 5 889 ~4 225 1383
VIII. Total net cash flows -4 875 5454 -1 056 1281
IX. Annualized profit (loss) per ordinary share (in
PLN/EUR) 0,04 -0,01 -0,01 0,00
X. Annualized profit (loss) per ordinary share
excluding own shares (in PLN/EUR) =004 =0i01 001 0,00
XI. SELECTED FINANCIAL DATA OF THE December 31, | December 31, | December 31, | December 31,
ELZAB GROUP 2020 2019 2020 2019
XII. Total assets 183 019 195 622 39659 45937
XIII. Long-term liabilities and provisions 17197 20829 3726 4 891
XIV. Short-term liabilities and provisions 84 858 92 265 18 329 21 667
XV, Equity 81237 82524 17 604 19379
XVI. Share capital 22 143 22 143 4798 5200
XVII Total number of shares 16 137 050 16 137 050 16 137 050 16 137 050
XVIII. Number of shares adjusted for own shares 15731 388 15731 388 15731 388 15731 388
XTIX. Book value per one share (in PLN/EUR) 5,03 511 1,09 1,20
XX. Book value per one share, excluding own shares 5,16 5.25 1,12 1,23

(in PLN/EUR)

INFORMATION ON THE CORRECTION OF THE REPORT

The Management Board of ELZAB S.A, based in Zabrze, informs that there was a need to make a correction of
the consolidated financial statements of the ELZAB Capital Group (annual report published on 23/04/2021).

The need to correct the consolidated financial statements of the ELZAB Capital Group results from the received
from Comp Centrum Innowacji sp.z o.0. adjustments to the consolidated financial statements of the Comp Centrum
Innowacji sp.z 0.0. after the publication of the annual report by ELZAB S.A.

The adjustment made will have a negative impact on the consolidated statement of comprehensive income in the
ftem: "Share in losses / profits of associates by the amount of PLN 1,541 thousand PLN and in the relevant items

of the other parts Consolidated Financial Statements.

§ 15 clause 4 of the Regulation of the Minister of Finance of March 29, 2¢18 on current and periodic information
provided by issuers of securities and the conditions for recognizing information as equivalent required by the law

of a non-member state.
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Report
on the audit of the annual consolidated financial
Statements

for the financial year ended
on 31 December 2020 of the

Capital Group, in which the parent company is Zaklady
Urzadzen Komputerowych ELZAB S.A.

with its registered office in Zabrze

Misters Audytor Adviser Spétka z o. o.
Warsaw, 18 May 2021



B MISTERS

Capital Group, the parent company of which is Zaklady Urzqdzert
Komputerowych ELZAB S.A.
Report of the independent auditor on the aqudit

Report of the independent auditor on the audit

For the General Meeting and Supervisory Board of Zaklady Urzadzen
Komputerowych ELZAB S.A.

Report on the audit of the annual consolidated financial statements
Opinion

We audited the annual consolidated financial statements of the capital group in which the parent
company is Zaklady Urzadzen Komputerowych ELZAB S.A.

S.A. ("Parent Company") ("Group") containing the consolidated statement of financial position as
at December 31, 2020 and the consolidated statement of comprehensive income, consolidated
statement of changes in equity, consolidated cash flow statement for the financial year from
January 1 until December 31, 2020 and the additional information contain a description of the
adopted accounting principles and other explanatory information "consolidated financial
statements").

In our opinion, the attached consolidated financial statements:

— present a fair and clear situation of the Group's consolidated financial position as at
December 31, 2020 and its consolidated financial result and cash flows for the financial
year ended on that date in accordance with the applicable International Financial Reporting
Standards approved by the European Union and the adopted accounting rules (policy);

— comply in terms of form and content with the provisions of law applicable to the Group
and the Articles of Association of the Parent Company.

Our opinion is consistent with the additional report to the Audit Committee which we issued on
May 18, 2021,

Basis of the opinion

We conducted our audit in accordance with the National Auditing Standards in the wording of the
International Standards on Auditing, adopted by the Resolution of the National Council of Statutory

Misters Audytor Adviser Sp. z 0.0.
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Capital Group, the parent company of which is Zaklady Urzqdzer:
Komputerowych ELZAB S A.
Report of the independent auditor on the audit

Auditors no. 3430/52a/2019 of March 21, 2019 on national auditing standards and other
documents, as amended (KSB) and pursuant to the Act of May 11, 2017 on statutory auditors,
audit companies and public supervision (Act on statutory auditors - i.e. the Journal of Laws of
2020, item 1415) and EU Regulation no. 537/2014 of April 16, 2014 on detailed requirements for
statutory audits of financial statements of public-interest entities (EU Regulation - the Journal of
Laws UE L1358 of May 27, 2014, p. 77, as amended). Our responsibilities under these standards
are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report,

We are independent from the Group Companies in accordance with the International Code of
Ethics for Professional Accountants (including the International Standards of Independence) of the
International Ethics Standards Board for Accountants (“IESBA Code”) adopted by the resolution
of the National Council of Statutory Auditors No. 3431/52a/2019 of 25 March, 2019 on the
principles of professional ethics of statutory auditors and other ethical requirements that apply to
audits of financial statements in Poland. We met our other ethical obligations in accordance with
these requirements and the IESBA Code. During the audit, the key statutory auditor and the audit
company remained independent of the Company in accordance with the independence
requirements set out in the Act on Statutory Auditors and Regulation of the EU.

We believe that the obtained audit evidence is adequate and appropriate to form the basis of our
opinion.

Key audit issues

The key audit issues were, in our professional judgement, the most significant in the audit of the
consolidated financial statements of the current period. These include the most significant assessed
risks of material misstatement, including the assessed risks of material misstatement due to fraud.
These matters were addressed in the context of our audit of the consolidated financial statements
as a whole and in forming our opinion, and summarized our responses to these risks and, where
deemed appropriate, presented the most important observations related to these risks. We do not
express a separate opinion on these issues.

Misters Audytor Adviser Sp. z o.0.
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Capital Group, the parent company of which is Zakiady Urzqdzer

Komputerowych ELZAB S.A.
Report of the independent auditor on the audit

Key audit issue

Recognition of revenues from the sale of
products, materials and goods

In 2020, the Group recognized revenues from
the sale of products, materials and goods in the
amount of PLN 112.9 million, which in total
accounts for 94% of sales revenues.

Considering the materiality of the items in
the Group's consolidated financial
statements, as well as the susceptibility of the
items to the risk of misstatement, we found
this to be a key issue for our audit,

Misters Audytor Adviser Sp. z o.0.
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How our audit related to this issue

Our audit procedures included, in
particular:

- identification of internal control procedures
relating to the process of recognizing and
considering sales revenues,

- analysis and assessment of the accounting policy
in the field of recognizing sales revenues,

- analysis of the correctness of the applied
method of recognizing the moment of recognition
of sales revenues,

- a comparative analysis of sales revenues in the
period covered by the audit and in the previous
years

- conducting retail tests on a selected sample
regarding the compliance of the amounts and the
correctness of the recognition of sales revenue,

- verification, on a selected sample, of sales
recognition at the turn of the financial year.

The applied procedures allowed us to obtain
sufficient certainty that the Group correctly
recognized sales revenues in the Group's
consolidated financial statements.
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Capital Group, the parent company of which is Zakiady Urzqdzeti
Komputerowych ELZAB 8.A.
Report of the independent auditor on the audit

Other issues

After the publication of the Annual Report, the Management Board of the Parent Company
received information that the consolidated financial statements of the Comp Centrum Informacji
Sp. z 0.0., an entity consolidated using the equity method, were corrected. For this reason, the
Management Board of ZUK Elzab S.A. prepared again the consolidated financial statements and
the report on the activities of the Elzab S.A. Capital Group The included adjustment will have a
negative impact on the consolidated statement of comprehensive income in the item: "Share in
losses/profits of the affiliates” by the amount of PLN 1,541 thousand and in the relevant items of
the other parts of the Consolidated Financial Statements.

Due to the above, this report on the audit of the consolidated financial statements of the ELZAB
S.A. Capital Group replaces the report on the audit of the consolidated financial statements, which
was issued on April 23, 2021.

Responsibility of the Management Board and Supervisory Board of the Parent Company for
the consolidated financial statements

The Management Board of the Parent Company is responsible for the preparation of the
consolidated financial statements that present a fair and clear situation of the property and financial
position and financial result of the Group in accordance with the International Financial Reporting
Standards approved by the European Union, the adopted accounting rules (policy) and the
applicable laws and the Articles of Association, as well as internal control deemed necessary by
the Management Board of the Parent Company to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

When preparing the consolidated financial statements, the Management Board of the Parent
Company is responsible for assessing the Group's ability to continue as a going concern,
disclosing, if applicable, going concern issues and adopting the going concern basis as the basis of
accounting, except when the Management Board or intends to liquidate the Group, either to
abandon the business, or there is no viable alternative to winding up or ceasing the business.

The Management Board of the Parent Company and members of the Supervisory Board of the
Parent Company are obliged to ensure that the consolidated financial statements meet the
requirements provided for in the Act of September 29, 1994, on accounting (the “Accounting Act”
- the Journal of Laws of 2021, item 217). Members of the Supervisory Board of the Parent
Company are responsible for supervising over the financial reporting process.

Misters Audytor Adviser Sp. z 0.0.
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Capital Group, the parent company of which is Zaklady Urzqdzer:
Komputerowych ELZAB S.A.
Report of the independent auditor on the audit

Responsibility of the statutory auditor for auditing the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an audit report that includes our opinion. Reasonable certainty is at a high level, but it does
not guarantee that an audit conducted in accordance with the KSB will always detect the existing
material misstatement. Misstatements can arise from fraud or error. They are considered material
if, individually or in combination, they can be reasonably expected to impact on economic
decisions of users taken on the basis of these consolidated financial statements. The concept of
significance is used by the auditor in planning and carrying out the audit, as well as in assessing
the influence of distortions corrected distortions identified during the audit, if any, on the financial
statement, as well as during the formulation of an opinion in the auditor's report. With reference
to the above, all opinions and statements contained in the audit report are expressed considering
the qualitative and value level of materiality determined in accordance with the audit standards
and the professional judgement of the statutory auditor.

The scope of the audit does not assure the future profitability of the Group or the effectiveness or
efficiency of conducting its issues by the Management Board of the Parent Company now or in
the future.

We use professional judgement and maintain professional scepticism when auditing under KSB,
as well as:

- we identify and assess the risks of significant distortion of the financial statements due to
fraud or error, drawing up and carrying out the audit procedures that address these risks,
and obtain audit evidence that is adequate and relevant to form the basis of our opinion.
The risk of not recognizing a significant distortion due to fraud is greater than that resulting
from error, as fraud can involve collusion, falsification, intentional omissions,
misrepresentation or circumvention of internal control;

- we understand internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control;
we assess the appropriateness of the applied accounting rules (policy) and the validity of
accounting estimates and related disclosures made by the Management Board of the Parent
Company;

- we draw a conclusion on the appropriateness of the application by the Management Board
of the Parent Company of the going concern basis as the basis of accounting and, based on
the audit evidence obtained, whether there is a material uncertainty related to events or
conditions that may significantly question the Group's ability to continue as a going
concern. If we conclude that there is a material uncertainty, we are required to draw
attention in our auditor's

Misters Audytor Adviser Sp. z o.0.
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Capital Group, the parent company of which is Zaklady Urzqdzert
Komputerowych ELZAB S.A.
Report of the independent auditor on the audit

report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, we modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease as going concern;

- we assess the overall presentation, structure and content of the consolidated financial
statements, including disclosures, and whether the consolidated financial statements
present the underlying transactions and events in a manner that achieves fair presentation;
we obtain sufficient appropriate audit evidence about the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statement. We are responsible for managing, supervision and conduction of the
audit of the Group, and remain solely responsibie for our audit opinion.

We provide the Supervisory Board of the Parent Company with information about, inter alia, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during the audit.

We make a statement to the Supervisory Board of the Parent Company that we have complied with
the relevant ethical requirements for independence and that we will inform them of all relationships
and other issues that could reasonably be considered to be a threat to our independence, and, where
applicable, about the safeguards applied.

Among the issues provided to the Supervisory Board of the Parent Company, we determine those
issues that were the most significant in the audit of the consolidated financial statements of the
current reporting period and are therefore considered as the key audit issues. We describe these
issues in our auditor's report, unless law or regulation prohibits public disclosure, or when, in
exceptional circumstances, we determine that the issue should not be presented in our report
because the negative consequences could reasonably be expected to outweigh the benefits of the
information for the public interest.

Other information, including the statement on operations

Other information includes the statements on the Group's operations for the financial year ended
December 31, 2020 ("Report on operations") with the statement on the application of corporate
governance, which is a separate part of this report, and the Annual Statements for the financial
year ended December 31, 2020 ("Annual Statements") (together "Other information").

Misters Audytor Adviser Sp. z 0.0.
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Capital Group, the parent company of which is Zaktady Urzqdzer
Komputerowych ELZAB S.A.
Report of the independent auditor on the audit

Responsibility of the Management Board and Supervisory Board of the Parent Company

The Management Board of the Parent Company is responsible for the preparation of Other
information in accordance with the law.

In addition, the Management Board of the Parent Company and members of the Supervisory Board
of the Parent Company are obliged to ensure that the statements on the Group's operations with
the separate part meet the requirements provided for in the Accounting Act.

Responsibility of the statutory auditor

Our opinion about the audit of the financial statements does not include Other information. In
connection with the audit of the consolidated financial statements, we are obliged to read the Other
information and consider whether the Other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained during the audit, or otherwise appears
to be materially misstated. If, on the basis of the work performed, we find material misstatements
in the Other Information, we are obliged to inform about it in our audit report. In addition, in
accordance with the requirements of the Act on certified auditors, it is our duty to issue an opinion
on whether the statements on operations of the Group was drawn up in accordance with the
regulations and whether it is consistent with the information contained in the consolidated financial
statements. Furthermore, it is our duty to provide an opinion on whether the Group included the
required information in its corporate governance statements.

We obtained the statements on the Group's operations before the date of this audit report, and the
Annual Statements will be available after that date. If we find a material misstatement in the
Annual Statements, we are obliged to inform the Supervisory Board of the Parent Company about
it,

Opinion on the statement on operations

Based on our work performed during the audit, we conclude that the Statements on the Group’s
operations:

- were prepared in accordance with Art. 49 of the Accounting Act and paragraph 71 of the
Regulation of the Minister of Finance of March 29, 2018 on current and periodic information
provided by issuers of securities and conditions for recognizing as equivalent information
required by the laws of 2 non-member state ("Regulation on current information" - the
Journal of Laws of 2018, item 757);

- are consistent with the information contained in the consolidated financial statements.

Misters Audytor Adviser Sp. z 0.0.
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Capital Group, the parent company of which is Zaklady Urzqdzern
Komputerowych ELZAB S.A.
Report of the independent auditor on the audit

In addition, in the light of the knowledge about the Company and its environment obtained during
our audit, we declare that we did not find any significant distortion in the Statements on the
Group’s operations.

Opinion on the statement on the application of corporate governance

In our opinion, in the statement on the application of corporate governance, the Group included
information specified in § 70 (6) (5) of the Regulation on current information. Furthermore, in our
opinion, the information indicated in § 70 (6) (5) {c-f, h and i) of this Regulation included in the
statements on corporate governance comply with the applicable regulations and the information
included in the consolidated financial statements.

The statement on other legal requirements and regulations

Statement on the provision of non-audited financial statements

According to our best knowledge and belief, we declare that we did not provide the Company with
non-audited services.

Selection of an audit company

We were selected for the first time to audit the Group's consolidated financial statements by a
resolution of the Supervisory Board of the Parent Company of August 4, 2020. We audited the
consolidated financial statements of the Group continuously, starting from the financial year ended
December 31, 2018, i.e. for 3 consecutive years.

Bozena Grzegorczyk is the key statutory auditor responsible for the audit, the result of which is
the independent statutory auditor’s report.

Acting on behalf of Misters Audytor Adviser sp. z 0. 0. with registered office in Warsaw, entered
to the list of audit companies under the number 3704, on behalf of which the key statutory auditor
has audited the financial statements.

Misters Audytor Adviser Sp. z 0.0.
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Report of the independent auditor on the audit

. Electronically signed by
Bozt.ana Botena Agnieszka
k
Agnieszka  Guesorcni
Grzegorczyk
..................... 16:...22:2...6+...02'0...0"' ..

BoZena Grzegorczyk, no. 12119
Warsaw, May 18, 2021

Misters Audytor Adviser Sp. z 0.0.
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Statement of the Supervisory Board of ELZAB S.A.

The Supervisory Board of the company under the name ELZAB Spétka Akcyjna with its registered
office in Zabrze (hereinafter the "Company™), acting pursuant to § 71 (1) (8) of the Regulation of
the Minister of Finance of March 29, 2018, on current and periodic information published by issuers
of securities and conditions for recognizing as equivalent information required by the laws of a non-
member state, declares that in the Company:

an audit committee was appointed by the Supervisory Board of the Company and it performed
the tasks provided for in the applicable regulations,

the provisions on the appointment, composition and operation of the audit committee are
complied with, including the fulfillment by its members of the independence criteria and the
requirements regarding knowledge and skills in the industry in which the Company operates,
as well as in accounting or auditing of financial statements.

Furthermore, the Supervisory Board of the Company, acting pursuant to § 71 (1) (12) of the
Regulation of the Minister of Finance of March 29, 2018, on current and periodic information
published by issuers of securities and conditions for recognizing as equivalent information required
by the law of a non-member state, states that:

Mr. Grzegorz Nalezyty - Chairman of the Supervisory Board
Mr. Jarostaw Wilk - Vice-Chairman of the Supervisory Board.
Mr. Andrzej Wawer - Secretary of the Supervisory Board
Mr. Kajetan Wojnicz - Member of the Supervisory Board
Mr. Jerzy Kotkowski - Member of the Supervisory Board

Mr. Krzysztof Morawski - Member of the Supervisory Board

the statements on the activities of the Company's capital group prepared by the Management
Board and the consolidated financial statements of the Company's capital group for 2020 are
consistent with the books, documents and the actual state of affairs, and the above statement is
Justified by, inter alia, year-round work of the audit committee, supervisory board and the
opinion of the entity authorized to audit the financial statements of the Company. In addition,
the Supervisory Board indicates that there were no indications that the Company kept its
trading books improperly and incorrectly, or that the Company's documentation, including
accounting records, did not correctly reflect economic events.

* Signatures are on the originals delivered to the Company



Letter from the President of the Management Board of ELZAB S.A. to Shareholders
December 31, 2020

Dear Sir/Madam,
| present to you the statements on the activities and results of the ELZAB Group in 2020.

Last year wos a very demanding period for the ELZAB Group. The FLZAB Group started 2020
with a very good result in 2019 and plans for record sales to the domestic market in the coming periods.
Unfortunately, the unexpected outbreak of a global virus epidemic of SARS-CoV-2 made it necessary to
revise the original plans. As a consequence of the epidemic, the dates of repiacing fiscal devices with
on-line devices were postponed once again, and the economic slowdown resulted in an additional
reduction in the demand for fiscal devices.

Despite unfavourable circumstances, the ELZAB Group took advantage of the market opportunities and
achieved in 2020 the result on revenues only 4.42% lower than in 2019. In addition, it is important to
note that this is the third best year ever in terms of revenues.

The ELZAB Group, apart from its core activity, carries out projects in the field of new technologies and
the application of the existing ones in new areas of activity. We will gradually transform the activities
undertaken in the previous years into new products introduced to the domestic and foreign markets.
The development of the basic offer involves, of course, fiscal devices and peripheral devices for retail
industries. At the same time, we focus in particular on additional functionalities and development of
services accompanying fiscal devices installed in retail outlets. We are working on our offer with a view
to making the fiscal device a product and service hub of basic choice in favourable financing models for
the end customer.

At the same time, we are continuing work on the introduction of a wide range of electric car charging
devices in the commercial and private sectors. We expect that in 2021 we will strongly emphasize the
presence of the ELZAB Group in new industries in which we plan to become a leader, aiso through
product synergies resulting from offering products of our own production with complementary third-
party products.

Our ambition is to constantly increase the value of the ELZAB Group, which we want to achieve by
focusing on our own, advanced products and development based on innovative solutions. In the ELZAB
Group, we are constantly looking for innovative solutions and advanced technologies, observing market
trends and responding to the needs of our customers on the domestic and foreign markets.

On behalf of the Management Board of ELZAB S.A. | would like to thank all employees for their work to
strengthen the market position and generated financial resuits. | would also like to thank the Investors
for their trust and support. I wish to assure you that we will make every effort to strengthen our market
position, improve financial results and build trust in the coming years. At the same time, | would like to
thank our customers who constantly motivate us to develop and look for business solutions that are
beneficial both for them and for us.

Best regards,
President of the Management Board of ELZAB $.A.

Bartosz Panek
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ELZAB Capital Group
Section I Introduction to the consolidated financial statements
31.12.2020 (in thousand PLN)

SECTIONI
INTRODUCTION TO THE CONSOLIDATED FINANCIAL STATEMENTS OF THE ELZAB CAPITAL

GROUP

a) Characteristics of the ELZAB Group

Entities in which ELZAB S.A. held shares as at December 31, 2020:

Subsidiaries: - ELZAB HELLAS SPV Sp. z 0. 0.,
- ELZAB HELLAS S.A.

Affiliate - Comp Centrum Innowacji Sp. z 0.0.

Other entities ~ Clou Sp. z 0.0. in liquidation

On June 30, 2020, the Extraordinary General Meeting of Shareholders of Clou spétka z ograniczong
odpowiedzialnoscia with its registered office in Warsaw adopted a resolution on the dissolution of the Company
and opening its liquidation,

On December 20, 2019, ELZAB S.A. sold 7,000 shares in the share capital of Elzab Soft Sp. z o.0. with its
registered office in Zabrze at ul. Elzab 1 for the B2B Soft s.r.o company with registered office in the Czech
Cieszyn, address: Hlavni triada 87/2, entered into the commercial register kept by the District Court in Ostrava,
under the number 80759, Regon [National Register of Economic Units] 08771961. As at the date of publication of
the annual statements, ELZAB S.A. does not hold any shares in the share capital of Eizab Soft Sp. z 0.0.

The results of ELZAB SOFT Sp. o.0. were consolidated for the entire 2019.

Characteristics of the parent company:

Name the Parent company: Zalktady Urzadzeni Komputerowych ELZAB S.A.,
ul. ELZAB 1, 41-813 Zabrze.

Sales Offices of the parent company:
The company has 3 sales offices:
- in Warsaw, ul. Taborowa 14 until the end of March 2021; and from January 4, 2021, in Warsaw, ul.

Krakowiakow 2
- in Wroctaw, ul. Stubicka 22
- in Suchy Las, near Poznan, ul. Akacjowa 4

The company operates in the form of a joint stock company, established by a notarial deed on November 16, 1992
prepared before Pawet Blaszczyk, notary public in Warsaw (Repertory A No. 12245). Currently, the Company is
entered in the Register of Entreprencurs kept by the District Court in Gliwice, the 10th Commercial Registration
Department in Gliwice, NCR number 0000095317,

According to the PKD 26.20.Z classification [the Polish Business Classification], the main activity of the parent
company was: "Production of computers and peripheral devices".

In accordance with IAS 27, the Consolidated Financial Statements must include all subsidiaries.

b) Indication of the duration of the issuer and units from the capital group, if applicable

Parent company ELZAB 8.A. and other entities of the ELZAB Group were established for an indefinite period,
3



ELZAB Capital Group
Section I Introduction to the consolidated financial statements
31.12.2020 (in thousand PLN)

except for the Greek company ELZAB HELLAS SA, which was established for 50 years.

¢) Indication of the periods for which the consolidated financial statements and comparable consolidated

financial data are presented

The document presents financial statements for the period from 01/01/2020 to 31/12/2020 and the comparable
period of the previous year, i.e. from 01/01/2019 to 31/12/2019.
In the statement of financial position, the data are presented as at December 31, 2020 and December 31, 2019.

The calendar year is the financial year of the Capital Group and its subsidiaries.
All entities of the ELZAB Capital Group prepare financial statements for the same balance sheet date.

d) Approval of the financial statements for publication

On April 23, 2021, the Management Board of ZUK ELZAB S.A. adopted a resolution approving the consolidated
financial statements for the first half of 2020 for publication.

On May 18, 2021, the Management Board of ZUK ELZAB S.A. adopted a resolution to approve the correction of
the consolidated financial statements for 2020 for publication.

The need to correct the consolidated financial statermnents results from the information sent by Comp Centrum
Innowacji sp.z 0.0. to the Company, after the publication of the Company's annual report, the correction made in
the consolidated financial statements of the Comp Centrum Innowacji sp.z o.0. capital group

The correction had a negative impact on the consolidated statement of comprehensive income in the item: "Share
in losses / profits of associates” by the amount of PLN 1,541 thousand. PLN and in the relevant items of the other
parts of the Consolidated Financial Statements.

e) information on the composition of the Management Board and the Supervisory Board

As at December 31, 2020, the Management Board of the Company consisted of:
Bartosz Panek - President of the Management Board
Jerzy Poptawski - Vice-President of the Management Board

In 2020, the composition of the Management Board changed.

Until August 31, 2020, the position of the President of the Management Board was held by Mr. Krzysztof
Urbanowicz.

On August 31, 2020, the Supervisory Board elected the Management Board of the Company for a new three-year
term. The number of members of the Management Board was set at 2 people.

Since September 1, 2020, Mr. Bartosz Panek has been appointed President of the Management Board and Jerzy
Poptawski has been appointed Vice-President of the Management Board.

As at December 31, 2020, the Company had no Proxies.
On September 1, 2020, the Management Board of ELZAB S.A. withdrew the proxies, Mrs. Malgorzata

Kaczmarska and Mrs. Lucyna Tumasz.

As at the date of publication of the statements, the Supervisory Board of the Company was composed of:
Grzegorz Nalezyty - Chairman of the Supervisory Board

Jarostaw Wilk - Vice-Chairman of the Supervisory Board

Andrzej Wawer - Secretary of the Supervisory Board

Jerzy Kotkowski - Member of the Supervisory Board

Krzysztof Morawski - Member of the Supervisory Board
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Kajetan Wojnicz - Member of the Supervisory Board

In 2020, the composition of the Supervisory Board and the Audit Committee did not change.

As at the date of publication, the Audit Committee was composed of:

Kajetan Wojnicz - Chairman of the Audit Committee of the Supervisory Board
Grzegorz Nalezyty - Vice-Chairman of the Audit Committee of the Supervisory Board
Andrzej Wawer - Secretary of the Audit Committee of the Supervisory Board

D Indication whether the consolidated financial statements have been prepared on the assumption that

the issuer and the capital group entities will continue as going concerns in the foreseeable future and
whether there are any circumstances indicating a threat to the going concern

The financial statements for 2020 have been prepared on the assumption that the business will be continued. In the
opinion of the Management Board, there are no circumstances indicating a threat to the going concern in the
foreseeable future, which results from the analyses of the Management Board, and in particular from the analysis
of financial liquidity, which the Management Board considered a significant risk of going concern.

As at the balance sheet date, i.e. December 31, 2020, the financial statements show a positive valuc of net working
capital of PLN 10,242,000.

In the management of short-term working capital deficits, the Management Board uses inter alia overdraft facilities
(the total available limit is PLN 12 million) and factoring (PLN 12 million), as well as the Supplier Financing
facility (up to PLN 15 million). The company obtained approval from the Management Board of COMP S.A. for
the extension of the loan repayment date on the basis of separate annexes.

Additionally, the Management Board of ELZAB $.A. provides that in connection with the applicable changes in
tax regulations, the act amending the act on tax on goods and services and the act on measures and the introduction
of online cash registers, the company will generate positive operating cash flows in the years 2021-2022.

An ongoing analysis of the demand for cash and the sources of its coverage is also conducted.

In addition, the risk of financial liquidity along with other risks for the operations of the ELZAB Group were
disclosed in detail in Note 25.

g Indication of whether adjustments have been made to the presented consolidated financial statements

or_comparable consolidated financial data resulting from reservations in_the opinions of entities

authorised to audit the consolidated financial statements or financial statements for the years for which
the consolidated financial statements and comparable consolidated financial data are presented

The financial statements for 2020 of ELZAB HELLAS SPV Sp. z o0.0. were not reviewed by an independent
statutory auditor. The financial statements of ELZAB HELLAS S.A. were subject to review by an independent

statutory auditor.
The report of the independent statutory auditor on the audit of the annual report of the Elzab Group for the period

01.01.2020-31.12.2020 does not contain any reservations.

h) List and explanation of differences between the data disclosed in the financial statements and
comparable financial data and the previeusly prepared and published annual financial statements

Not applicable.
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Transformation of the consolidated financial statements

The consolidated financial statements were not subject to transformation and no changes were made as a result of
adjustments due to changes in accounting principles.

i) Declaration of conformity

These financial statements were prepared on the basis of the International Financial Reporting Standards as
adopted by the European Union (EU).

Amendments in standards and interpretations applicable from 2020.

The following new standards, amendments to existing standards and interpretations issued by the International
Accounting Standards Board (IASB) and approved for use in the EU enter into force for the first time in the
Company's financial statements for 2020;

1. Amendments to IFRS 3: Definition of a project - As a result of the amendment to IFRS 3, the definition of a
“project” was modified. The currently introduced definition was narrowed down and is likely to result in more
acquisitions being classified as acquisitions of assets.

2. Amendments to IFRS 7, IFRS 9 and IAS 39: Reform of reference interest rate indicators - The published
amendments modify some specific requirements for hedge accounting, mainly so that the expected reform of
the reference rates (IBOR reform) would generally not result in the termination of hedge accounting.

3. Amendments to IAS 1 and IAS 8: Definition of the term "material” - The amendments clarify the definition
of materiality and increase the consistency between the standards.

4. Conceptual Framework for Financial Reporting of March 29, 2018 - The verified Concept Framework is
used by the International Accounting Standards Board and the Interpretation Committee when working on
new standards. Nevertheless, entities preparing financial statements may use the Conceptual Framework to
develop accounting policies for transactions that are not regulated under current IFRS.

The aforementioned changes to the existing standards and the interpretation did not have a significant impact on

the Company's financial statements for the twelve months of 2020,

New standards and amendments to the existing standards issued by the IASB, but still not approved for use

in the EU

The following standards and interpretations were issued by the International Accounting Standards Board or the

International Financial Reporting Interpretations Committee and are not yet effective:

1. IFRS 14 Regulatory Deferral Accounts (issued on January 30, 2014) - according to the decision of the
European Commission the standard approval process in preliminary version would not be initiated prior to
publication of the standard in the final version - until the date of approval of this financial statement not
approved by the EU — effective for annual periods beginning on or after January 1, 2016;

2. Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture (issued on September 11, 2014) - works leading to the approval of these changes were delayed
indefinitely by the EU - the effective date was delayed indefinitely by the IASB;

3. IFRS 17 Insurance Contracts (published on May 18, 2017), including Amendments to IFRS 17 (published on
June 25, 2020) - not approved by the EU until the date of approval of these financial statements - applicable to
annual periods beginning on or after January 1, 2023;

4. Amendments to IAS 1: Presentation of financial statements - Division of liabilities into short-term and long-
term (published on January 23, 2020) - not approved by the EU until the date of approval of these financial
statements - applicable to annual periods beginning on or after January 1, 2023;

5. Amendments to IFRS 3 Amendments to references to the Conceptual Framework (published on May 14,
2020) - not approved by the EU until the date of approval of these financial statements - applicable to annual
periods beginning on or after January 1, 2022;
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6. Amendments to IAS 16 Property, plant and equipment: revenues achieved before putting into use (published
on May 14, 2020) - until the date of approval of these financial statements not approved by the EU - applicable
to annual periods beginning on January 1, 2022 or later;

7. Amendments to IAS 37 Onerous Contracts - Costs of Meeting Contractual Obligations {published on May 14,
2020) - not approved by the EU until the date of approval of these financial statements - applicable to annual
periods beginning on or after January 1, 2022;

8. Amendments resulting from the review of IFRS 2018-2020 (published on May 14, 2020) - until the date of
approval of these financial statements, not approved by the EU - applicable to annual periods beginning on
January 1, 2022 or later;

9. Amendment to IFRS 16 Leasing: Covid-19 related rent concessions (published on May 28, 2020) - not
approved by the EU until the date of approval of these financial statements - applicable for annual periods
beginning on or after June 1, 2020. Earlier application is permitted, including for financial statements not
approved for publication as of May 28, 2020,

10. Amendments to IFRS 4 Insurance Contracts - deferral of IFRS 9 (published on June 25, 2020) - until the date
of approval of these financial statements, not approved by the EU - applicable to annual periods beginning on
or after January 1, 2021,

The Company and the Capital Group are currently analysing how the implementation of the above standards and

interpretations may affect the applied accounting principles and the financial statements. According to estimates of

the Company, the aforementioned new standards and amendments to the existing standards would not have
significantly impacted on the financial statements, if they had been applied on the balance sheet date.

Implementation of IFRS 16

In January 2016, the International Accounting Standards Board issued International Financial Reporting Standard
16 Leases ("IFRS 16"), which replaced IAS 17 Leasing, IFRIC 4 Determining whether an agreement contains
leasing, SIC 15 Operating leasing - special promotional offers and SKI 27 Assessment of substance transactions
using the form of leasing. IFRS 16 governs the accounting treatment for leases in the valuation, presentation and
disclosure of information.

IFRS 16 introduces a uniform accounting model for the lessee, and requires the lessee to recognize assets and
liabilities arising from each lease with a peried exceeding 12 months, unless the underlying asset is of low value.
At the commencement date, the lessee shall recognize an asset on account of right-of-use of the underlying asset
and a lease liability reflecting his obligation to make lease payments.

The lessee recognizes separately the depreciation of the right-of-use asset and interest on the leasing liability.

The lessee updates the valuation of the lease liability upon the occurrence of certain events (e.g. change in relation
to the lease term, change in future¢ Iease payments resulting from a change in the index or rate used to determine
these payments). As to principle, the lessee shall recognize valuation adjustment of lease liability as an adjustment
of value of the right-of-use asset.

The Group is the Iessee in the lease agreements for office space, technical equipment and vehicles.

In connection with IFRS 16, as at, January 1, 2019, the Group introduced to the books two fixed assets due to the
right to use them and a financial liability due to leases, which reflects the amount of future fees.

As at December 31, 2020, the Group decided to extend the IFRS16 leasing period for another three-year period for
agreements concluded for an indefinite period.

The changes for 2020 for IFRS 16 are as follows (in PLN thousand):

Status as at Increases Decreases Depreciation Status as at

01.01.2020 31.12.2020
Right to use, divided into assets class 0 0
Land properties 0 0
Land perpetual usufruct rights 4] 0
Buildings and structures 889 788 18 441 1,218
Technical devices and machines 517 565 274 808
Means of transport 0 52 52
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| Other fixed assets 0 0
I Total 1,406 1,405 18 715 2,078

The following were adopted for the conversion of the leasing agreements:
- the period for which the agreement was concluded, and if the agreement is concluded for an indefinite period - 3
years,
- discount rates,

- in the case of renting offices, buildings and warehouses in Warsaw - 3%,

- in the case of renting offices, buildings and warchouses outside Warsaw - 3.5%,

- for production machines 2.8%
The amount of monthly depreciation for the right to use rented properties and production machines is
approximately PLN 60 thousand. The monthly interest accrued as part of the rental fee will tend to decrease as the
capital is repaid.

Jj) description of the adopted accounting principles {policy), including the methods of valuation of asseis
and liabilities as well as revenues and costs, determination of the financial result and the method of
preparation of the consolidated financial statements and consolidated comparative data,

1. Introduction

The consolidated financial statements of the ELZAB Group for 2020 were prepared in accordance with the
historical cost concept, except for the revaluation of some fixed assets and financial instruments. The most

important accounting principles are presented below.

The consolidated financial statements for 2020 were prepared considering the principles of IFRS, as approved by
the European Union.

In addition, the financial statements involve the requirements of the Regulation of the Minister of Finance of
March 29, 2018 on current and periodic information published by issuers of securities and the conditions for
recognising as equivalent information required by the law of a non-member state (the Journal of Laws of 2018,
item 757).

ELZAB S.A., as the parent company and its subsidiaries, apply the rules set out in IAS/IFRS as approved by the
EU for keeping accounting books, accounting policy and preparing individual financial statements.

Statements on segments

The basic statements model of the ELZAB Group applied to the segments is the industry segment, while the
geographic segment is a supplementary scgment,

An industry segment is an identifiable area of an economic entity within which goods are distributed or scrvices
are rendered, which is subject to risks and is characterised by a return on expenditure other than other industry
segments.

The activity of the ELZAB Group is homogeneous, conducted in the field of production and sale of electronic
devices and purchased goods for resale. The sale of materials is a strict supplement to the basic offer of the
ELZAB Group. The services provided include mainly maintenance and training services related to the commercial
offer of the Company. The products of the ELZAB Group offered for sale are characterised by a similar production
process. In terms of sales, similar methods of distribution and sale of services to a specific group of recipients are
used.

For this reason, the ELZAB Group classifies all its activities in one industry segment - electronic, which includes
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fiscal devices, scales and automatic identification devices as well as sales systems, IT services and other devices.

A geographic segment is an identifiable area of operations of a business unit within which goods are distributed or
services rendered in a specific economic environment, which is subject to risks and has a return on expenditure
different from that of other areas operating in different economic environments.

The ELZAB Group operates mainly in Poland, the regions of which, due to the proximity of their location, similar
economic conditions and the scope of risks, should be considered largely homogeneous. For management
purposes, the value of sales the territory of Poland and on foreign markets is defined.

Important accounting estimates and assumptions

The preparation of financial statements in accordance with IFRS requires the management boards of companies to
apply certain accounting estimates and make assumptions as to future events that can affect the value of current
asscts and liabilities in future financial statements. The estimates and assumptions are subject to continuous
evaluation, and are based on the best knowledge, historical experience and expectations of the Management Board
as to future events that seem justified in a given situation. Nevertheless, they can contain a certain margin of error
and actual results can differ from those projected.

The main assumptions and estimates that are significant for the Financial Statements include:
o  Agsets impairment test;
Tangible fixed assets and intangible assets - depreciation write-offs;
Provisions for liabilities;
Costs of employees’ benefits;
Estimation of provisions for guarantees;
Possibility to realise deferred tax assets;
Revaluation write-offs for receivables;
Impairment write-offs of inventories;
Recognition of revenues in multi-element agreements and sales agreements with suspended delivery.

Descriptions of assumptions in relation to the above elements of the financial statements are presenied in the
detailed parts of this introduction.

Error correction

Errors can refer to the recognition, measurement, presentation or disclosure of information regarding individual
elements of the financial statements.

Errors found at the stage of preparing the financial statements are corrected by the Group in the given financial
statements. Errors found in the following periods are corrected by adjusting the comparative data presented in the
financial statements of the period in which the error was discovered. The Group corrects errors of previous periods
using a retrospective approach and retrospective restatement of data, if it is practicable, while following the
principle of materiality.

External financing costs
External financing costs are recognised in the statement of comprehensive income in the period in which they were

incurred. If external financing costs are directly attributable to the acquisition, construction or production of a
qualifying asset, they are capitalised as part of the purchase price or the production price of the asset (IAS 23).

2. Fixed assets

Tangible fixed assets include assets and expenditure on fixed assets in progress, which are kept to be used in the
production process, for the supply of goods and the provision of services, for use by other entities under lease
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agreements or for administrative purposes with an estimated period of use longer than 1 year, from which the
Group is expected to achieve economic benefits in the future. Expenditures for fixed assets include the incurred
investment expenditures as well as the advance payments made for future deliveries of machines, equipment and
services related to the production of fixed assets.

The provisions of IAS 16 (Property, plant and equipment) and IAS 36 (Impairment of Assets) are applied to
determine the carrying amount and to establish depreciation and impairment losses on property, plant and
equipment,

Tangible fixed assets include:
buildings and structures
machines and devices
— means of transport
other fixed assets
lands
— machines and devices in progress requiring assembly and fixed assets in progress.

At the time of introduction as an asset, fixed assets and fixed assets in progress are valued at purchase price or
production cost.

The purchase price is the purchase price from the supplier's invoice increased by the costs related to the purchase
until the date of transferring the fixed asset for use (e.g. costs of transport, loading, unloading, insurance in
transport, assembly, installation and commissioning, notary fees, duty and taxes).

The production cest is the value at purchase prices of tangible fixed assets, external services, payroll costs and
other costs that can be assigned to the value of the produced fixed asset incurred until the date of putting the fixed
asset for use.

The initial value also includes a reasonable portion of external financing costs in accordance with the guidelines of
IAS 23.

Modernization costs are included in the carrying amount of tangible assets when it is probable that the resulting
economic benefits will impact on the Group and the modernisation costs can be reliably measured. All other
expenses incurred for the repair and mainienance of fixed assets are charged to the financial result in the
statements periods in which they were incurred.

Lands are not depreciated.

Fixed assets are depreciated throughout their economic useful lives. Depreciation is calculated using the straight-
line method, starting from the month following the month in which the fixed asset has been put into use.

As at the balance sheet date, fixed assets are recognised at the purchase price or production cost less the
depreciation write-offs and any write-offs due to permanent loss of value.
The Group adopted the following useful lives for individual groups of fixed assets:
—  buildings, structures - from 10 to 40 years,
— machines and devices - from 2 to 20 years,
transport means - from 2.5 to 8 years
other fixed assets - from 2 to 10 years

The right of perpetual usufruct of land granted to ELZAB S.A. by administrative means is presented off-balance
sheet, as the decision does not contain the condition of transferring the legal title to the Company. If such rights are
purchased on the secondary market, they are presented as intangible assets and depreciated over their expected
useful life.
— is depreciated in 100% when they are put into use, if their initial value is higher than PLN 1,000.00 and
lower than PLN 10,000.00,
— covers 100% of the costs of consumption of materials at the time of putting them into use, if their initial
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value does not exceed PLN 1,000.00. The quantitative records of these fixed assets are kept on an off-
balance sheet account.
Depreciation of fixed assets is charged to the costs of basic operations, apart from the depreciation of the leased
area, which is charged to other operating expenses.

The Group performs periodic, not later than at the end of the financial year, verification of the adopted economic
useful lives of fixed assets, the residual value and the depreciation method. The consequences of changes in these
estimates are considered in the next and subsequent financial years (prospectively).

Fixed assets and fixed assets in progress are tested for impairment if there are indications of impairment. The
possible impairment is determined at each balance sheet date for fixed assets in progress in the period of their
implementation. The rules for determining impairment are set out in the following paragraph on this topic. The
effects of impairment of fixed assets and fixed assets in progress are charged to other operating costs.

Profits or losses from the sale/liquidation of property, plant and equipment items are defined as the difference
between sales revenues and the carrying amount of these items. They are recognised in the statements of
comprehensive income, respectively, as a balance as profit or loss on disposal in other operating income or costs.

Intangible assets include assets without a physical form, they are identifiable, remain under the entity's control as
a result of past events and from which the Group is expected to achieve economic benefits in the future.

An intangible asset is recognised when and only when it is probable that the economic entity will achieve future
economic benefits which can be assigned to a given asset and the purchase price or cost of a given asset is reliably
determinable,

In the future, the economic benefits of an intangible asset can include revenues from the sale of products or
services, cost savings, or other benefits arising from the use of the asset by the business unit.

The provisions of IAS 38 (Intangible Assets) and 36 (Impairment of Assets) are applied to determine the value at
the time of initial recognition, and to establish depreciation and updating write-offs.

Intangible assets include:
— intangible assets resulting from own development work of the Group, provided that the following conditions
are met:
- itis possible to complete development work so that it can be used or sold,
there are provable premises of the intention to complete development work and use or sell it,
- development work can be used or sold,
the method for development work to generate probable future economic benefits is known (existence of a
market for products created through development work or for development work itself),
- technical and financial means necessary to complete the development work and its use or sale are available,

- itis possible to reliably determine expenditure on development work.

The aforementioned criteria are applied to initial outlays and costs incurred at a later date.

— other intangible assets - copyrights and rights related to property rights, rights to inventions, patents,
trademarks, utility models and licenses, know-how.

Expenditures on research and development works that do not meet the above conditions are recognised in the

profit of the current period.
When introduced as an asset, intangible assets are valued at the cost of production or purchase price.

Production cost means all expenditures that can be directly subordinated to the activities of creating, producing
and adapting an asset to be used in the manner intended by the management. The costs of producing intangible
assets include: materials and services used or consumed in the production of an intangible asset, costs of employee
benefits, justified external financing costs and other costs directly related to the preparation of an asset for use in
accordance with its intended purpose.
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Purchase price is the purchase price considering the import duty, non-deductible taxes included in the price, and
other expenses related to the preparation of an intangible asset for use in accordance with its intended purpose.

As at the balance sheet date, intangible assets are recognised at their production cost or purchase price, less any
depreciation charges and any impairment.

Intangible assets are depreciated using the straight-line method from 2 to 10 years for the costs of development
works and other intangible assets.

Depreciation of intangible assets is recognised in the current costs of the core operations of the Group.

The Group performs periodic, not later than at the end of the financial year, verification of the adopted economic
useful lives of fixed assets, the residual value and the depreciation method. The consequences of changes in these
estimates are considered in the next and subsequent financial years (prospectively).

Goodwill is not subject to depreciation. It is tested for impairment annually. The made goodwill write-offs are
charged to the financial costs of the Group and are not subject to reversal.

Due to their immateriality, intangible and legal assets with a value lower than PLN 10,000 can be charged to the
costs of the current period or can be redeemed once.

Impairment of fixed assets and intangible assets in addition to goodwill.

At each balance sheet date, the Group reviews the carrying amounts of its fixed assets and intangible assets in
order to determine whether there are any premises indicating their impairment. This occurs when the Group is
reasonably sure that a given asset will not generate the expected economic benefits in the future or will generate
significantly lower benefits.

If such indications are found, the recoverable amount of a given asset is estimated in order to determine a potential
write-off on this account. The recoverable amount is determined as the higher of the two values: fair value less
sales costs or value in use.

If the recoverable amount is lower than the carrying amount of an asset (or a cash-generating unit), the carrying
amount of that asset or unit will be reduced to its recoverable amount. Impairment is recognised immediately as an
expense in the period in which it occurred, except when an asset was carried at a revalued amount (in which case
the impairment is considered as a reduction of the previous revaluation}.

The write-offs are made against other operating costs of the period in which impainment is stated, no later than at
the end of the financial year.

If the Group with sufficient certainty concludes that the reason for which it made impairment for a fixed asset or
an intangible asset has ceased to exist, it will reverse the previously made impairment, in part or in full, by
recognising other operating income.

Leasing

A lease agreement under which the Group is entitled to substantially all of the risk and benefits from use is
classified as financing lease. The subject of financing lease is recognised in assets as of the lease commencement
date at the lower of the following two amounts: the fair value of the leased asset or the present value of the
minimum lease payments.

Each lease fee is divided into an amount reducing the liability balance and the amount of financial costs so as to
maintain a constant rate in relation to the outstanding part of the liability. The interest component of the lease
installment is recognised in financing costs in the statements on comprehensive income over the lease period.
Assets subject to depreciation acquired under financing leases are depreciated over the useful life of similar own
assets, considering their residual value.
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The operating leasing is leasing under which a significant part of the risks and rewards of the ownership is due to
the lessor (the financing party). Lease fees paid under the operating lease, less any special promotional offers
obtained from the lessor (financing party), are charged to costs using the straight-line method over the lease period.

3. Financial assets

The Group classifies its financial assets into the following categories:

- valued based on the depreciated cost,

- valued at the fair value by a financial result,
- valued at the fair value by other total incomes.

The Group currently has the following categories:

Item in the statements Category according to [FRS 9

Shares in the affiliates Financial assets valued at the fair value

Shares in other entities Financial assets valued at the fair value

Trade recefvables Financial assets valued based on a depreciated cost
Other receivables Financial assets valued based on a depreciated cost
Granted loans Financial assets valued based on a depreciated cost
Receivables from leasing Financial assets valued based on a depreciated cost
Bonds Financizal assets valued based on a depreciated cost
Cash Financial assets valued based on a depreciated cost
Derivatives - forward contracts Assets/liabilities valued based on a depreciated cost
Bank credits Liabilities valued based on a depreciated cost
Loans Liabilitics valued based on a depreciated cost
Liabilities from leasing Liabilities valued based cn a depreciated cost
Commercial liabilities Liabilitics valued based on a depreciated cost
Other financial liabilities Liabilities valued based on a depreciated cost

Financial assets valued at the fair value by a financial result

This category includes two subcategories:
- financial assets for the turnover. A financial asset is included in this category, 1f it was acquired principally
for the purpose of sclling in the short term or is a derivative that does not constitute a hedging instrument,
- financial assets designated upon their initial recognition as measured at fair value through profit or loss, if
permitted by IAS 39,
Assets in this category are classified as current assets, if they are either held for trading or are expected to be
realised within 12 months from the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with determined or determinable payments that are not
listed on the active market. They occur when the Group spends cash, delivers goods or services directly to the
debtor, without the intention of classifying these receivables as held for trading.

Loans and receivables are classified as current assets, provided that their maturity does not exceed 12 months from
the balance sheet date. Loans and receivables with maturities exceeding 12 months from the balance sheet date are
classified as non-current assets. Loans and receivables are shown in the balance sheet under "receivable from
deliveries and services and other receivables”.

Investments kept to the maturity date

Investments kept to maturify are non-derivative financial assets with determined or determinable payments and
fixed maturities that the Group intends and is able to kept to the maturity date.
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Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial instruments designated as "available for sale" or not
classified under any of the other categories. This category includes shares and stocks in unrelated entities.
Available-for-sale financial assets are included in non-current assets, unless the Group intends to dispose of the
investment within 12 months from the balance sheet date.

Investment purchase and sale transactions are recognised as at the transaction date, i.e. the date on which the
Group obliges to purchase or sell a given asset. Investments are initially recognised at fair value increased by
transaction costs, except for investments classified as valued at fair value through profit or loss, which are initially
recognised at fair value without transaction costs.

Investments are derecognised when the rights to receive cash flows from them have expired or these rights have
been transferred, and the Group has transferred substantially all risks and rewards of ownership.

Available-for-sale financial assets and financial assets at fair value through profit or loss are initially valued at fair
value. If it is not possible to determine fair value of available-for-sale financial assets, and they do not have a fixed
maturity date, they will be valued at purchase price less impairment. Receivables and loans as well as held-to-
maturity financial assets are valued at depreciated cost using the effective interest rate.

The valuation effects of financial assets at fair value through profit or loss are recognised in profit or loss for the
period in which they occur. The valuation effects of available-for-sale financial assets are recognised in other
components of comprehensive income, except for impairment and those gains and losses from exchange rate
differences that occur for cash assets. Upon derecognition of an asset classified as "available-for-sale", the total
profits and losses previously recognised in other comprehensive income items are recognised in profit or loss.

The fair value of investments for which an active market exists is based on their current purchase price. If there is
no active market for financial assets (or if the securitics are unlisted), the Group will determine the fair value using
appropriate valuation techniques including recent transactions on normal market terms, comparison to other
instruments that are essentially identical, analysis of discounted cash flows, option pricing models and other
valuation techniques/models commonly used on the market, adjusted to the specific situation of the issuer.

At each balance sheet date, the Group assesses whether there is any objective evidence that a financial asset or
group of financial assets is impaired.

If such evidence exists in the case of available-for-sale financial assets, the total loss to date recognised in other
components of comprehensive income - determined as the difference between the cost of acquisition and the
current fair value, less any impairment previously recognised in profit or loss - will be excluded from other
components of comprehensive income and is recognised in profit or loss. The reversal of impairment will be
recognised, if, in subsequent periods, having recognised impairment, the fair value of financial instruments has
increased as a result of events occurring after the recognition of the loss. Impairment recognised in profit or loss
and relating to equity instruments are not reversed in correspondence with the financial result.

If there are indications of impairment of unlisted equity instruments valued at cost (due to the inability to reliably
determine the fair value), the write-off amount will be determined as the diffcrence between the asset's carrying
amount and the present value of estimated future cash flows discounted using the current market rate of return for
similar financial assets. Such a copy is never reversed.

If there is evidence of possible impairment of loans and receivables or held-to-maturity investments valued at
depreciated cost, the write-off amount will be determined as the difference between the asset's carrying amount
and the present value of estimated future cash flows discounted at the original effective interest rate for these
assets (i.e. the effective interest rate at the time of initial recognition for assets based on a fixed rate of interest and
the effective interest rate at the time of the last revaluation for assets based on a variable rate of interest),

Impairment is recognised in profit or loss. The reversal of impairment will be recognised if, in subsequent periods,
the impairment decreases and the decrease can be attributed to events occurring after the impairment was
recognised. As a result of the write-off reversal, the carrying amount of financial assets cannot exceed the
depreciated cost that would have been determined, if the impairment write-off had not been previously recognised.
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The reversal of the write-off is recognised in profit or loss.

4, Current assets

Inventories

Inventories are assets intended for sale in the ordinary course of business, which are in the production process for
sale and in a form of materials or raw materials consumed in the production process or in the course of providing
the services. Inventories include materials, goods, finished products and production in progress. Inventories are
valued at acquisition prices or production costs, however, not higher than net sales prices. The purchase price or
production cost of inventories includes all purchase costs, processing costs and other costs incurred when bringing
the inventories to their present location and condition.

The purchase costs of inventories consist of the purchase price, tax costs and transport, loading and unloading
costs and other costs directly attributable to the acquisition of finished goods, materials and services. In
determining the purchase costs, discounts, trade rebates and other similar items are deducted.

Finished products and products in progress are valued at the actual cost of production. Inventory processing costs
include costs directly related to the production unit, such as direct lobar and material costs. In addition, the
production cost includes systematically assigned, fixed and variable indirect production costs, incurred in the
processing of materials into finished products. Fixed indirect production costs are those indirect production costs
that remain relatively constant regardless of the production volume, such as depreciation, building and plant
maintenance costs, and production (departmental) management and administration costs. Variable indirect
production costs are those indirect production costs that change directly or almost directly with a change in the
volume of production, such as indirect costs of materials and labour.

The Group uses the weighted average method to determine the outgoing inventories costs.

At the end of the statements period, inventories are valued according to the prudence principle. Write-offs
resulting from prudent valuation and write-offs for overdue items are included in the core operation. Until
September 2012, inventories of goods, materials and finished products were covered by a revaluation write-off
according to an individual assessment of the possibility of their consumption or resale and the price possible to be
obtained as at the balance sheet date.

Since September 2012, the Group has applied the principle of linking the period of origin of the inventory with the
agreed % of revaluation. The statistical revaluation of inventories is performed quarterly.

Receivables from deliveries and services and other receivables

Trade receivables are initially recognised at fair value and then valued at depreciation cost using the effective
interest rate less impairment. As far as receivables with maturity up to 12 months are concerned, the discount
effect is ignored.

Other receivables are valued at the amount due.

Write-offs of receivables are determined when there is objective evidence that the Group will not be able to
receive all the amounts due under the original terms of receivables and the overdue period exceeds 150 days.

The Group creates write-offs updating the value of receivables for specific contractors after prior analysis,
considering the premises as to the feasibility of the payment. The Group can also create collective write-offs for
numerous but low amounts of receivables.

Decisions to write off the receivables are made by the Management Board at the request of the Credit Manager.
The write-off of reccivables is presented under sales costs. Reversal of impairment results in a reduction of sales
costs. The presentation of revaluation write-offs in the statements on comprehensive income is made on balance,
respectively, under the sales costs of the core operations.
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Cash

Cash comprises assets in the form of domestic currency and foreign currencies in hand and in bank accounts.
Domestic cash is shown at the nominal value.
Exchange differences arising in connection with the valuation of cash in foreign currencies as at the balance sheet
date are recognised as follows:

- positive exchange differences are included in financial revenues,

- negative exchange rate differences are included in financial costs.
Cash in bank accounts is shown together with interest, which is charged to financial revenue.

Short-term active accruals

The Group will make active accruals, if the expenses incurred relate to the periods following the period in which
such expenses were incurred.

Fixed assets held for sale

The Group will classify non-current assets for sale (or a group of assets for sale) as held for sale (IFRS 5 Assets
held for sale), if it decides that their carrying amount is recovered through a sale transaction and not through its
further use in its business activities. This condition is considered to be met when the sale is highly probable and the
asset (group of assets) is available in its present condition for immediate sale. Classification of fixed assets for sale
assumes the intention of the management of the Group to complete the sale transaction within one year from the
date of reclassification of fixed assets.

Extending the period needed to complete a sale transaction will not preclude an asset (or disposal group) from
being classified as held for sale, if the delay is caused by events or circumstances beyond the entity's control and
there is sufficient evidence that the entity is determined to meet its sales plan for the asset (or a group to be sold).
There is no longer any depreciation write-offs in relation to assets held for sale.

The Group measurcs a non-current asset (or a group of assets held for sale) classified as held for sale at the lower
of the carrying amount or fair value less sales costs.

In the statements on financial position, asscts beld for sale (or a group for sale) are presented as a separate item of
current assets. If there are liabilities related to the disposal group that are transferred in the sale transaction together
with the disposal group, these liabilities will be presented as a separate item of short-term liabilities.

As at the balance sheet date, the Group does not have any assets held for sale.

5. Capitals

The equity of the Group consists of the following:

» share capital - it is shown in the amount specified in the articles of association of the parent company and
the National Court Register,

¢ supplementary capital - it is divided into two categories in the amount corresponding to the supplementary
capital of the parent company:
- capital from the issue of shares above their nominal value - surplus obtained during the issue, less costs
incurred in connection with the issue of shares, are transferred to this capital,
- reserve capital - created from profit write-offs for subsequent financial years in the amount and
according to the principles set out in the Commercial Companies Code,

» reserve capital - created for the purposes specified by the Group,

= own shares - are the value of own shares purchased by the parent company for redemption and for resale
or for other purposes related to the implementation of the Company's strategy (the value of own shares
purchased reduces the Company's equity),
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* cxchange differences resulting from the conversion of financial statements of consolidated entitics
preparing financial statements in a functional currency other than that of the parent company,

* retained earnings, which include:
- undivided profit or uncovered loss from previous years (accumulated profits/losses from previous years),
- financial result in the financial year.

6. Liabilities and provisions for liabilities

Provisions

The Group creates provisions when there is a current, legal or constructive obligation resulting from past events, of
arising of a liability that is likely to be paid. There must be a higher probability that an outflow of resources will be
required to settle the liability than that will not be required and if its value can be reliably estimated.

Provisions costs, depending on their type, are recognised in the appropriate cost category.

If it is probable that some or all of the economic benefits required to settle the provisions can be recovered from a
third party, the receivable will be recognised as an asset, if the probability of recovering this amount is sufficiently
high and can be reliably measured.

The amount of the created provisions is verified as at the balance sheet date in order to adjust the estimates to the
state of knowledge as at that date.

Reserves for employees’ benefits

The employees of the Company acquire the right to payment of certain benefits having acquired certain rights to
these benefits. Provisions for retirement and disability benefits are estimated at the level of 1-month severance pay.
Retirement and disability benefits are estimated by an independent actuary or the Company's employees at the
request of the Company.

In addition, the Company creates a provision for outstanding holiday leaves, the value of which is estimated based
on the principles of determining the equivalent for unused holiday leaves.

Provisions for employee benefits are charged to the costs of core operations.

The Company also estimates the provision for the annual bonus of the Management Board and quarterly bonuses
for some employees covered by the Management by Objectives Program. The bonus of the Management Board
discretionary, depending on the decision of the Supervisory Board. Is is paid after the the Company's annual
statements have been approved. The payment of the quarterly bonus for employees depends on the achievement of
the Company's goals and individual goals. The provision for the Management Board bonus and quarterly
employee bonuses is recognised in core operations costs.

Bank credits

Bank credits are recognised at the fair value of the funds obtained, less the costs directly related to their obtaining,
In subsequent periods, bank credits are valued at the depreciated purchase price using the effective interest rate.
Insignificant discount amounts are not included in the books and in the financial staternents.

The Group companies consider long-term credits as the ones the maturity date of which is later than 12 months
from the balance sheet date.

Short-term liabilities

Short-term liabilitics include liabilities with maturity dates from the balance sheet date shorter than 12 months.
Liabilities from deliveries and services are shown in the balance sheet, regardless of their maturity date, as short-
term liabilities.

Short-term liabilities include in particular: liabilities for deliveries and services, credits and borrowings taken,
salaries, taxes, customs, insurance and other benefits.
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Financial liabilities, including trade liabilities, arc initially recognised at fair value, and then they are valued at
depreciated cost using the effective interest rate method. In the casc of liabilities with maturities of up to 12
months, the discount effect is ignored.

Any late payment interest is recognised upon receipt of notes from suppliers.

Other liabilities are recognised at the amount due.

Special funds include the Company Social Benefit Fund.

This item is presented per balance in relation to loans granted from this fund and cash on the account of the CSBF.

Revenues of future periods

Revenues of future periods include accrued but not received benefits revenues, which are recognised as revenues
on a cash basis.

7. Recognition of revenues

Sales revenues are recognised at the fair value of the payment received or receivable, less any expected discounts,
customer returns and similar decreases, including VAT and other sales-related taxes.

Revenues from the sale of products, goods and materials are recognised when all following conditions are met:
= transferring to the buyer the significant risks and benefits resulting from the ownership of

goods/products/materials,
= assigning managerial functions to a degree generally related to the ownership right and effective control
over the sold positions,
the possibility of a reliable valuation of the amount of revenues,
the probability that the entity will obtain economic benefits related to the transaction,
the possibility of a reliable valuation of costs incurred or expected in connection with the transaction.

In the case of sales with suspended delivery in the Group, revenues are recognised when the buyer takes over the
title, provided that the following assumptions are met;

a. there is a probability of delivery,

b. the goods are available, separated and prepared for delivery to the buyer upon recognition of the sale,

¢. the buyer expressly acknowledges delayed delivery instructions and

d. normal payment terms apply.

Dividend revenues are recognised when the right to receive payment is established.

Interest revenues are recognised on an accrual basis using the effective interest rate, if its recovery is not doubtful.
Revenues with many elements

The Company analyses the concluded agreements in the scope of separating contractual elements. Under certain

circumstances, it is necessary to apply the recognition criteria to the separable elements of a single transaction,
which reflects the essence of this transaction.

8. Consolidation principles

Subsidiaries and non-controlling interests
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Subsidiaries are all entities in relation to which ELZAB S.A. is able to govern their financial and operational
policies, which is usually associated with having a majority of the total number of votes in governing bodies.
When assessing whether ELZAB S.A. controls a given entity, the existence and effect of potential voting rights
that are currently exercisable or convertible are considered.

The financial results of the subsidiaries acquired or sold during the year are recognised in the consolidated
financial statements from/to the time of their effective acquisition or disposal.

If appropriate, in the financial statements of the subsidiaries, adjustments ar¢ made to unify the accounting
principles applied by a given entity with the principles applied by other entities of the Group.

All transactions, balances, revenues and costs between the affiliates covered by consolidation are subject to
consolidation exclusions,

Non-controlling interests are presented separately from the Group's equity. Non-controlling interests can be
initially valued either at the fair value or in proportion to the fair value share of the net assets acquired. The choice
of one of the aforementioned methods is available for each business combination. In subsequent periods, the value
of non-controlling interests includes the value initially recognised adjusted by changes in the value of the entity's
equity in proportion to the shares held. Comprehensive income will be allocated to non-controlling interests, even
if it causes a negative value of these interests.

Changes in the share in a subsidiary that do not result in a loss of control are recognised as equity transactions. The
book values of the Group's share as well as the non-controlling interest are appropriately modified to reflect
changes in the share structure. The difference between the value by which the value of minority shares is modified
and the fair value of the payment received or transferred is recognised directly in the Group's equity.

If control over a subsidiary has been lost, the profit or loss on disposal will be determined as the difference
between: (i) the total fair value of the consideration received and the fair value of the entity's shares remaining in
the Group, and (i) the carrying amount of the assets (including goodwill), liabilities and minority interests. The
amounts recognised in relation to the sold entity, in other components of total income, are reclassified to the
statements on comprehensive income. The fair value of shares in the entity remaining in the Group after the sale is
considered the initial fair value for the purpose of their subsequent recognition in accordance with IAS 39, or the
initial cost of shares in associates or joint ventures.

Goodwill arising on the acquisition results from the occurrence, as at the acquisition date, of a surplus in the sum
of the payment transferred, the value of non-controlling interests and the fair value of previously held shares in the
acquired entity over the Group's share in the net fair valuc of identifiable assets, liabilities and contingent liabilities
of the entity recognised as at the acquisition date.

In the event of a negative value, the Group reviews the determination of the fair values of the individual
components of the net assets acquired. If, as a result of the review, the value is still negative, it will be immediately
included in the financial result.

Goodwill is initially recognised as an asset at cost, and then valued at cost less any accumnulated impairment.

For the purpose of testing for impairment, goodwill is allocated to the individual Group's cash-generating units that
should benefit from the synergies resulting from the merger. Units generating cash flows, to which goodwill is
allocated, will be tested for impairment once a year or more frequently, if it can be reasonably assumed that the
impairment occurred. If the recoverable amount of a cash-generating unit is less than its carrying amount, the
impairment loss will be allocated first to reduce the carrying amount of the goodwill allocated to that unit, and then
to the remaining assets of that unit in proportion to the carrying amounts of the individual assets of that unit. The
impairment recognised for goodwill is not reversed in the next period.

Upon disposal of a subsidiary or a jointly controlled entity, its goodwill falling is considered when calculating the
profit/loss on disposal.

Shares in the subsidiaries in the separate financial statements
Due to the fact that there is no active market for entities the shares of which are held by ELZAB S.A., investments
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in subsidiaries and associates are valued at acquisition cost less impairment. It is assessed at each balance sheet
date whether there is any objective evidence that the investment is impaired by comparing the net assets or part of
the net assets of the entities with the value of the shares or stocks held.

The impairment on investments is charged to financial costs. If the reason for which the impairment was made has
ceased to exist, the equivalent of all or a relevant part of the previously made impairment will increase the value of
the investment and is recognised as financial income.

Subsidiaries are subject to full consolidation from the date of taking control over them by ELZAB S.A. They cease
to be consolidated on the day the control ceases.

The Company can decide not to consolidate a given subsidiary. This decision must be made considering the
criteria set out in IAS 27 and SIC 12 regarding control in terms of the ability to govemn the financial and operating
policies of the entity and other conditions determining the ability to direct the entity's decision-making process in
order to benefit.

An associate is consolidated using the equity method. In the separate balance sheet, it is presented in non-current
assets in the line - "Long-term financial assets", and in the consolidated balance sheet, in non-current assets in the
line "Shares in subsidiaries measured using the equity method".

9. Foreign currency transactions and measurement of items denominated in foreign currencies

Functional and presentation currency

Items included in the Group's financial statements are valued in the currency of the primary economic environment
in which the Group's companies operate (in the functional currency). Business operations are recognised in Polish
zloty (PLN), and in EURQ in the case of ELZAB HELLAS S.A., which are the functional currency. PLN is the
presentation currency. Items in the financial statements are rounded to the nearest whole thousand PLN. The cases
of including data with greater accuracy can occur.

Transactions and balances

Transactions denominated in foreign currencies are converted as of the initial recognition into the functional
currency at the average exchange rate announced by the bank on the last business day preceding the transaction

day.

As at the balance sheet date, cash items expressed in foreign currencies arc converted using the closing rate (i.e.
the average bank rate applicable on the valuation date).

Assets and liabilities valued at the fair value and denominated in foreign currencies are valued at the exchange rate
applicable on the date of determining the the fair value. Non-cash items are valued at historical cost. Foreign
exchange gains and losses arising from the settlement of transactions in a foreign currency and the balance sheet
valuation of monetary assets and liabilities expressed in foreign currencies are recognised in the statements on
comprehensive income.

During conselidation, the assets and liabilities of entities located abroad are converted into the Polish currency at
the average exchange rate of the National Bank of Poland as at the balance sheet date. Income and costs are
converted using the average exchange rate from the average NBP exchange rates as of the last day of each month
of the statements period.

Equity is converted at the rate on the day of capital acquisition.

In order to convert the items of the statements on cash flows, the Group uses the average exchange rate announced
by the National Bank of Poland at the end of the statements period, including the items of changes in inventories,
receivables, provisions and liabilities, respectively, using the average exchange rate announced by the National
Bank of Poland at the end of the current statements period and at the end of the comparable reporting period. The
items resulting from the statements on comprehensive income, such as interest and other financial expenses, are
converted at the average exchange rate anmounced by the National Bank of Poland on the last day of each month in
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a given statements period.

10. Principles of the preparation the statements on comprehensive incomes

ELZAB S.A. prepares consolidated statements on comprehensive income in a muitiple-step variant, in a single-
element system, which covers all components of the total income.
Continued and discontinued operations are separated in the statements on comprehensive income.
Net financial result consists oft
- sales result
- result of other operations,
- result of financial cperations,
- mandatory charging the financial result due to corporate income tax,
- deferred income tax.
The production cost of sold products is adjusted accordingly by the result of updating inventories of finished
goods. The value of sold goods and materials considers the result of updating the inventory of goods and materials.
The result of updating receivables corrects sales costs.
The statements on comprehensive income presents the results:
s in other operating activities, profit or loss on the sale of non-financial fixed assets,
s in financial operations:
- profit or loss on disposal of investments in financial income or costs, respectively,
- surplus of positive exchange rate differences over negative differences in other financial revenues,
- surplus of negative exchange rate differences over positive ones in other financial costs.

11. Principles of the preparation the statements on cash flows

The Company prepares consolidated statements on cash flows using the indirect method.
The following division of operations is used in the cash flow statement:
- Operations including the sale of products, goods, materials and services. It includes all activities aiming at
making a profit. The value of net cash flows from operations is obtained by adjusting the financial result for items
that did not generate cash flow but were recognised in the result and for cash titles related to activities other than
operations.
- Investment operations include;

- cash spent on the acquisition of tangible fixed assets and intangible assets,

- cash inflows from the sale of property, plant and equipment and intangible assets,

- cash spent on the acquisition of shares, stocks and bonds as well as securities,

- cash inflows from the sale or redemption of foreign shares, stocks and bonds,

expenditures from granted loans,
- repayment of granted loans with interests,
- inflows from dividends obtained on shares and interests held and interest on cash from long-term
investments,

- Financial operations include the following;

- cash inflows from bank loans taken out,

- credit repayment as well as servicing (interest),

- inflows of ¢ash from the issue of own shares,

- expenditures for the payment of dividends to shareholders.

12. Current income tax and deferred tax

Current income tax is calculated on the basis of the tax result (tax base) for a given financial year.
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The tax result is determined on the basis of the balance sheet result, excluding taxable income and tax deductible
costs in years other than the financial year, as well as such income that will never be taxable and such costs that
will never be tax deductible.

Current tax charge is calculated based on the tax rates applicable in a given financial year.

For tax purposes, exchange rate differences are calculated according to the principles set out in Article 15a of the
Corporate Income Tax Act.

Realised positive exchange differences are tax income and realised negative exchange differences are tax cost,
depending on the change in the foreign currency exchange rate.

Deferred income tax i3 determined in connection with temporary differences between the stated value of assets and
liabilities and their tax value.

Deferred income tax in the profit and loss account and in the statements on comprehensive income results from the
change in assets and provisions for income tax:

» deferred income tax assets are specified in the amount of expected future income tax deduction in
respect of deductible temporary differences which result in the future reduction of the tax base and tax
loss deduction, determined considering the precautionary principle. Deferred tax assets will be recognised,
if it is probable that taxable profit will be generated in the future that will allow the use of the temporary
differences.

* deferred income tax reserve is created in the amount of the income tax that will be paid in the future, in
connection with the occurrence of positive temporary differences, which will increase the tax base in the
future. Positive temporary differences occur when the book value of assets is higher than their tax value
and the book value of liabilities is lower than their tax value.

Deferred tax assets and liabilities are disclosed in the statements on financial position on balance. Deferred tax
assets and liabilities are verified at the end of each quarter of the financial year.

The amount of deferred tax assets and liabilities is determined according to the rates applicable in the year in
which the tax obligation arises.

Compensation of assets with deferred income tax liabilities is made in the statements on financial position at the
level of individual statements of subsidiaries.

k) Indication of the average PLN exchange rates in the periods covered by the consolidated financial
statements and comparable consolidated financial data, in relation to Euro, determined by the National
Bank of Poland, in particular:

- foreign exchange rate on the last day of each period,

- the average rate in the period, calculated as the arithmetic mean of the rates applicable on the last day
of each month in the period, and in justified cases - calculated as the arithmetic mean of the rates
applicable on the last day of the period and the last day of the preceding period,

- the highest and the lowest exchange rate valid in each period,

The following EURO exchange rates were adopted for the conversion of selected financial data in 2020:

- for the conversion of assets and liabilities as at December 31, 2020 as well as cash flows for 2020, the average
EUR exchange rate announced by the National Bank of Poland for December 31, 2020 - 4.6148

- for the conversion of the items in the profit and loss account in 2020, the arithmetic mean of the average EUR
exchange rates announced by the National Bank of Poland on the last day of each month from January to
December 2020 - 4.4742

The highest rate used to calculate the average rate in 2020 was 4.6188 (October 30, 2020), while the lowest was -
4.3010 (January 31, 2020).
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The following EURO exchange rates were adopted for the conversion of selected financial data in 2019;

- for the conversion of assets and liabilities as at December 31, 2019 as well as cash flows for 2019, the average
EUR exchange rate announced by the National Bank of Poland for December 31, 2019 - 4.2585

- for the conversion of the items in the profit and loss account in 2019, the arithmetic mean of the average EUR
exchange rates announced by the National Bank of Poland on the last day of each month from January to
December 2019 - 43018

The highest rate used to calculate the average rate in 2019 was 4.3844 (August 30, 2019), while the lowest was -
4.2520 (June 28, 2019).

CONVERSION OF THE FINANCIAL STATEMENTS OF EI.ZAB HELLAS SA - Greece

For the conversion of the financial statements of ELZAB HELLAS S.A., expressed in EUR, the following EUR

exchange rates were adopted to be converted into PLN:

- for the conversion of assets and liabilities, the average EUR exchange rate announced by the National Bank of
Poland for December 31, 2020 - 4.6148,4.2520 (January 31, 2020).

- for the conversion of cash flow, the average EUR exchange rate announced by the National Bank of Poland for
December 31, 2020 - 4.6148, including items resulting from the income statement: interest and other
financial expenses at the average exchange rate announced by the National Bank of Poland on the last day
of each month in the period from January until December 2020 - 4.4742

- for the conversion of the profit and loss account items for the period from January 1, 2020 to December 12, 2020,

the arithmetic mean of average EUR exchange rates announced by the National Bank of Poland on the Iast
day of each month in the period from January to December 2020 - 4.4742
The highest rate used to calculate the average rate in 2020 was 4.6188 (October 30, 2020), while the lowest was -

4.3010 (January 31, 2020).

) Basic line items of the financial statements and comparable financial data converted into EURO

in thousand PLN in thousand EGR
SELECTED FINANCIAL DATA OF THE ELZAB GROUP 2020 2019 2020 2019

Net revenues from sale of products, goods and materials 119,653 125,183 26,743 29,100
Profit (loss) from operating activities 7,280 8,972 1,627 2,086
Gross profit (loss) 145 1,110 32 258
Net profit (loss) attributable to the shareholders of the parent entity -678 -218 -152 -51
Net cash flow from operating activities 19,306 4,285 4,183 1,006
Net cash flows from investment activities -4,682 -4,720 -1,015 -1,108
Net cash flows from financial activities -19,49% 5,889 -4,225 1,383
Total net cash flows -4,875 5,454 -1,056 1,281
Annualized profit (loss) per ordinary share (in PLN/EUR) -0.04 -0.01 -0.01 0.00
Annualized profit (loss) per ordinary share (in PLN/EUR) excluding own

shares -0.04 -0.01 -0.01 0.00

in thousand PLN in thousand EUR
SELECTED FINANCIAL DATA OF THE ELZAB GROUP December | December | December | December
31,2020 31,2019 31,2020 31, 2019

Total assets 183,019 195,622 39,659 45,937
Long-term liabilities and provisions 17,197 20,829 3,726 4,891
Short-term liabilities and provisions 84,585 92,269 18,329 21,667
Equity 81,237 82,524 17,604 19,379
Share capital 22,143 22,143 4,798 5,200
Total number of shares 16,137,050 [ 16,137,050 | 16,137,050 | 16,137,050
Number of shares adjusted for own shares 15,731,388 | 15,731,388 | 15,731,388 | 15,731,388
Book value per one share (in PLN/EUR) 5.03 5.11 1.09 1.20
Book value per one share (in PLN/EUR) excluding own shares 5.16 5.25 1.12 1.23
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SECTION I for 2020 i
Financisl slalemznt of the ELZAR OROUP in thousand PLN

STATEMENTS ON THE FINANCIAL SITUATION ELZAB GROUP
(in th d PLN})
Note As at Asat
oy number | 31.12.2020 | 31.12.2019
A. Fixed assets 88 102 96 012
1. Tangible fixed assots Note no. 25 046 24739
2. Investment properties Nete no. la 0] 0
3. Goodwill Note no. 2 of 0
4, Intangible assets Note no, 23 19 D38 19 718
5. Shares in subsidiaries valued using the equity method Note no. 3 43 867 50 082
6. Shares in other entities Note no. 3 84| 206
7. Long-term financial gssets Note ng, 3a g! 720
8. Deferred income tax assets Note no. 4 64/ 467,
9. Long-term receivables and accruals qun' 5 7 82|
B. Current gssets . 54 327 99 610
1. Inventories Note no. & 36 849 32227
2. Short-term receivables and accruals Hotee S 31854 36 601
3. Receivables from financial leasing 0 [+
4. Receivables from income tax 161 o
3. Short-term financial assets Note no. 3a 1 968 1952
6. Cash and cash equivalents ote no. 3055 £830
. Fixed assets classified a3 intended for sale Noteno. § 0 4]
Tota) assets 183 019 195 622
Note Ax at Asat
LIABILITIES ber | 31122020 | 31122018
A. Equity 81237 82 524|
L. Basie capital Nots no. & 22143 22 143
2. Surplus from the sate of shares shove their nominal value 11211 11211
3. Qwn shares Note no. 10 1987 -1997
4. Other reserve capital - own shares 3315 3315
5. Reserve capital and spare capital Noteneo. 11 59041 55 14t
6. Exchange differences arising on the translation of the subsidjaries -386 17
7. Profitlloss from previous years and the current year, including: -10063 -5 485
7.1, Accumulated profits/losses from previous years -5 385 =5 267
1.2, Profit/loss of the current year -678 -218
8. Capitals for non-controlling shares Note no. 12 -2 027, 1821
|B. Long-term liabilities 17197 20 829
1. Provigions Noteno. 13 394 453
2. Deferred income tax provisions Noteno. 4 0 0
3. Long-term bank credits and loans Note no. 14 14414 18 528
4. Other long-term financial lisbilities (leasing) Note no. 14a 2131 1538
5. Lang-term financial lisbilities 0| 1]
6. Long-term liabilities and aceruals Note no. 15 258 320
C. Short-term Habilities 84 585 92 269
1. Provisions Note no, 13 4 402 5991
2. Short-term bank credits and loans Note no. 14 57512 69 3504
3. Other short-term financial linbilities {leasing) Note no. 14a 1525 1651
4. Short-term financial liabilities 1] 3
3. Shori-term lisbilities and acerpals Note no. 15 21 14E| 14492
i 0 782
183 019 195 622
STATEMENT ON TOTAL INCOMES ELZAB GROUP
For the
. For the period
BY FUNCTION OF EXPENSE Nate | period from| 0o o701 10
mumber 0101 to 31.12.2019
31,12 2020 -
A, Revenues from sale of products, goods and materials Note no. 16 119 653 125183
B. Costs of s0ld produtts, posds and materials Note ne. 17 90 830 90012
€. Gross profitdoss from sales (A-B}) 28 823, 35171
Noteno. 17 8613 11 898
Noteno. 17 14 756 14 210
5 454 8363
Mote no. 18 2 422 1044
Mote no, 18 596 435
7 280 972
Noteno. 19 2117 918
K. Financial costs Note no. 19 3037 7403
L. Share in profits/loses of the affiliates 6215 -1377
M. Gross profitfloss (I+J-K+L} 145 L110
N._Income bt Note no. 20 £ 029 1 668
©. Net profit/loss from eperating activities (M-N) -884 -558
P. Profitfloss from discontinued operations Note no. 21 [] 0
R. Net profitiess (0+F) =434 558
Attributable for:
Shareholders of the parent eompany =578 =218
Profitloss atiributable to non-controlling shares -204 =340
S, Other total income -339 47
Ouher total incomes 4 0
Exchange differences arising on the rranslation of the subsidiayies -403 47
T. Total income (R+S) -1273 511
-1273 511
-1 067 -171
-106 =340
For the | For the period
n?;fer period from | from 0101 fo
0l01to | 31.12.2019
Profit per share:
- net profitless of parent hareholders -678 -218
- number of all shares 16 137 050 16 137050
- number of shares without own shareg 15 731 388 15 731 388
- basic from the financial result of continuing operations (to all shares) | Note no. 21 -0,04 -0,01
- basic from the financial result of contihuing eperations {up to the 0.04 001
number of shares adjusted for own shares) i !
- basic from the financial result of discontinued operations 0 0 24




SECTION I for 2020
Financial statement of the ELZAB GROUP
STATEMENT OF CASH FLOWS ELZAB GROUP
{in thousand PLN)
For the | For the period
INDIRECT METROD period from | from 01.01 to
01.01 to 31.12.2019

Cash flows from operating activities
Net profit/loss -678) -218
Adjustments for items: 15 984 4503
Share in net profits/losses of the affiliates and joint ventures seitled using the

: 6215 1377
ownership method
Non-controlling shares -206 -340
Depreciation of fixed assets 3363 3634
Depreciation of intangible assets 3467 2 694
Goodwill impairment 0 0
Profits/losses from foreign exchange differences 2211 43
Costs and revenues from interests 2258 3216
Revenues form dividends 0 0
Profit/loss from investment activity 385 -768
Change in provisions status -1 649 2 466/
Change in inventories status 4622 -1 063
Change in status of receivables and active accruals 4 709 -3 261
Change in stetus of receivables and passive accruals 6 813 -3 930
Tax disclosed in the statements of total income 1029 1668
Paid/returned income tax -1 567 -1233
Other adjustments 0 0
Net cash flows from operating activities 19 306 4 285
Cash flows from investment activities
Inflows from sale of fixed assets and intangible assets 86 613
Net inflows from sale of affiliates, subsidiaries and other units 0 1
Inflows from sale of shori-term financial assets 0 0
Inflows from interests 0 9
Inflows from dividends 0 0
Repayment of granted loans B80S 0
Expenditures for the acquisition of property, plant and equipment and intangible 5573 5143
Net expenditures for the acquisition of subsidiaries and associates 0 200
Expenditures for the acquisition of short-term financial assets 1] 0
Granted loans 0 0
Other 0 0
Net cash flows from investment activities -4 682 -4 720
Cash flow from financial activities
Inflows from credits and loans 15 440 22 455
Net inflows from the issue of shares, bonds, bills of exchange, vouchers 0 0
Other inflows - funding for remunerations 1588 0
Repayment of credits and loans 32 088 12 879
Payment of liabilities in respect of finance leasing agreements 1783 9238
Dividends paid to shareholders of the Company 0 0
Dividends paid to non-controlling shareholders 0 0
Debt securities repurchase 0 0
Paid interests 2 656 2759
Other 0 0
Net cash flow from fi ial activities =19 469 5 889
Increase/decrease in cash and cash equivalents -4 875 5454
Cagh and cash equivalents at the beginning of the period 8 830 9674
Profits/losses from foreign exchange differences on valuation of cash, cash 0 0
equivalents
Cash and cash equivalenis at the end of the period 3955 8 830
Amount of unused ¢redit limit in a bank account 11 538 217

in thousand PLN
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SECTION [T 2020
Vinuncial statzmont of the ELZAR GROUF or

NOTE NoO. 1
TANGIBLE FIXED ASSETS {thous. PLN)
TANGIBLE FIXED ASSETS Aot Asut

. 31.12.2020 | 31.12.2019
I Fixed assels ] 23 802/ 23914
Fixed assels in 1244 825
Tungible fixed assets, total 25 046 24739

Liabilities for the purchase of Gxed nanets as at December 31, 2020 amoetml lo PLN 159 thonsand,
There were ¢laims for property, plant and equipment in the amowst of PLN 24 theusand.
In. 2020, external financing costs were not included in the gross value of property, plant and equipment.

For the period from €101 to0 31.12.2020

Machines
Lands Bulldingx trans and d N
Groas yaluc at the beginming of the period a 25105 1331 18172
Tncrenses 0 1004 1027]
- acquisition, modernization 0 89 293
= aecepted under the feare agresment 1} 9ﬁ| 40|
- improvement [t} [i] Q
- ramsfisrs fo other items of assety [l ] 169]
. orher 0| 0 525]
Decrease L] 208 37
- liguidation of of 30
- gale 0 141 57
- derecagnition of dzpreciated fieed oxseir 0 1] 4]
- termination of the financial lase agreement 1] 55 68 1]
- transfers to other ams of ussels 0 0 L] 0O
- other [i] ] 0 [H
Assigned to discontinued operations o 0] [1] a
Gross yalue nt the end of the period 26 152 2126 19 12 10 471 57861
Depreclution value &t the beginning of the period 113584 596 16232 8 670 31082
depreciaticn for the period 985 3B0 13717 20 3363
decreases 7 187 Bl 81 386
- sele [ [i] 130 52/ 4 186
- liquidation 1] 1] [ 29 76 105
- termination of leass agresments 0 3 56 Q [ 93
Q 1 Q 1 2
a] 0 0 0 q
L[] 12533 789 11528 2209 34 059/
0 0 0| D 0 [
of 0] 1 0 0 [
o tlo 4 0 0 0 0 k)
Vahue seoopizing depreshaion and siteofffom Iplrmial o the of 1283 |  1nss s28 3408
|end of the peno
Net value at the end of the period L] 13 519| 1337 7 584 1262 23802
For the peried from 0101 to 31122419
Meansof | Machines
Landa | Buildings tragsport | and devices
Groas value at the beginming of the period 1] 23 541 1286 17 378
Increases [ 1847 338/ 1392
- aequisition, madernization 241 56 [[1x]
- accepted under the lease agresment H 1558 25# 789
- improvement 0 0, [i] a
- rransfers o other tems of assely 0 ﬂ 24 500)
- other Q 48 0 0
Decrense. L) 283 293 598
- liguidation 1] 1] 1 458,
- sals [ [i] of 47
- deracognition of depreciated assais [} 0 1]
= lermination af the fancial leose agresment a 1] 293 L]
- tronsfers ta other itsms of arsety 0 0 Q [i]
0 283] 0 53
0 25 105 1331 168172
[ 10595 467 9217
1034 354 1481 755] 3 634]
H 45 225 476 458 1204
] 36 41 79
1 498 381 BRD
224 [i] [i] 224/
4. 1] -58 34 21
1] [ [ 0 [
Depreciation value at the gnd of the period L} 11 584/ 556 10232 B 670 310%_2'.1
Updating write-off from the loss of velue al Lhe beginning of the period 0| 0 0| 0| il L
Recogniticn of an impeicment loss in the period 7] o] of 0 0] 0
Reverssl of an impan loss during the peried ] 0 kil [1] 0 0
Vaiue reoognizing depresiation and write-off from impelrmeat at the 0 11544 6 1wz sem| 31082
[1] 13521 T35 7240 1718, 23 914/
FIXED ASSETS RECOGNISED OFF-BALANCE SHEET (thous. PLN)

‘ot applioable.

Ax sl December 31, 2020 thera are the following collaterals on tangible fived assots of ELZAB 5.A.:

2} collateral for ING BANK SLASKI loans - contractuel morigage MR G1.12/00010341/8 with assignment of righis under the insurancs policy up to the emotnt of PLN
69,150 thousand;

) regislered pledge on the PX 1225 STRIPPIT INC punching machine for the benefit of ING BANK g[ASKI—]nmw]IAt:nl-uphl.h:nmuuntnﬂ’l.ﬂ'ﬁ!.li!)!hﬂmmd;
ELZAB 8.A. leascs space for offices in Waraew, Suchy Las and Wroelaw. There ia oo information abont the valus of the leased spaee.

The off-balance sheet recerds include land in perpetual usniruct in the amouvnt of PLN 0 thousand.

in thourssd PLN



SECTION [T {or 2020 in thomsasd.
Financial sutement of thw E1.ZAB OROUP " L

NOTE NO. 2

GOODWILL (tys. zh

|GOODWILL OF the SUBSIDIARIES
will - subgidiaties
Goodwill of the sabaldiaries, fota!

ICHANGE IN GOODWILL OF THE SUBSIDIARIES

[5 ill al the beginoog of the period
b] o Il at the end of the

c) ill write-cff et the beginning of the
4) sale of shares
£) goodwill write-off at the end of the period
inelugion in consolidation
5} et goodwill at the end of the perjod

As gt December 31, 2020, there was po goedwill freo the cansolidatin of the subsidiaries. In December 2018, the shares
held by the ELZAB Group in ELZAB SOFT Sp. z 0.0, Was disposed of.

‘There waa no need to conduct 2 test for impaiment af goodwiil,

NOTENO. 2x
INTANGIBLE ASSETS (EXCLUDING GOODWILL) {thous, PLN}
Agat Aant

|[NTANGIBLE ASSETS 31122020 | 31122019 |
fbic asseia 8302 10091
Develupnwntwwkmpmgreu expenditure on intangible assets in 754# 5780
2854 3483

Tatangible asssts, fotal 18696 19384

Au ot December 31, 2020, there were oa Jiabilities regerding the purchase of intangible exsets.

INTANGIBLE ASSETS - GOODWILL

te, 3 A
tmw-spcrﬁmnndhxdmthummtedfnmmnmmdthedmmnmﬂ n]uelnlhepru:mv-lua Themnnlumupumlur
the test indicated the annuel increase in revenues generated by the sale of scalee,

A weighled wverage cost of capital of 5. 0% was used for the calculations.
In view of the performed est, the Management Board of the Compeny did oot find peemises far recognizing impairment of this nxset in the

books.
Far the period from 0101 to 31.12.2020
Internall; ‘ggnlruhll Orther intangible asseta Toial
tworka | il tworks | bkl
Groas value at the beginning of the pariod 2738 1] 9014 36 846
Increnses 840 0] 0 206 1045
- acquisition Q 1] 0 124/ 124,
- development wark o its own B40) [t] 0 22 922
- acquisition as part of mergers of business units 0 L] 0| a 0f
- brarufers from other items of easels o [1] L] 1] 0|
- other 0 4] 1] Li] [H
Decrense il Q 0 of 1]
« withdrawal firmn sise 0 [¢] 0 ¥ [1]
- liquidation 1] 0 1] L 9
- aalw 0 H 0. 1] 0
- frowe revaluation of value 0] 0) o] a 0
- other o 0 0 0 ﬂ
Internal displacement {+-) L] Q Q 1] [t]
Adjustmeal for net exchange differences due to translation 0 0 0 0) [
Groxs valug at the cud of the perfod 28 662 0 [1] 9220 37 907|
Depreclation yulus at the beginning of the pariod 5531 23282/
iation for the period 2629 1] 0 838 1 467
other incresses 0) [ [1] 0 ko]
decrenses gl 0 3 3
Internal displacement (+-} 0 L] L] L] L]
Deprecintion value at the end of the period 20 380 L] 1] § 366
Updating vritef ot s of vl e begiaing ofth pcod v o 0 0 9
i i Q i Q o 0
[i] 0 0 [ 0
20380 ¢ D 6 366/ 26 746/
3302 L]} 2
T‘ iutirn of i il harged; i WIBPLNJ.Dﬁwnumd,selhngcmmlwthnusmd.mﬂalmdldmmumuwwmm
317 thousand.
Far the perlod from 01.01 fo 31122019
Internally gemerated GOiher intangible aviets Total
Developmen Other Developmen | Other
tworks 1 worla
Gress yalue at the beginning of the period 18 567 L) 0 3371 26938/
Inorenses 9 250/ L] 4 [74] 9
deguisition 0 0 0 85 a]
- dzvalopment work on lts own 5 230/ 4] [i] _388 9 668|
- arquisition ax part of mergers of buriness wnits L] o 1] 0
- tramsfers from other Mema of assets 1] [H 0
- frou: pevaltuation of valve, 0 0 0
- other 0 a 1]
Decrease 3 1] L]
- withdrawal from use 0 0 L]
- fquidation [ 0 0
- sale a 0 0
- from revaluation af value 0 0| 0
- other 5 [ 0
Internal displacement (+/-} 0) kil 0
Adjnstenent far net exchonge differences due to tmnslation 0 o 0|
Groas value at the end of the period 27 843 %I [
Dgpueialinn valge lﬂlw beginning of the period 15 661 L) ]
m for the 2055 1] Li]
1] 0 a
EI 4] 1]
ﬂ 0 fi
Li] 0. [i]
17751 L] L]
] [y 0
1] g 0f
0 Q o o 0
17751 Q o 5531 23 282
Nel fuc At the cod of the period 10091 0 3463 13 574
Depreciation of intangibla assets charged: production costs PLN 2,294 thousand, selling costs PLN 195 thousand, gencral and administrative costs PLN

205 thousand.



BECTION I for 2020
Finarels] ststoasnt of the ELZAB GROUP

EXPENDITURES FOR DEVELOFPMENT WORKS IN A GIVEN YEAR

Tar the perisd | Far the peHod

fram 01,00 1 | from 01.01 to
103090 | Jiazans |

Depresiation 37 k]
C lian of raw meterials and guxilisry materisls 152 113
Remurerations with add.ons 2274/ 2313
Other costs (includin) artmenlal cosls, exlernal servicos 1 G50 910
TOTAL 3513 3350/

OIL INTANGIDLC ASSCLS L (OGS ULl 10e COmpleton of work.
Themﬂsorrhgpemdweulmedwmlﬁemmnr‘ Jop works: ion write-afl in th it of PLN 2,62¢ thoussndd end the sost of
vadtten development works - PLN 331 thousand.

In 2620, the Campany cuntinued to prepare anline doviees for eppraval. The evpenditure far this purposc in this period amounted ta PLY 66 thousand,
1 2020, the campany received approval for 4 types of online devices.

NOTENG.3
SHARES IN FULLY CONSOLIDATED SUBSIDIARIES (in thousand PLN)

Detailed infiormalion un subsidierics as st 30 December 31, 2020 is as follows;

Percentage of shares and
Placcof | voting rights held by the
regltrafion Group
Baric and Status as at | Statos ag et
Name of » subsidinry operations | business | 31.12.2020 | 31122019
HELLAS SPV 8p. 2 0.0. :u Poland 57.00% 67.00%,
ELZAB HELLAS 5.A. ey |Grecce 67%4.00%  67%.00%)
T idireet dhare of ELZA 54, here T ELZAD FELLAS SPVRELTAE o
HELLAS SA 100%
Number of eampanies lu
Placeof | which less than 100% of
reglatration shares nre betd
and Staius #y st | Stutus ns at
Baskc operations busimesa | 31122020 | JIL122019
Consull Poland i 1
Production and distribution of cl i Cresce L 1
2 2

The foll s details of the subsidiaries of lhe

table

Percentnge of shares and
votlng rights held by the | Profit (losa) allocated to | Cumulative value of mon-
G non-controlling shares controlling shares

Status na at | Status as at | Status ee at | Status as st

Name af the unit 31.12.2020 | FL122019 | 31.12.2020 | 31122019
HIZAH SOFT $p. Z0.0. ) 0 12 [i] 0
ELZAB HELLAS SPV Sp. z 0.0 ~118/ -95 =340 -222
ELZAB HELLAS 5.A. -88| =257 -1 687 -1 599
Tatal 2627 1821

¥) fhs company sbject to eansolidarion by the apd of 2019,

As at December 31, 2020, tbennmmlvu]ue:o]'dwuslwwn|:|uwl,u'hlﬂbweueoemdﬂedmunpblnmmmmmwl\twrﬂwmﬁrwp'leqmly
Cansequantly, no mmmery of the finencial infrmetian was mcluded in relation to the Group's with ki shares,

‘Ownership chauges of the ELZAB Group - shares in subsidiavies

No ownership changes occurred in 2020. Jn 2019, the sheres held in ELZAB SOFT Sp. z e.0.

Important Imitations
“There arz po significan! restrictions on Lbe ability of the Comprity or its subsidiaries to access and nsz exsets ms 1o settle the Group' lishilities.

Finsnchl Support
In 2020, no loans were granted te subsidiacies,
There is no significant risk related to the performance of the sbove obligations 1o ELZAB SA from the above entities.

Surety agrecimeats
Net applicable.

n toussnd PLN



SECTION IT fer 2020 in thousand PLN
Financial statement of the ELZAR GROUP

SHARES IN THE SUBSIDIARIES VALUED USING THE OWNERSHIP RIGHTS METHOD (in thous. PLN)
Detailed information on the affiliate of the ELZAB Group as at December 31, 2020 is as follows:

Percentage of shares and
voting rights held by the
Place of Group
Basic registration | Status as at | Status as at
Name of the affiliate operations |and business| 31.12.2020 | 31.12.2019
COMP Centrum Innowacji Sp. z o.0. e e | Poland 49,88%|  49,88%
As at 31.12,2020 As at 31.12.2019
SHAare m Share m
profits/losses profits/losses
of the of the
Name of the affiliate Cost]  affiliates Net value Cost| aiffiliates Net value)
COMP Centrum Innowacii Sp. z 0.0. 59021 =15 154 43 867 59 021 -8 930 50 082
Total investments in the companies 59 021 -15 154 43 867 59 021 -8 939 50 082

A3 a result of identifying the premises for a potential impairment in Centrum Innowacji Sp. z o0.0. (CCI), the Issuer, which holds 45.38% of
shares, together with the parent company, i.e. COMP 8§, A., which holds 50,12%, performed a test for impairment of the investment held.

The tests were performed at the level of the CCI Capital Group using the discounted fiee cash flow model. It did not show any impairment of the
asset,

In the perspective of 5 years, a significant increase in the revenues of the CCI Capital Group depends on the one hand on the dynauic
development of the m/platform project, as well as the expansion of export activities, The discount rate used to calculate the present value of the
cotimated cash flows is an estimate of the weiphted average cost of capital, which was 7.2%. Additionally, a sensitivity analysis was performed in
relation to the performed impairment test, This amalysis examined the impact of the change:

* WACC increase and decrease by 0.5 pp.

+ 5% decrease in sales.

as a factor affecting the recoverable amount of the cash-generating unit, with the ining factors unchanged

The sensitivity snalysis perfonmed did not indicate impaimment of the tested asset with a 5% decrease it sales and 2 0.5 pp change in WACC.

FPresentation in financial statements
In the separate report of ZUK ELZAB S.A., the company showed its shares in subsidiaries - as long-terin financial assets valued according to the
purchase price comrected by possible write-offs due to impainment.

In the consolidated financial statements of ZUK ELZAB 5.A., Comp Centrum Innowacji Sp. z o.0. will be consolidated using the equity method
and presented in the balance sheet under non-current assets in the line - "Shares in subsidiaries measured with the equity method",

A summary of the financial data of the associate of the ELZAB Group is presented below. The amounts shown below are from the consolidated
financial statements of the CCI Group,

Comp Innovation Centre Group 31 ?: ::nn 3 13\:';:]1 9
Current assets 13 450 46 746
Fixed assets 193 678 161 997
Short-term liabilities 53016 51 405
Long-term liabilities 58227 46 708

for the period f?r the

] from period from

Comp Innovation Centre Group 01.01.2020 to 01.0:;2019
SLIZ2O | ) 100
Revenues 16 161 18 722
Profit (loss) from continued activities -12 459 -2 627
Profit (loss) on discontinued operations (after tax} 0 0
Profit {loss) from the financial vear -12 691 -2 627
Other changes in equity 232 -133
Total changes in equity for the period of time =12 455 =2 760
Dividends received from the affiliate 4] 0
for the period . i
. o period from
Comp Innovation Centre Group 01.01.2020 to 01.01.201ﬂ9]
3122020 31.12.2019
Balance amount of the Group's shares in Comp Centrum Innowacii at the beginning of the period 50082 51079
Change in equities of the Comp Centrum Innowacji Group -12 459 -2 760
Percentage share of the Group in the shares of Comp Centrum Innowacii 49 88% 49,88%|
Equities of the Comp Centrum Innowagiji Group attributable to the ELZAB Group 6215 -1377
Equity increase 1] 380
Balance amount of the Group's shares in Comp Centrum Innowacji at the end of the period 43 867 50082

Important limitations
There are no significant restrictions on the ability of an associate to transfer the Group's funds in the form of cash dividends or to repay any loans

or advances made by the Group.
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SECTION [L for 2020 i
Financial siniement af tha ELZAB GROUP inhoard PLAY

LONG-TERM FINANCIAL ASSETS {in thous, PLN}

Axat Arnt
Fluancial fastrument type 31122020 | 31122019
Grunted Joayy L] 720
Intereal-bearing Jom [y 70|
Held-fo-maturlty carried at depreciated cost 0 Q
Other cash (boods ] 0
NOTENOD. 3a

SHORT-TERM FINANCIAL ASSETS (in thouns, PLN}

Arst Asat
M.az2020 | 31 19 |
A, Cash 3 560/ 672

Cash at bank 3 560 672
B. Grantzd loans and own recefvables 52 R0 ST710
1 968 953
50 841 55 758
[ [)
[} of
NOTENO. 4
ASSETS AND PROVISIONS FOR DEFERRED INCOME TAX (in thous. PLN)
Balance aheet Proflt and koss account
Far the For the
Asat Arat
period from | perbod from
3122020 | 3niz2019 [P
406 174 232 -19]
- difference between the halance sheet value and the tax valus from the 620 635 15 55
incrense m the vale of tangible fived assets '
100] 85 13 36
1 126 894
66 8] 15 0
77 48 -29 K]
333 4ZET 54 76
18 5 -13] 3
59 289 230 -89
37g| 377 7 283
263 132] -133] 02
of [} 0
1 19_u| 1361 ) !
403 -361

Compensation of assets with deferred income tax liabilities is mede in the statements on finencial position el (he level of individual

stetements of mubsidiaries.
Asrt Asat
31.13.2020 | 31.12.2H%
Defermed income lax ssseis 11%0 1361
Deferred income tax provisions 1126 894
Belance of assets from deferred incoms tax 641 467
Balance of provisions from defermed incoms tax 0| 0|
NOTENO. 5
RECEIVABLES AND ACCRUALS (in thous. PLN)
Auat Anat
SL.J2.2020 |
Receivables from deliveries and services from other unity: 3131
- term
- short-tern part
Receivables from delfveries and services from the affiliatea:
- long-term parl [}
« shorl-term part 15 788 14 918|
Prepayments: 215] 254
- long-tarm part ] [i]
- ghort-term part 216 254
Other roceivables: 5 159 5421
- long-term part 0f H]
- shori-teqro par 5159 5421
Active aceruala 279 310
. T [7]
- short-term pert 206] 228
Tmpalrment write—aff from the loss of value at the beginnlng of the 959 1091
37| 217
riti 186
101 163
a a
625 959
[ToTAT. 52128 56 683




SECTION T
Financial svtement of the ELZAR GROLE

Asat Asnt
SHORT-TERM RECEIVABLES 3L.12.2000 | 3L12.2019
14918
14918

- ghove 12 months

- other Of
reeeivables from other enlitiey 41 455
iveril 36034
- up to 12 months 35 499
- ebove 12 months S35
~ from the sale af non-financial fived assels 4 059
- rom 1axes, subsidies, custam doties, social scotwities, bealth 515
] 09 747,
‘Total net shori-terns recelvahles 31 849, 56373
::f ig;uw’ write-offa of receivables 625 959
Total gross short-term receivables 52 474/ 57332
As at December 31, 2020, there are collaternl on recer -~ n pledge oo exchuding
ING Commervial Finance Palsks SA.
'CHANGE IN IMPATRMENT WRITE-OFFS FOR SHORT- Asat Asat
ES
Statusg sl the period beginain, 859 1081
a) increases (from) 37 217
- made impai wite-offs 30 217
- adjustment for fortign exchange differences from translation 7 L]
+ b} decrensey (from) 371] 349
- release of impairment wrile-ofs 0] 166
- use of impairment wrilte-offs 301 163
Status of impairment write-offa of shori-term recelvables at the 625 989
end of the period
|SHORT-TERM RECEIVABLES FROM THE AFRILIATES |  Ar%
Ta) froen deliveries and, services, inohndi 15 788|
15 788:
I
- from the affiliates [
Net short-term r from ihe atfillates, total 15 788
0
15 788|
GROSE SHORT-TERM RECEIVAR;ES (CURRENCY Asat
STRIK 31.12.2020
36331
into PLN) 16 143
43112
221
3360
15 504,
0
0
o4, unit/cirrency HUF 33 04
in thousend PLN 418
b3. other currencies and foreign exchenge differences on translation of 0|
foreign etitieg, in thonsand PLN
vahles, total 82474 57 332
(GROSS) DELIVERIES AND SERVICES RECEIVABLES - OF Asat Asat
A REPAYMENT PERIOD REMAINING FROM THE
T DATE: ILI12.2020 | 3.12.201%
&) up o | meath 15419 14 982

'b) from 1 month up to 3 moaths

) froe 3 moathe p to & manths

d) from & months lo | year

¢) more than | year

d) overdue receivables

&) write-offs updating receivables from deliveries and services

Recelvables from dellverles and services, total (gross)

Recelvables from dellveries and services, total (net)

(GROSS) OVERDUE DELIVERIES AND SERYICESE Arat Asat
RECEIVABLES —DIV]]JE'D INTO RECEIVABLES NOT 31122020 | 31.12.2019
1o 1 month 51 3317
[ 386
1] 25
1] 1832
814 1062
1581 & 622
g) impairment write-offs of receivables from deliveries nd services, 625 956
overdus
QOverdoe receivables from deliveries and services, total (m 956
SHORT-TERM ACCRUALS e
31.12.2020
Property insurance 57
Other (mainly cosl invoices for the subsequent periads) 149
Short-term acc s, total 206
Asat Asat
LONG-TERM ACCRUALS 17,2020 | 31.12.2019
Other 73 82
Long-ferm accruals, toial a2

for 2020

in thousend PLN



SECTION It for 2020 in thousand FLN
Fimnvial statement of the ELZAB GROUP

NOTENO, &
i INVENTORIES (thousand PLN)
] Asat Axat
31123020 | 31.12.3019
B631) 16 807)
5 509 5341
8713 5739/
3 9961 3 3401
36 §49| 227
STATEMENT OF IMPATRMENT WRITE-OFFS FOR Giraas n Nei
INVENTORY VALUE AS AT 31122020 g write-olf
Matgriala 20043 -1412 18631
j-fin 5804 -285| 5509/
9404 691 2713
4158 -202 3 996
39 449 -2 600
Groas Nt
STATEMENT OF IMPATRMENT WRITE-OFFS FOR fuvertorien |ITFRIIORE( e
INVENTORY VALUE AS AT 31,12.2019 valie write-off e
17 59/ 1052 16 807
ol 3 proy 5591 -250) 5341]
7362 623 6739
3517 <177 3 340
34 329 -2 102] 32227
STATEMENT OF IMPAIRMENT WRITE-OFFS FOR
IRVENTORY W ATLE 31.12.2020 | 31122019
Stalus at the period beginning
Increase from
-EE uf;lﬁle-nﬂ'
Decrease from
- revisior: of write-off
Statui of Impairment write-offs at the end of the period,

At the end of 2020, therz ix & collateral on inventorics - a registered pledge on inventories (goods, finished goads md materinls) in Gvour

ol NG BANE $LASKISA,
NOTE NO. T
CASH AND CASH EQUIVALENTS {thous. PLN)
Agat Annt
3112.2030 | 31.12.2019
Cash in kend and in benk 3 953
Other cash [1]
Short-tern its 0
Bills of escchange of trede contractors 0
Total gross 3955
'Wrile-offs of the value of bills of exchange of trade pariners 0
T‘ Total net 3955
including cagh in the VAT sccount TJ:DI
Amoont of vnused credit limit in a bank account 11538

Cash and cash equivalents diselosed in the cash Bew siatement pre consistent with the balance sheet values. Cash in the VAT eccout 58
shown in a separate flem in the note.

‘Thera were no non-manstary transactions disclosed in the cash flow stat=ments that would be excluded from investing and financing
activities.

‘There were no net eash flows related to discontinued operations.

NOTENO.8

FIXED ASSETS CLASSIFIED AS HELD FOR SALE  (thous. PLN)

‘ot epplicable.



SECTION [

NOTE NO. 11

RESERVE, SPARE CAPITALS AND VALUATION UPDATE CAPITALS

(thous. PLN}

For the perlod from 61,01 ¢o 31.12.2020

Supplementa| Reserve
1y capital | capital from
created from | valuation of R
profits fixed assets
Balance at the beginning of the pariod 54 527 614/ 55141
Chanpes in the scoounting principles {policy) 0 ] 4
Balance st the heginning of period sfter adjustments {reclassified) 54 527 &4 55141
Increase from transfer of the result of the last year of the parent compary | 3 B8RS Q9 3886
Revaluation of fixed sssets ] 14 14

Balance at the end of the perind

58413

For the perlod from 0101 to 31.12.2019

Supplenents| Reserve
rycapltal | capitsl from
created from | valnation of
profits fixed asscts

Totsl

Balance st the beginning of the pedied 57103 512
Changes in the accounting principles (pelicw) Y]
Balence at the beginning of peried after sdjusiments (reclagsifie 57 103 £12]
Purchase of the affiliste -2 576
Balance gt the end of the period 54 527 614

The capital ereated fom profits may be subject to payment in 1be form of dividends.

ELZAB 8.A. creelzs a reverve cepital for purchase of awn shares,

for 2020
Financisl stalement of e ELZAB GROUP
NOTE NQ. »
SHARE CAPITAL {thousand PLN}
Rodzaj Wartods sexii / : Prawe do
Serin/ emisja Rodmj kefi | uprywiljowanin | Licsbaokeji | emisgi-wrg wartofol s"“:;?:;:'-""‘ Data rejestinggi | dywidendy (od
akgii nominalnsj !

A Zwykle 7 9535 460 wplnla golowki THE-12.01

E] rsywilglowans  [co do glosu 1.5 3 470, S0]wplats gotdwki 997-09-17]

B zwykle 1463 530' 1 990 wplaia gotdwhi 997-09-17)

C zwykle 3 060 000/ 4 162 [wplata potédwki 9Y8-03-11 1957-01-01
D zwykle 3621 590 4 925 [wplata gotéwhki 2004-09+22] 2004-01-01

16 137 D50 |
itwl zakdadowy, razem 1 22 143]

[Warioéé homibslon jednc]

ahefl =1,36 1

NOTE NO. 10

OWN SHARES (th 1 PLN)

Anat Asut
31.12.2020 | 31.12.2019

“Own shares sequired for redemption -1 743 -1743

Own shares acquired for resale or other purpose related (o the -254] +254
|Companv's Strplegy

Own shares -1%97) -1997]
ELZAB SA - AKCIE WLASNE ok Natt kgl | cmambpe ™TSMUAw( % beoluln % ok e o) hnlid
P | cabominpn | midsdemeo B | ey g | T sl

| EL2AB 54 « abgie winzas arbyir 2008, 403 662 45 199 251 Zamy 352 1 997]
by iy warzamia

in theoswnd PLN



SECTION for 2020
Financiel sistemeat of the ELEAB OROUP

NOTENG. 12
NON-CONTROLLING SHARES (thous. PLN}
Asnt Aant
31.12.2020 | 31.12.2019
-1 k21 -1 070
206 =340
0 -411
-2 027 -1 821
NOTENO. 13
PROVISIONS {thous. PLN)
For the lod from 0101 to 31.12.202¢
_EFW_WH
Other
for employee provisions
Provisions | retirement (incloding:
benelitx
ot aod (quarterly provision Total
guarantee | disbilty | =i for
repairs beneflis, anmal promution
el =
Valuc at the beglonlng of the period, includiog: 1587 704 1 902/ 1851
- short-term ot the beginning of the period 1987] 251 1907 1851
- long-term ar the beginning of the period 5 453 0 Q)
Increasss 2251 174 3 398 1154
- areared in the period and incregsing the existing anes 2 351] 174] 31898 t 154]
- acquisition as part of mergers of business units 0 0 0, 1)
Decrease 2284 74 4 285 24&[
- uned during the year 2294 79 4 @' 2 205
0 0 97 261]
0 0 | [}
1944 798 1515 339
1844] 404 £515 539
of 194 [ 0

The main items of (ha provisions are as follows:

A, Provizions for emploves banefits inchade:
+ Pravizion for unused cmployes kaves in the smount of snticipned remunsrtions of employeas for this holidey,
- Provizion for retirement and dizabllity benefits, caleulatsd uning ths unit credit methed.

The valua of the provisiae. (or a iven benafit depands o the ammber of unils of exlilmesit 30 benebi, the full amount uf the anticipstd benelil, e cural bush (or the
‘et caloulation, th snticipeled increase in B minimum beneill, T discount rate md tho probobility oF e performancs of s given berwfiL. Only emplosees who have not
ant their entitlement ta benefits sre cansidared it calculations.

- Provislon for tho Managemant Board baao - it it di ;, dapendent on the Supervisary Board's decision, | In o smount approved by the
‘Suporvisoey Bomnd,

- Frovision For the quarterly bomis Gor eplayses for 2630 and the annul barus for 2018.

Tha last valuafion of the carrent valus of obtigatens resultling from benefits related 1o refirement aad disubillty benefit was aade ns at December 31, 2020 by the Company.

B, Provisin for gusranios rapaira - tho guaranite period provided by ELZAB S.A. does not exeed 12 montis, which means that the changs in the value of muzes over s
does 1ot have a sigrificant impact on the estimation of provisions. The Vil of the provision is eximated at the amount rolting from ire difference betwoen the mount of the
goaraiice 127vice foe for equipment zald in 2019, equipment covorod by ¢ service and the chasges for aquipment sold and installed wt the ond curtomer.

C. Provisian for muketing activitios - 1t 1 tac cost of fae promotien crganized in 2019, the implemetation of which wA1) occur ar u Iner duie (shift due 0 COVID-rlstd
reftrietions).

in twousnd PLN



SECTION II Financial statement of ELZAB GROUP for 2020 in thousand PLN
NOTE NO. 14
Liabilities from bank credits and loans status as ar 31.12.2020
A Amount in
mount in accordance
Loan/credit type Bawk nam¢flender | Currency Interest terms llepdayme ot Securlty .uf!m]m“ with the Liabilitica in | Liablllties in
ite with the currency PLN
agreement agreement fn
PLN
d pledge on i with of righs andex the insurance
" palicy; d pledge on receivables; regi pledge on the poaching
Multi-product agresment / Investment credit | NG BANK SLASKT WIBOR 1M+ BANK| ine along with the of rights under the insurance palicy: the .
of August 27, 2018 A PN yiarcm I fes placo mortgage - MR with ungmmm ofrights mder tho insurance 18 00z 18002 bl 10878
policy; d of fi in the form of a notarinl
deed; nssignment of receivables ﬂ'mn the factoring agreement;
gi d pledge on i with of rights under the iturance
g policy; regi d pledge on receivabi isiered pledge on the hi
Mut {Ni ble |ING BANK SLASKI WIBOR 1M+ BANK| machine along with the eszignment of rights under the insurance policy; the
I,nmofAugunz‘I 2014 SA LR MARGIN R first place mortgage ~ MR with assignment of rights under the indurance 10000 loapg 6166 6 166
policy; declaration of submission to enft in the form of 8 notarial
deed; assignment of receivables from the factoring agreement;
aistered pledge on i ies with of rights under the insurance:
policy; registered pledge on receivables; pledge on the punching
Mulu -product agrezment / Supplier NG BANK SLASKI 'WIBOR 1M+ BANK| machine alang with the assignment of rights undcr the insurance policy; the
ing of August 27, 2018 + annex SA PLN MARGIN pLaEL first place mongage - MR wn.h ass:smmm of rights under the insurance i L i Hyetn
policy; decls fe in the form of a notarial
deed; nssignment of receivables from the factoring agreement;
istered pledge on i with of rights ynder the inaurance
policy; regi pledge on receivabl g d pledge on the p i
B oy mnchmealongmthdmungmmmfnshuundenbemnmzpnhcyth:
Multi-product agreement / Cradit in the ING BANK SLASKI 'WIBOR 1M+ BANK|
PLN 30.06.2022 |first place mortgags - MR wul\ unyunmt of rights under the insurance 10 00O 10 000| 1] 0
current accoyni of August 27, 2018 -+ annex | SA MARGIN polwr, feclamtion of - in the form of 8 nafarial
i of | irom the fuctoring a
gmmed by Bank Gospodarstwe. Krajowego,
Credit in the current account of Decermber I WIBOR 1M+ BANK| . : . .
29, 2015 and subse Bank Millenniym $4 PLN MARGIN 28.02.2023 |Owm biank promissory noce with a promisgory hote declaration 6000 6000 5137 5137
th Voivadehip Fund for rediscount rate plas a
Loan agreemett of Angust [4, 2014 wil Environmental p
aubsequent antexes Protestion and Water PLN mg;n;;f‘}:m less 30.06,2021 (The bank guerentee 1493 1493 522 522
M in -
Credit i the current sccomt of July §, 2015 WIBOR 10/N+ Blank ¥ note with 8 igsory note decl declaration of
with sabse anmées mBank PLN BANK MARGIN 08.07.2021 b 6 D00 6000 3325 5325
Loan agreement of November 30, 2017 Comp SA PLN 31.12.2021 | Own blank y noie with n promissory note deck 4 G0D 4000 4 595 4 595
Loan agreement of June 27, 2013 Cotnp SA PLN 30.06.2021 |Own blank y note with & i nate 1800 I 800 1169 1149)
datio in solutum agreement, sertlement of lisbilities between ELZAB SA,
Loan agreement of November 29, 2019 Comp SA PLN . 31012022 COMP SA and € $p. 2 0.0, 3696 3696 3728 3718
Loan ngreement of November 22, 2019 |Comp SA PN | MIBORIM 31.12,2021 [convession of lisbilities “j]:::l"*“'" imiercston e Ioans NG provisioninithe 13 47 13 407 13956 13 956
Agreement of March 27, 2018, Annex No. 3. . :
of Tumz 29, 2020 Multia 5p. 7 0.0. PLN  [fixed interest rate 30.06.2027 700) 700 700 700,
Agreem:nt of March U6, 2018, Anncx No, 6|ING Commercial interests WIBOR
|Finance Paleks $A PLN  [{hrot e marei 15.03.2022 12 000 12 000 7205 7205
MONEAVSp.zoo. | BUR |FURBORIMY 131 152091 oo 150 692 175 807
| 102 790/ 71 926
Liabllities from bank credits and Ioans status uy at 31.12.201%
Amount in
Amount ia
Repaymeng accordance Accordance Liabilitles in | Liabilities in
Loanferedit type Bank name/lender | Currency Interest terms Securlty with the
date with the b currgncy PLN
agreement agreement te
FLN
registered pledge on inveniories with assignment of rights under the insurance
policy, pledge on recei istered pledge on the i
Multi-product agreement / Investment credit [[NG BANK SLASKI 'WIBOR 1M+ BANK ‘machine alang with the assignment of rights under the insurance policy; the
of August 27, 2018 sA PLN | MaARGIN 31122022 {5 olace mortgage - MR with assignment of ights under the insrance LE[002 15002 13302 £5i502
policy; declaration of subsmission to in the farm of A notarial
deed; assignment of receivables from the factoring agreement;
i d pledge on with of rights under the insurance
¢ policy, registered pledge on receivabl pledge on the prnchi
Muld-product agreement / Non-renewable  |ING BANK SLASKT WIBOR 1M+ BANK| machine nlnng with the agsighment of rights under the insurance policy; 1Ju;
loan of August 27, 2018 SA FLN MARGIN 31122002 first plnce mongags - MR wuh nsngmn:ntofnghm under the insurance 10060 10600 by 7657
palicy; d af’ 0 in the form of a notarial
deed; nssignment of reosivables fram the factoring agreement;
gistered pledge on i with assi) ol rights under the insurance;
policy; regiatered pledge on receivables; registered pledge on the i
Multi-product agreement / Supplicr NG BANK SLASKI WIBOR 1M+ BANK 'machine along with the nssignment of rights under the insarnce policy; the
(inancing of Angt 27, 2018 # aancx Y BN |\ anam 26122002 |po 0 e T ofrights aieler the Insaramae 15 000 15 000, 14 869 14 869
policy; d fon of ission 1o in the fornt of @ notarial
deed; assignment of recoivables from the factoring agreeinent,
istered pledge on i with of rights under the insurance
policy; registered pledge on rectivables; regisiered pledge on the hi
‘Multi-product agreement / Supplier ING BANK SLASKI PLN WIBOR 1M+ BANK|March 21, |machine nlong with the pssignment of rights under the ingwrance policy: the 9613 9613 513 51
ing of Augast 27, 2018 + annex SA MARGIN 2020 first place mortgage - MR with nssignment of rights under the insurance
policy; decl of submmission to in the form of & notarial
deed; assignment of receivables from the factering agreement;
Credit in the current scoount of December |y ysijennium s | pLN | WIDOR IMEBANKG 60 1071 |Own blank p 3 ote with a ¥ ninks declamati 8000 £ 000 7881 7881
|29, 2015 and sliggnpent MARGIN
Voivodeship Fund for
. Environmental wediscount rate plus a
'*:hf“ apeoment of August 14, 04 with | o i und Water | PLN  |marginofmotlsss  [3112.2020 |The bak guaranioo 1493 1493 ) 12
SuBIeqISIL annexe Management in than 3.50%
C::edjl in the current aceoutit of July 6, 2015 Bank PLN WIBOR 10/N+ 09.07.2020 Bml.m, ¥ note with a p note declaration, decl of 6000 000 S 002 5902
with gubsequent auhexes ject
Loan agreement of November 30, 2017 Comp §A PLN 31.05.2020 |Owm blank promisacry note with 4 promissory note declaration 4 000 4 900 4454 4454
Loan agreement of November 22,2019 |Comp SA PLN : i‘:;”' Owa blank y note with a promissocy note decl 1800 1300 1950, 1850
‘WIBOR 3M + datio in solutum agreement, sextlement of liabilities between ELZAD SA,
Loen agreement of November 29, 2019 Camp SA PLN rgin 31012422 COMP 5A C1 8. 7 0.0 3696 3 696| 3 704 3706
WIBOR 3M + conversion of ligbilities including interest on the loan, No provision in the
Loan agreement of June 29, 2019 Comp SA PLN margin 22.11.2020 1 on securing a loan 13 407, 13 407, 13 486, 13 486,
Loan agresnient of March 27, 2018 Multis Sp. 2 0. PLN  |fixed interest rate ;‘(‘:;"03"’ ?"““’ ‘:"’"g“'“ ovm shares 405 662; declaration of subjest to 1300 1500 1200 1200
Agreement of March 16, 2013 with
subscquent annexes, including: Annex No. |ING Commerciat interests WIBOR. Cwn blank pi y niote with & isgory note declaration; power of
5 of January 15, 2020, increase to PLN I2  |Finance Polska SA LN 1M+ bank margin 15.03.2020 attomey 1o the sccounts 7000 7oud 6916 6914
iggg Jmillion.
Joan MONEA V 8p.zoo. | EUR |PURBORIMS 13159021 |nome 150 639 150) 720
Tota] 100 150 87 878|
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SECTION I for 2020 in thoussnd PLN
Financial snlement of the ELZAB GROUP

NOTENO. 142
OTHER FINANCIAL LIABILITIES (LEASE} * (thous, PLN)

FINANCIAL LEASE AT THE USER

1. The total amount of future leass payments as ot the balance sheet date
2. The present valug of the lease pavments pavable in ench of the following periods
-upio | year

- more than 1 yzar
- more than 3 vears up to § years
- mars than 5 vears
3. The amount of interests in the current year
4. The emoumt of interests to the end of the lease
)% financial Liakilities valued based on & depreciated cost.

The totel amovnt of firture lease fees includes, apart from typical lease, the value of firure fees for the use of real estale and rmoveble
property in the form of machines vented for the needs of ELZAB 8.A.

This is due to the fact that, from 2019, IFRS 16 significantly changed the concept of considering sgreements in terms of the need 1o
disclose both lease and rental transections in the lessee balance sheet, i.e. whenever the right 1o use the esset for a specified period

is transferred in exchange for the fee, The financiol Hability under financial lease as at December 31, 2020 amcunted to

1571 thousand PLN, while the liability for leases (movehle and immovable property) closed at PLN 2,085 thousand,

mfollowmgumnphmummudelocl]ndmﬂwﬁnmulluhdnyﬁn-]e-m

- if the lease d for an indefinite period, with the possibility of termination, the term of 3 years was assumed;
- in the case of real propesties, o discount raie of 3.25% was used to convert sgreements;

= in the case of renting machinesy end equipment, a discount rate similer Lo that adopled in least agreementa was applied;

- in the ease of renting means of transport, lhnvmgeduooumrmnpphedhthemaduptedmkmmmmswaswni
The lcase covers means of ransport, axl h equipment, rented real estate and movahles. The net
valug of the leased fixed nssets as at December 11, 2020 is PLN 3,268 thousand, the net valus of fixed assets to be Jeased na at
December 31, 2020 is PLN 2 078 thouzand,

Impariant provisions of the lease Bgreements:

During the term of the agreament, the Financing Party ia entitled to make prepartional changes in the emount of remuneration due
1o changes in tax rates, stamg duties or other public law texes,

Aa far as ELZAB $.A. docs not termintc the agrecment enrlier and, provided that the obligations arising from the agrecment are
fulfilled, the Companiy has the right to purchase vehicles for the sale price corresponding to the essumed residual value.
Aymwnlsmaybetmnumdbmhbylheﬁnmngpazty(ﬁxrmmmmﬁedmhquwnml)anﬂhyﬂnw[mﬁnﬂgmng
reasons). Terminati involves the payrtient by the user of the specified in be agn

The Beaeficiary will immedistely notify the Finencing Parly sbout any cvenls snd circumustances that mey aifect ils sbilily to
parform ils obligations under this A greement, including the deterioration of its financinl sitnation.

NOTE NO. 15
LIABILITIES AND ACCRUALS {in thous, PLN)

Asat Asat
31,12.2019

3L.13,2020 |

Liabilities from deliveries and services for other units: 13 341 9748
- long-term part: 0 [+]

- ghort-term part 13 341 0748
Liabilities from deliveries snd services for the affiliates 748 a0
- long-term part 0 0

- short-term part. T4
[i]

= short-term part
Other liabilities:
= long-term pari
- short-term parl
Passive accruals:
- long-term part
- short-term part
| Revenue agcryals:
- lpng-term part
- -Lerm part
TOTAL

SHORT-TERM LIARILITIES WITHQUT FINANCIAL
LIABILITIES
2) for the atfiliates
- from deliveries and servicos with the matyrity:
= up to 12 months
= above 12 months
|__cother
k) for other uniis
- fram deliveries and services with the maturity:
- up to 12 manthg
- above |2 manths
- from duties. social seouritv and henefits
- from remyherations

Short-tery linbiliti 1 —20176] 14 076|

SHORT-TERM LIABILITIES WITHOUT FINANCIAL Asat Asat
ES A] 31,12.2020 | 31.12.201% |
in Poli v 17 567 12 697
b) in foreign currencies (by currencies and after conversion into PLN) 2 609 1379

bl. unlt.'c\u'mnanUR 410_| 123
523

113] 223
424_! 844

ACCRUALS 020 | 31.12.2019

) passive accruals gj costs
- shoat-term by title)
- costs of auditing the financial statements
|} revenus geeruals
- leng-term-term (by title)
- subgidy
- shortsterm (by titlc

- other
[Accruals, total
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Financial statement of the ELZAB GROUP

Contingent ligbilitics:

- s at December 31, 2020

- promissory note collateral for operating lease agreements (on balance sheet finance lease} concluded with ING Lease (Polska)
5p. z0.0. ih Warsaw to finance the purchase of production and non-production equipment and cars. The total value of the leasing
subject was PLN 4,583 thousand.

- promissory note collateral for the credit agreement in the Millennium 5.A. current account - the credit limit is PLN 8,000,000,
mBank SA - the credit limit is PLN 6,000,000, ING Commercial Finance Polska SA, - the credit limit is PLN 12,000 thousand;
Contingent liability due to collateral limits for ING S.A. bank guarantees - liability amount: PLN 535 thousand; Contingent liability
due to the guarantee covered by Bank Gospodarstwa Krajowego PLN 8 miltion in the value of a loan of PLN 10 million obtained
in August 2020 from ING Bank Slyski S.A.

- az at December 31, 2019:

- promissory note collateral for operating lease agreements (on balance sheet finance lease) concluded with ING Lease (Polska)
8p. z 0.0. in Warsaw to finance the purchase of production and non-production equipment and cars. The total value of the leasing
subject was PLN 4,162 thousand.

- premissory note collateral for the credit egreement in the Miilennium §.A. current account - the credit limit is FLN 8,000,000,
mBank SA - the credit limit is PLN 6,000,000, ING Commercial Finance Polska SA. - the eredit limit is PLN 7,000,000,
Contingent Iiability from collateral limits under ING S.A bank guarantees - liability amount; PLN 535,000,

Contingent asscts:

Loan coltateral in the amount of EUR. 150,000 granted by ELZAB S.A. to a natural person involves a registered pledge an all
shares of MONEA V Sp. z 0. 0. to the highest collateral amount of EUR. 300,000, and a surety of up to EUR 300,00 granted by
MONEA V Sp. z 0.0. to a natural person, as well as a registered pledge on shares constituting 33% of the share capital of ELZAB
HELLAS SPV Sp. 0.0, which MONEA V Sp. 0.0, bas in ELZAB HELLAS SPV Sp. z 0.0. up to the highest collateral amount of

EUR 300,000.

EXPLANATORY NOTES TO THE STATEMENTS OF TOTAL
NOTE NOQ, 16

NET REVENUES FROM THE SALE OF PRODUCTS, GOODS peft:; ";Zm peﬂ"o‘; ':_:m
AND MATERIALS (ACTUAL STRUCTURE) oL.01 to 0L.01 to
Revenues from the sale of products 92 370 99 998
Revenues from the sale of services 6 780 5 628
Revenues from the sale of materials 3079 2542
Revenues fom sale of goods 17 424 17015
Total 119 653 125 183
- mcluding: revenues from the affiliates 1 958 3727

The ELZAB Group did not have customers for which the sales realized exceeded 10% of the total sales revenues in 2020,

NET REVENURS FROM THE SALE OF PRODUCTS, GOODS pefi';; Pl p:i';;‘;:_:m
AND MATERIALS (TERRITORIAL STRUCTURE) 01.01 to 0101 to
|Sales revenues in the territory of the Republic of Poland 109 580 117 5377
%6 share in total sales 81,6% 93,9%
Sales revenues on the foreipn market 10073 7 606
% share in foial sales 8,4% 61%
Total 119 653 125 183

Revenues and results of industry

The ELZAB Group generates sales revenues in one industry segment of electronic devices, which incliedes fiscal and
non-fiseal devices, being products of own production and goods purchased for resale. Income derived from other sales

i.e, from the sale of materials, supplement the main offer of the Group, The services rendered in the field of guarantes, post-
training and installation services are clesely related to the trade offer of the Group.

As for most of the factors specified in the segment definiticn, the similarity criterion is met and the areas of the Company's
operations do not meet the conditions to be considered reporting seg in accordance with IFRS 8, there is no need to separate
industry and geographical segments with different risk levels and return on expenditure, In this situation, the balance sheet values
in terms of asseis and liabilities are not divided, because they coniribute to generating the financiel result in one segment of the
electronics industry.

The range offered for sale is characterised by a similar production process, distribution methods used and the scope of rendered
services, and is intended for a specific group of recipients. In this situation, there is no need to divide the balance amounts in tenins
of assets and liabilities, as they participate in generating the financial result in one segment of the electronics industry. Currently,
sales are performed through sates offices in Warsaw, Wroclaw and Suchy Las. Sales are supported by regional sales managers
serving various regions of the country.

The data on revenues and grogs margin of the industry segment for the period of 2020 and for the comparable period of 2019 are
presented below, including
the specification of electronic equipment of own production and services, a3 well as goods and materials.

For management purposes, the gross margin achieved on individual assortments or assortment groups is reported in each entity
included in the ELZAB Capital Group.

Own-
production (el(:cot.:::it
electronic . TOTAL
Entity name/ 2020 equipment ﬂ:::'::::::)’ REVENUES
and services and FROM SALES
including accessories
maintenance
ELZAB S.A. 85,1% 153% 100%
- TevVenues 100 442 17 640 118 082
ELZAB HELLAS SPV Sp. z 0.0 100,0% 0,0%, 100%
- IEvenues 139 0 139
ELZAB HELLAS S.A. 12,2% 87,8% 100%
- revenues 580 4183 4 763
REVENUES VALUE for external clients 82.9% 17,1% 100%
- Fevenues 99 150 20 503 115653
Gross margin on salez achieved in 2020 27 010 1813 28 823

3z
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Own-
production R eI(::t:::ic
electronic . TOTAL
Entity name/ 2019 equipment e:::re':::)‘ REVENUES
and services FROM SALES
including and .
malntenance | 250N
ELZAB S.A. 85,5% 14% 100%
- reVenues 106 253 17 998 124 251
ELZAB HELLAS SPV Sp. z 0.0. 99,4% 0,6% 100%
- Ievenues 1080 6 1086
ELZAB HELLAS SPV $p. z 0.0, 100,0% 0,0% 100%
- TEVeNues 50 0 50
ELZAB HELLAS S.A. 14,6% 85,4% 100%
- revenues 374 2191 2 565
REVENUES VALUE for external clients 84.4% 15,6% 100%
- revenues 105 626 15 557 125 183
Gross margin on sales achieved in 2019 32 702 2 469 35171

NOTE NO. 17

COSTS BY NATURE AND IN THE CALCULATION SYSTEM (thous. PLN)
For the For the

TYPE OF INCURRED COSTS period from | period from
01.01 to 01.01 to
Depreciation of fixed assets 3363 3634
Depreciation of intangible assets 3 467 2694
Costs of employees” benefits; 27577 30170
Consumption of materials and energy 41 596 39 878
Costs of foreign services 23 347 26 323
Costs of taxes and fees 1224 1255
Other costs (including the remuneration of the members of the 568 841
Supervisory Board)
Change in products, production in progress and the cost of -2 261 5754
manufacturing preducts for own needs
Total 98 881 99 M1
For the For the
COSTS IN THE CALCULATION SYSTEM period from | period from
01.01 to 01.01 to
Sales costs 8637 11 867
General management board costs 14 756 14 510
Cost of production of sold products 71 745 72 264
Total 95138 99 041
Value of the sold goods and materials 17 893 16 509
Result of updating inventories 395 560
Result of updating inventories of goods and matetials 797 579
Results of receivables update -24 31
Total own costs of sale 114199 116 820|
For the For the
COSTS OF EMPLOYEES’ BENEFITS period from | period from
01.01 to 01,01 to
Costs of remunerations 22 561 24 691
Costs of social insurances 3 889 4 335
Costs of services resulting from occupational health and safety 184 256
regulations
Costs for emplovee training and qualification improvement 242 322
Costs of retirement and disability benefits 58 47
Other employee benefits 491 477
Reserves for employees' benefits 152 42
Tatal 27 577 30170
NOTE NO. 18
OTHER REVENUES AND COSTS (thous, PLN)
For the For the
OTHER REVENUES period from | period from
0101ts | 01.01t0 |
Revenues from lease of fixed assets 512 479
Profit from sale of tangible fixed assets 101 0
Co-financing of remunerations from the VIO 1588 ]
DOrher 221 565
TOTAL 2422 1044
including: non-monetary income from the exchange of goods or 0 0
services

For the For the

OTHER COSTS period from | period from
01,01 to 01.01 to
Caosts of abandoned development work 331 3
Property liquidation costs 2 119
Enforcement, court and procedural costs 16 18
Costs of leased space 178 196
Lass from sale of tanpible fixed assets 0 3
Other 59 96

TOTAL 596 435
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NOTE NO. 19
FINANCIAL REVENUES AND COSTS (thous. PLN)
For the For the
FINANCIAL REVENUES period from | period from
0101 ta 01.01 to
31,12,2020 | 31122019
Revenues from interests 164 805
Reversal of updating deduction of interests of receivables 51 34
Profits from foreign exchange differences 1663 0
Other (accrued commissions, accrued interest on bonds and loans, late 239 79
ents)
ITOTAL 2117 918
For the For the

FINANCIAL COSTS

period from | period from

0L01 to

01.01 to

31.12.2020 | 31,12.201%

Interest costs, including: 2414 4044
- bank credits 1407 1898
- loang 179 188
- financial lease ag 8 84 139
- other interests 744/ 1819
Other external financing costs (commigsion) 4524 233
Losses from foreign exchange differences 0 249
Evaluation of forward transactions 0 1
Impairment write-offs for interests on main receivables 30 34
Impairment write-offs for the value of investments (share in the 122 0
compaty)

Loss from sale of shares ¥) 0 2 816
other 19 26
TOTAL 3037, 7 403

For the For the

*) LOSS FROM SALES OF THE AFFILIATES

period from | period from

01.01 to

01.01 ¢o

31.12.2020 | 31.12.2019%

Value of the shares sold 0 0
Share selling price 0 2816
The result on the sale of shares in ELZAB SOFT Sp. 7 0.0, 0 2 816

NOTE NO. 20
INCOME TAX {thousand PLN)
For the Far the
CURRENT INCOME TAX period from | period from
: 01,01 to 01.01 to
31,12,2020 | 31.12.2019
Gross fi ial result before tax from continuing activities 145 1110
Profit/loss before tax from discontinned activities 1 0
Differences between the gross result and the tax base with income tax, 1609 9569
including:
a/ exclusions of non-taxable revenues -2 880 2114
b / adding costs that are not tax deductible costs 6436 12 503
¢/ deduction of a donation -6 -10
d / relief for inmovation -1 858 -705]
¢ / deduction of losses from previous years -74 -105]
f/ exclusion of gross loss fiom the tax base 0 0
Tax basis 1754 10 679
Tax burden according to the applied tax rate 333 2029
Tax charge / credit shown in the i stat t 333 2029
For the Faor the
period from | period from
DEFERRED INCOME TAX 01.01 te 0L01 to
31.12.2020 | 31.12.2019
Decrease from the creation of assets and the reversal of provisions for -1 844 221661
temporary differences
Increase from write-off of assets and provisions for temporary 2247 2300
differences
Deferred i tax, total 403 -361
For the For the
THE MAIN COMPONENTS OF TAX CHARGE / period from | period from
RECOGNITION IN THE PROFIT AND LOSS ACCOUNT 01.01 to 01.01 to
31,12,2020 | 31.12.2019
Current income tax 333 2029
- current charge from income tax 333 2029
Deferred income tax 403 -361
- charge/recognition from deferred tax relating the creation and 403 361
reversal of temporary differences
- charge/recognition from deferred tax relating to changes in tax rates 1] 0
Tax chargelrecognition showed in the profit and loss account, 736 1668
including:
- from continuing activities 736/ 1668
- froen discontinued activities [ [{

in thousand PLN
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NOTE NQ. 21

for 2020

DISCONTINUED ACTIVITIES (thous. PLN)

In 2020, the ELZAB Group did not discontinue any activity and does net plan to discontinue any activity in the next year,

NOTE NO. 22

PROFIT PER SHARE

DATA ON THE FINANCIAL RESULT AND SHARES USED TO CALCULATE BASIC AND DILUTED

PROFIT PER SHARE

For the For the
period from { period from
01.01 to 01,01 to
31.12.2020 | 31.12.2019

Net profitfloss from continning activities

Profit/loss from discontinued operations

-67&} -21§
0

Net profitloss

0
=218

Number of all shares

-67!}1
16 137 050[ 16 137 050

Number of own shares

405 662| 405 652

15 731 388] 15 731 388

‘Number of shares adjusted for own shares

The company does not have any instruments that would cause the share capital to be diluted.

Basic pronts per share are calculated as the quotient of the net probit/loss attributable to the Uompary's
shareholders and the weighted average mumber of ordinary shares during the year, exclading ordinary shares

emired by the Cpmnany and aceoumted for a5 treaanry shay
¢ calculation o the

nf Total Incnme

NOTE NO. 23
TRANSACTIONS WITH THE AFFILIATES

profitloss per share can be found undér the Statements

Detgiled information on the iransactions beiween the Group and the affiliates is presented below.

In 2020 and 2019, the following transactions with the affiliates occurred:

Trade transactions

For the For the
. period from | period from

Sales of the ELZAB Group to: OL01L to 0101 to
31.12.2020 | 31.12,2019 |
COMP 5.A. 1118 1229
COMP CENTRUM INNOWACHI Sp. 2 0.0. 1] 7
JNT Limited 0 0
MICRA METRIPOND KFT 1808 2491
ENIGMA SYSTEMY OCHRONY INFORMACII Sp. z 0.0, 0 0
INSOFT Sp. 2 ¢.0. 2 0
POLSKI SYSTEM KORZYSCI Sp. z o.0. 2 0
CLOU 8p. z 0.0. in liquidation 28 0
total 2 958 3 727

There were no sales fransactions that would differ from the terms commonly used in sales contracts,

Trade transactions
For the For the

Purchases of the ELZAB Group from: pe;;'_'s:::m pe;;u-)glf::m

31,12.2020 | 31,12,2019
COMPS.A. 5260 8 599
COMP CENTRUM INNOWACII Sp. z 0.0. 0 0
INSOFT Sp. z 0.0, 183 137
POLSKI SYSTEM KORZYSCI Sp. 2 o.0. 5 0
MICRA METRIPOND KFT 1 0
CLOU Sp. 2 0.0, in liquidati 63 329
total 5512 9 055]
Receivables
Gross receivables of the ELZAB Grovp from: 5 1::;_;;20 31.‘:;.;; 19
COMP S.A. 149 206|
COMP CENTRUM INNOWACII Sp. z 0.0, 1875 1875
JNJ Lismited 13 314 12 286
MICRA METRIPOND KFT 418 551
INSOFT Sp. z o.o. 2 g|
POLSKI SYSTEM KORZYSCI Sp. z 0.0. 1 0
Other non-consolidated entities 29 0|
Gross receivables of the ELZAB Group from the affiliates: 15 788 14 918
Impaitment losses of receivables of %
Net receivables of the ELZAR Group from the affiliates: 15 788[ 14 918
Liabilities

Asat Ag at

Liabilities of the ELZAB Group for: 31.12.2020 | 31.12.2019
COMP §.4. 544, 780
POLSKI SYSTEM KORZYSCI Sp. z 0.0. 2 4
CLOU 8p. z 0.0. in liquidation 102 306
INSOFT Sp. z 0.0. 100) 44
total 748[ 1130
Liabilities of the ELZAB Group for the affiliates from granted Asat As at
loans 31.12.2020 | 31.12.2019
COMP S.A, 23 448 23 596
total 23 448 23 596

in thousend PLN
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. As at As at
Other operating 31.12.2020 | 31122019
COMP CENTRUM INNOWACII Sp.  0.0. interests from bonds 0 709
total 0 709
As at As at
Other costs 31122020 | 31.12.2019
COMP 8.A. interests from a loan 693 1723
total 693 1723

NOTE NO. 24

EVENTS AFTER THE BALANCE SHEET DATE

On April 21, 2018, ELZAB S.A. and ING Commercial Finance Polska 8.A. concluded Annex 9 to the agreement for the
provision of factoring services, under which the factor purchases, records, collects and settles receivables regarding the sale of
goods and services due to ELZAB S.A.

Pursuant to the concluded Annex, the exposure limit was increased from PLN 12 million (say: twelve million zlotys, 00/100) to
PLN 17 mitlion (say: seventeen million, 0/100) for the period from the date of signing the annex to September 30, 2021.

From January 1, 2021, the exposure limit will be PLN 12 million (say: twelve million zlotys, 00/100).

NOTE NO. 25
BASIC RISKS AND THREATS IN THE OPERATIONS OF THE ELZAB GROUP

The strategic purpose of the ELZAB Group is to increase the value of the Group for shareholders, realized by increasing financial results, the main element of
which involves the increase in sales in the country and on foreign markets. There is a risk of occurrence of independent factors that will affect the results of the
implementation of this strategy, in particular: decrease in demand for products, perturbations in winning foreign markets, intensification of competition in the
markets where the ELZAB Group operates or intends to operate, weakening of the economic situation.

In 2020, as in previous years, the ELZAB Group operated on a competitive market. The source of competition includes local manufacturers and importers of
devices from abroad. Competition in the market forces the necessity to undertake promotienal and marketing activities that reduce the obtained margin, which
may be noticeable in the results achieved by the Group.

At ELZAB 5.A, 86% domestic suppliers and 14% foreign suppliers are the main suppliers of materials, comp for the production of cash registers as well as goods and
wade materials.

The four largest suppliers (over 5% of deliveries of materials and goods in total deliveries) among domestic companies account for a total of 54% of total
deliveries.

Nene of the suppliers among foreign companies exceeded 5% of the total deliveries. The largest supplier of components for production in 2020 was Fideltronik Poland Sp. z e.0,
(21% of total supplies of materials and goods). The value of net purchases from this company in 2020 exceeded 10% of the value of sales revenues.

Purchase of materials for production as well as goods and trade materials for foreign currencies creates a risk of increased costs in the event of a weakening of
zloty. The exchange rate risk is difficult to estimate due to the unpredictability of changes in exchange rates. In addition, for some deliveries, changes in
currency exchange rates do not directly translate into the Group's results, due to the purchases of imported materials from domestic suppliers.

Seasonality is the specificity of the fiscal market in Poland. In the scope of basic products of ELZAB S.A., i.e. fiscal devices, seasonality is associated with the
entry into force of ordinances of the Minister of Finance imposing the obligation to install fiscal devices en new groups of taxpayers,

At the end of 2014, in connection with the entry into force of the Regulation of the Minister of Finance of November 4, 2014 on exemptions from the
obligation to keep records using cash registers, obliging from March 1, 2015, to register sales with cash registers of certain groups of taxpayers previously
exempted from this obligation, irrespective of the tumnover, the sales of small cash registers on the Polish market increased. Previous decisions resulting from
the Regulations that stimulated demand were: - in 2013 - the Ordinance of the Minister of Finance of November 29, 2012 on exemptions from the obligation to
keep records with the use of cash registers. In the first quarter of 2013, the obligation to register sales by means of a fiscal device was imposed on taxpayers
that in 2012 realized turnover for natural persons with a value exceeding PLN 20,000 (so far it was PLN 40 thousand). The obligation to register sales also
covers, inter alia, driving schools; - in 2011, when the obligation to register turnover, from May 1, 2011, was extended with new, important groups of
taxpayers - doctors and lawyers.

A new organization of sales registration at cash registers has been in force in Poland since 2020, Online fiscalisation has been implemented in accordance with
the amendment to the Act on Value Added Tax and the Act - Law on Measures, as well as the amendment of relevant implementing acts in the form of the
Regulation of the Minister of Entrepreneurship and Technology on the criteria and technical conditions that must be met by cash registers and the Regulation
of the Minister of Finance on cash registers, It means that each cash register is equipped with a communication interface to transmit data on transactions on an
ongoing basis to the servers of the Central Repository of Cash registers run by the Head of the National Revenue Administration at the Ministry of Finance.
The implementation of the concept requires a gradual/phased replacement of all currently operating cash registers (the number of cash registers is estimated at
1.6 million) with new models equipped with functions that meet the technical requirements of the new regulation. There is also an cbligation for each fiscal
device to cooperate with a payment terminal, which is to support the idea of electronic payments and limit cash transactions. Ultimately, the changes are to
tighten the fiscal systern and systematically eliminate the sources of the shadow economy.

The phenomenon of sales seasonality is not significant in the case of the replacement market,

The economic situation of the country will also impact on the financial situation of ELZAB §8.A,

The volume of the Company's sales revenues depends on the fact to what extent the economic situation in the country will impact on the activity customers of
ELZAB S.A.

Financial risks

The activities performed by the ELZAB Group arc exposed to various types of financial risk.

Risk management is aimed at minimizing the potential unfavourable impact of these risks on the Group's financial result,
The financial risk factors to which the ELZAB Group's activities are exposed to a greater or lesser extent include:

- Credit risk,

- Liquidity risk,

- Market risk, which consists of: price risk, interest rate risk and exchange rate risk.

Bank loans (short-term and long-term) and trade liabilities are the main financial instruments used by the ELZAB Group.

Market risk
The ELZAB Group companies are not exposed to significant risk due to participation in trading in securities on an active

market,
In addition, the ELZAB Group has financial assets, which mainly include trade receivables, cash and cash equivalents. 42
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Categories and classes of financial instruments are presented in the tables below:
— Asat Asat

ASSETS AND FINANCIAL LIABILITIES DIVIDED INTO
31122020  31.12.2019

LATEGORIES

Financial assets

Own receivables 51633 56119
Granted loans 1968 2672
Cash and cesh equivalents 3955 § 830
Held-t: carried at dep: d cost 1] 9
Financial Liabilities

Liabilities velued based on the depreciated cost. 95 758 105 136

The fair value of the above assets and liabilities daes not differ from their balance sheet vnlue.

Loans granted and own receivables do nat include: tax bles, advance for d ies, active
accrualz.

Liabilities valued based on the depreciated ¢ost do not include: tax liabilities, received advance payments for

Considering the nature and specific features of the ioned ies of financial i the
following classe of {nstrumenty are distinguished within each group:
ATal Azl
GRANTED LOANS AND OWN RECEIVABLES ILI2,2020 31122019
Receivables from the affiliates (Note 5) 15788 14918
Receivables from other entities, short-term (Note 5) - teade 30 470 35780
Receivables from ather entities. shori-ierm (Note 5} - other 1717 1362
Loans granted (Note 5) 1968 2672
Total 49 543 54732
Trupact on the categary an the result of the period:
change in the write-off for receivables and written off receivables recognized
5 B -24 31
in the result of the period
change it the write-off for loang in the result for the period 0 0
interest accrued on the loan pramied. charged to the result for the period Q 1
Revenues from interests on recsivables 33 36
. Azaf
LIABILITIES YALUED BASED ON THE DEPRECIATED COST 31:;;‘;020 31_12_;"9
Ligbilities from credits and loans (Note 14} 71926 57 878
Liabilities from issued bongs and other financial lisbilities 0 3
Trade liabilities towards the affiliates (Note 15} 748 1130
Other liabilities towards the affiliates (Note 15) [} 0
Short-term trade liabilities towards the affiliates (Mote 15) 13 341 9748
Short-term cther liabilities towards the affiliates (Note 15) 6 087 3198
Lotg-term liabilities from financial lease (Note 14a) 3656 1179
Total 95 758 105 136
Impact on the category on the result of the period:
interest on credit and loans inchudad in the result of the period 1586 2086
interest on issued bonds. recosmized in the result for the period 0 o
interest on the lease charged to the result for the period 84 13%
Credit risk
The table below presents the maximum credit risk to which the ELZAB Group is exposed.
—= —
Maximum exposure to credit risk 31122020 31.12.2019
"Shares in the attlistes 13867 30 082
Shares in other entities 24 206
Receivables 50841 55758
Loan 1968 3302
Cash and cash equivalents, excluding deposits and cash in hand 3 560 8672
Other financial instruments - deposits and bonds, bills of exch 0 0
“Total 100320 118110
Shares in ¢h idigries
A subsidiary, as part of the control of ELZAB §.A., is obliged to present its financial results on a monthly basis and 10 anlyse deviations between plenned and
achieved results. ELZAB §,A, regularly the financial situation and basic indicators of the subsidiary.
Receivables
ELZAB § A, applies o its contractors the rules of credit policy consisting in assipning each an appropriate trade credit limit depending on the amount
of gross annual purchases, timely p of receivables and the finencial situation of the - In 2013, the p terms, which are counted from the
invoice i date, were ch d (30, 60 or i diate terma, .5 45 days). In rare cases, a payment term of 90 days is granted, counted from the date of
issuing the invoice. As far as factoring of receivables is d, in very rare cases, after the analysis of the financial condition of companies, a peried of 120
days is grented, The balance of receivables is monitored on an onpoing basis. ELZAB 5.A, cotwistently treats recipients that do not make payments on time.
In the event of failure fo onmply with the agresd p terms, the conditions for prep cash p aor blockage of deliveries to the customer are
hanged when p! ng quent orders. Consil application of the above procedures i the of concluding tr ions with reliable
contractors.
Additionally, 48 part of the eradit policy pursued, ELZAB S.A. uses business intelligence agencies 10 verity new customers that are to be assigned a deferred
payment date.

ELZAB HELLAS SPY Sp. z 0.0. applies a 21-day payment period from the date of invoice, for the recipients of its sarvices.
ELZAB HELLAS SA spplies the following conditions 1o its customers: sale for cash or from 30 to 128 days from the date of issuing the invoice.

Concentration of receivables
‘There is no significant concentration of receivables in the ELZAB Capital Group.

For this reason, the Group is slightly exposed to the loss of liquidity.
Ageing of receivables and receivables divided into pey dates are shown in the notes to the balance sheet.

h and cash equivalents
& Company's policy 1s 10 balance cash intlows and outtiows 0 a current basis 1n order to generate a surplus of cash Lrom dperating activifies on a monthly

basts. Cash loss is ptable. In the p d pericd, the € financed itself with 4 credit from the current account, factoring, credit for financing
suppliers and received loans, The Company analyses the inflows and expenses on a daily basis in relation to the forecast set for a given month. In February
2020, the Company and Bank Millennium signed an annex, under which the available limit was reduced from PLN 8,000 thousand up to PLN 6,000 thousand,
At the end of 2020, pursuant to another ennex concluded with ING Bank $lgski 8.A , the multi-product loan limil was reduced from PLN 49,100 thousand to
PLN 46.100 thousand. As at Dacembay 31. 2020. the Comnany has available credits an the current account af un to PLN 22.000 thousand,

Liguidity risk
The Group is exposed to the risk of losing financial liquidity, understood as the ability to setile liahilities within the specified deadlines. The liquidity risk arises
from a mismatch between the amounts and maturities of assets and liabifities.

In the opinicn of the Management Board of the parent entity, the risk occurs due to the following factors:
- possible payment delays (from the perspective of receivables and liabilities);

- the possibility of changes in the schedule of fiscalising groups of taxp

- the possibility of difficult access fo external financing;

- the possibility of breaking bank in the loan ap; held;

In the opinion of he Management Board, the Group adequately monitors the cccurrence of the above Faclors, wh:ch u]lows the Company to adequately
minémize the risk of lesing liquidity. The Company is in constant contact with both its contractors and fi ial insti providing financing. The Ci 1y
constantly monitors the course of legislative p related to fiscalisation and curremly finds no premises that could indicate a possible change of the
fiscalisation schedule. An ongoing analysis of the demand for cash and the sources of fis coverage is also conducted.

The tabtes below present an analysis of the maturity of financial liabilities by the remaining period until the contractual maturity dais from the Balance sheet

date.
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SECTIONII for 2020 in thousand PLN
Financial statement of the ELZAB GROUP
31.12.2020 Current value Up to 1 year Fro:n HEs KomiSOS  Misre/thaniS
Financial llabilties B0 553 73 008 g5t 152 700
Liabilities due to financial leasing 3656 13525 1939 192 -
Bank credits, including on the current account, loans 71926 57512 13714 - 700
Liabilities from deliveries 13971 13 971 - N -
Financial lfabilitics - derivatives (1 U (1] (1] ()
31.12.2019 Current value Upto 1 year From Lto 3 Fro::;::o s Mo:: than 5
Financial Nabilities 01 797 BT 741 yﬂ 33 3 ]
Liabilities due to financial leasing 3179 1651 1505 23 -
Bank credits, including on the current account, loans 87 878 69 350 18 528 - -
Liabilities from deliveries 10 740 10 740 - - .
Financial lfabilities - derivatives [ [1] 0 [1] [1]

The Management Board is the only respensible unit for liquidity risk management. Tt developed an appropriate system to manage the short, medium and long-
term funding and liquidity requirements. According to the Company's assessment, the cash balance, funds available under the credit line and the forecast
regarding the generation of cash from operating activities will be sufficient to service liabilities, including loans with interests and bank commissions.

Note 13 provides detailed information on the use of credit lines available to the Group as a liquidity risk reduction tool.
In 2020, the activities of ELZAR S.A. were adjusted to the events caused by the effects of the COVID-19 epidemic, which had an impact on the financial

situation of the Company.

In the presented period, the amount of overdue liabilities decreased significantly.

The Company settles its financial liabilities towards banks and liabilitics towards offices and public-law institutions in a timely manner.

Interest rate risk

The Group is exposed to interest rate risk due to partial financing of its operations with bank loans, issued bonds and lease.
The table below presents susceptibility of the ELZAB Group to the risk of changes in intetest rates and their impact on the financial result, assuming that the %

rates will change by 1%.

“FToancial insiruments with variable Inierest rate TI22020 31122019
- Bank credits and loans 71926 B/ 5/8
Bonds [1] [4]
" Liabilities from leasing 3056 3T/

Impact of changes in interest rates on the financial result
increase by 1% -756 -911
756 911

decrease by 1%

Foreign exchange risk

The ELZAB Group is exposed to foreign exchange risk because some of the sale and purchase transactions are concluded in foreign currencies. This risk is low considering the
low percentage of the share of foreign currency sales to total sales. The currency risk is higher in the case of foreign and domestic deliveries, bought by intermediaries but
coming from abroad, where domestic prices are determined in relation to currency prices.

In 2020, the ELZAB Group hedged the currency risk by concluding forward transactions. As at December 31, 2020, the following open forward transactions cccurred.

implementation completion valuation as at future
transaction date currency guantities P L the balance { expenses/inflo
course deadline
sheet date WS
25.11,2020 USD/PLN 24 509,50 3,7596] 07-01-2021 92 92)
total 92 92

The tables below present the profile of susceptibility to the risk of ch

31.12.2020

anges in exchange rates divided into currencies (in thousand PLN}):
oia n n n 1 n

Receivables from deliveries and services and other receivables in currency 3360 0 33040 43112 0
after conversion into PLN as at 31.12.2020 16 143 15 504 0 418 221 0
change in the exchange rate, the impact on the financial result 0
result in thousand PLN with 5% increase of the rate 807 775 0 21 11 0
result in thousand PLN with 10% increase of the rate 1614 1550 0 42 22 0
change in the exchange rate, the impact on the financial result 0
result in thousand PLN with 5% decrease of the rate -807 -775 0 =21 -11 0
result in thousand PLN with 10% decrease of the rate -1 614 -1 550 0 -42 =22 0
JL1L2020 Total Tn EUR In USD In HUK Tn GBP In CZlk

Liabilities from deliveries and services and others in currency 410 113 0 12 1979
after conversion into FLN as at 31.12.2020 2609 1777 424 0 63 345
result in thousand PLN with 5% increase of the rate -130 -89 -21 0 -3 -17
result in thousand PLN with 10% increase of the rate =261 -178 -42 o 6 -35
change in the exchange rate, the impact on the financial result

result in thousand PLN with 5% decrease of the rate 130 89 21 0 3 17
result in thousand PLN with 10% decrease of the rate 261 178 42 1] 6 35




SECTIONIT for 2020 in thousand PLN
Financial statement of the ELZAB GROUP
“Balance shect exposure of the ELZAD croup () lormgn exﬂiange TiSK Total In EUR Tn USD In HOF Tn GBP In CZK
change in the exchange rate, the impact on the financial result per saldo
result in thousand PLN with 5% increase of the rate 694 686 21 21 8 -17
result in thousand PLN with 10% increase of the rate 1388 1373 -42 42 16 =34
change in the exchange rate, the impact on the financial result per saldo
result i thousand PLN with 5% decrease of the rate -604 686 21 =21 -8 17
result in thousand PLN with 10% decrease of the rate -1 388 -1373 42 -42 -16 35
ILTZI0TY Total In EUR In USD In GBP currencies
Receivables from deliveries and services and other receivables in currency 3196 125 42751 20
after conversion into PLN as at 31.12.2019 14 736 13 610 477 551 98
change in the exchange rate, the impact on the financial result
result in thousand PLN with 5% increase of the rate 737 681 24 28 5
result in thousand PLN with 10% increase of the rate 1474 1361 48 55 10
change in the exchange rate, the impact on the financial result
result in thousand PLN with 5% decrease of the rate <737 -681 =24 -28 -5
result in thousand PLN with 10% decrease of the rate -1474 -1 361 -48 -55 -10
ITT220TY Total In EUR Tn USD In GBP Currencies
Liabilities from deliveries and services and others in currency 123 222 34 2
after conversion into PLN as at 31.12.2019 1379 523 844 1] 12
regult in thousand PLN with 5% increase of the rate -69 -26 42 1] -1
result in thousand PLN with 10% increase of the rate -138 -52 -84 1] -1
change in the exchange rate, the impact on the financial result
result in thousand PLN with 5% decrease of the rate 69 26 42 0 1
result in thousand PLN with 10% decrease of the rate 138 52 84 0 1
““Palance sheet cxposure of the LL.ZAB Group (o loreign cxchange risk Total To EUR Tn USD Tn GBP currcncies
change in the exchange rate, the impact on the financial result per saldo
result int thousand PLN with 5% increase of the rate 668 654 -18 28 4
result in thousand PLN with 10% increase of the rate 1336 1309 -37 55 9
change in the exchange rate, the impact on the financial result per salde
result in thousand PLN with 5% decrease of the rate -668 -654 i8 -28 -4
result in thousand PLN with 10% decrease of the rate -1 336 -1 309 37 =55 -9

In connection with the sale and purchase in foreign currencies, changes in exchange rates may affect the financial result through the value of material

consumption, through sales in foreign currencies and by making payments in foreign currencies.

Capital risk management

The purpose of capital risk management is to protect the ELZAB Group's ability to continue as a going concern, so that it is possible to generate returns for
shareholders and to maintain an optimal capital structure in order to reduce its cost.

The ELZAB Group monitors capital using the debt ratio. The debt ratio is calculated as the ratio of net debt to total equity, Net debt is calculated as the sum of

liabilities {loans, trade and other liabilities) fess cash and cash equivalents. The total value of capital is calculated as the sum of equity and net debt.

The debt ratio is as follows: 31.12.2020  31.12.2019
Total liabilities, excluding provisions 05 786 105 164
Cash and cash equivalents and shorf-term financial assets, excluding

restricted cash 5923 10 782
Total net debt 89 863 94 382
Total equity 81237 82524
Total capital 171 100 176 906
Debt ratio % 52,52 53,35

Signatures of Members of the Management Board

18.05.2021 Bartosz Panek

18.05.2021 Jerzy Poplawski

President of the Management Board

Vice-President of the Management Board

Signature of a person entrusted with keeping of the accounting books:

18.05.2021 Agata Gierczak

Chicf Accountant
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The ELZAB GROUP
STATEMENTS ON THE OPERATIONS OF THE ELZAB GROUP
31.12.2020 (in thousand PLN)

I. Introduction
1. Basic information

The parent entity, Zaktady Urzadzer Komputerowych ELZAB S.A. in Zabrze, ul. Elzab 1 is a joint
stock company of commercial law.

The company has 3 sales offices:
- in Warsaw, ul. Taborowa 14 until the end of March 2021; and from January 4, 2021, in Warsaw,

ul. Krakowiakéw 2
- in Wroctaw, ul. Stubicka 22
- Suchy Las, near Poznaf, ul. Akacjowa 4

Auditor:
Misters Audytor Adviser Spétka z 0.0., ul. Wisniowa 40 lok. 5, 02-520 Warszawa

The financial statements of ELZAB S.A. for 2020 was audited on the basis of the agreement of
August 4, 2020, by Misters Audytor Adviser Spétka z o.0.

The company is entered in the National Court Register - Register of Entrepreneurs - KRS

0000095317.
The company has the BDO registration number 000003645 assigned in March 2018 in accordance

with article 50 (1), and in connection with article 54 (2) of the Act of December 14, 2012 on waste
(the Journal of Laws of 2018, item 21).

ELZAB SA is registered in the register of telecommunications operators under the number 12684,
Since 2019, the company has the status of a telecommunications operator in the field of
telecommunications services sold on its own behalf and for its own account, provided by another
service provider solely in the field of data transmission.

Electronic devices are the main subject of the operations of entities included in the ELZAB Capital
Group and the main source of revenues from sales.

As at December 31, 2020, the ELZAB Capital Group consisted of the following entities:

o ELZAB HELLAS SPV Sp. z 0.0. in Zabrze 67.00 %
. ELZAB HELLAS S.A. in Greece 67,00% (indirect share)
o Comp Centrum Innowacji Sp. z 0.0. in Warsaw 49.88 %
o CLOU Sp. z 0.0. in liquidation in Warsaw 30.00%

On June 30, 2020, the Extraordinary General Meeting of Shareholders of Clou spéika z ograniczong
odpowiedzialnodcig with its registered office in Warsaw adopted a resolution on the dissolution of

the Company and opening its liquidation.



The ELZAB GROUP
STATEMENTS ON THE OPERATIONS OF THE ELZAB GROUP
31.12.2020 (in thousand PLN)

Graphical representation of the organisational structure of the group and the issuer's related entities
as at December 31, 2020.
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2. Composition of the Management Board and the Supervisory Board

As at December 31, 2020, the Management Board of the Company was composed of:
Bartosz Panek - President of the Management Board

Jerzy Poplawski - Vice-President of the Management Board

In 2020, the composition of the Management Board changed.

Until August 31, 2020, the position of the President of the Management Board was held by Mr.
Krzysztof Urbanowicz.

On August 31, 2020, the Supervisory Board elected the Management Board of the Company for a
new three-year term. The number of members of the Management Board was set at 2 people.

Since September 1, 2020, Mr. Bartosz Panek has been appointed President of the Management Board
and Jerzy Poptawski has been appointed Vice-President of the Management Board.

As at December 31, 2020, the Company did not have Proxy.
On September 1, 2020, the Management Board of ELZAB S.A. withdrew the proxies, Mrs.
Matgorzata Kaczmarska and Mrs. Lucyna Tumasz.

As at December 31, 2020, the Supervisory Board of the Company was composed of:
Grzegorz Nalezyty - Chairman of the Supervisory Board

Jarostaw Wilk - Vice-Chairman of the Supervisory Board

Andrzej Wawer - Secretary of the Supervisory Board

Jerzy Kotkowski - Member of the Supervisory Board
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STATEMENTS ON THE OPERATIONS OF THE ELZAB GROUP
31.12.2020 (in thousand PLN)

Krzysztof Morawski - Member of the Supervisory Board
Kajetan Wojnicz - Member of the Supervisory Board

As at the date of publication of the statements, the Audit Committee was composed of:
Kajetan Wojnicz - Chairman of the Audit Committee of the Supervisory Board
Grzegorz Nalezyty - Vice-Chairman of the Audit Committee of the Supervisory Board
Andrzej Wawer - Secretary of the Audit Committee of the Supervisory Board

3. Employment

The total employment in the ELZAB Capital Group as at December 31, 2020, was 311 people, and
as at December 31, 2019 - 349 people. The reduction in employment resulted from activities related
to the reduction of activities in connection with the pandemic situation.

Control system of the emplovees’ shares

There is no employees’ shares program in the ELZAB Group.
4. Remuneration paid to the members of the bodies of the Management Board:

Remuneration paid in 2020 to the members of the Management Board and other benefits amounted
to PLN 1,939 thousand, including for individual members of the Management Board:

Non-
Management Basic e Other P
Person Board/Function remuneration ELs e benefits TOTAL
agreement
President of the
Panek Bartosz Management Board 220 20 240
since September 1, 2020
g Vice-President of the
Jerzy Poplawski Management Board 576 60 134 770
President of the
e Management Board 480 240 53 773
until August 31, 2020
Non-competition
Eﬁ;yarsg\grfi‘ agreement since 156 156
. September 1, 2020
The Management Board in total 1,276 300 156 207 1,939

Bonus of the Management Board is discretionary. In December 2020, a bonus was paid to the former
President of the Management Board - Mr. Krzysztof Urbanowicz for 2019. The Vice-President of
the Management Board, Mr. Jerzy Poptawski, received a bonus for 2019 in the first quarter of 2021.
Based on a resolution of the Supervisory Board of Elzab S.A. of August 31, 2020, a non-competition
agreement was signed with Mr. Krzysztof Urbanowicz, the term of which ends on May 31, 2021.

Managing and supervising persons were not granted any advances, credits, loans and guarantees.

At ELZAB S.A. or the subsidiaries, there were no equity-based incentive or bonus programs,
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Remuneration paid in 2020 to members of the Supervisory Board of ELZAB S.A. and other benefits
amounted to PLN 282 thousand, including: individual members of the Supervisory Board (in PLN

thousand):
Supervisory Board Basic
Person P / Fun:tJ;on e A [ Other benefits TOTAL
Chairman of the Supervisory Board
Grzegorz Nalezyty (serves as Vice-Chairman of the Audit 105 1 106
Committee of the Supervisory Board)
Jarostaw Wilk Vice-Chairman of the Supervisory Board 33 1 34
Secretary of the Supervisory Board
Andrzej Wawer (serves as Sceretary of the Audit Committee 44 1 45
of the Supervisory Board)
Member of the Supervisory Board
Kajetan Wojnicz (serves as Chairman of the Audit 49 2 51
Committee of the Supervisory Board)
Jerzy Kotkowski Member of the Supervisory Board 22 1 23
Krzysztof Morawski Member of the Supervisory Board 22 1 23
Total 275 7 282

II. Basic economic and financial amounts

In the presented statements period, as a result of realised revenues and incurred costs, the ELZAB
Group achieved results on individual types of operations, which, compared to the first half of 2019,

are presented in the table below.

For the For the
period from | period from
01.01 to 01,01 to
31.12.2020 31.12.2019
1. Gross result from sales 28,823 35,171
Gross profitability from sales 24.09% 28.10%
2. Net result from sales 5,454 8,363
Net profitability from sales 4.56% 6.68%
3. Result of other operations 1,826 609
Operating profitability 6.08% 7.17%
4, Result of financial operation -7,135 -7,862
5. Gross result before tax 145 1,110
Gross profitability 0.12% 0.89%
6. Net result -884 -558
Net return -0.74% -0.45%

Consolidated gross profit on sales in the amount of PLN 28,823 thousand generated by the ELZAB
Group in 2020 was by 18% lower than in the comparable period of the previous year.
Tts amount is influenced by the gross results on sales generated by individual companies and the

consolidation exclusions made.

Gross result of the ELZAB Group for 2020 PLN 28,823 thousand
including:
e gross profit from sales of ELZAB S.A. PLN 27,539 thousand

e gross profit from sales in the subsidiaries

o adjustment of the result for the unrealised margin from inventories

PLN 1,375 thousand

- PLN 66 thousand
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¢ adjustment of the result by turnover within the Group - PLN 25 thousand

Gross result of the ELZAB Group for 2019 PLN 35,171 thousand
including:

e gross profit from sales of ELZAB S.A.

e gross profit from sales in the subsidiaries

e adjustment of the result for the realised margin from inventories
L

adjustment of the result by turnover within the Group

PLN 34,782 thousand
PLN 1,269 thousand
PLN 14 thousand

- PLN 894 thousand

Consolidated net profit on sales in the statement period in the amount of PLN 5,454 thousand was
lower than that achieved in 2019, which amounted to PLN 8,363 thousand. The net return from sales
in 2020 was 4.56% compared to 6.68% in the same period last year.

The balance of other operating activities was positive and amounted to PLN 1,826 thousand in 2020,
in 2019. it amounted to PLN 609 thousand. The high level of other operating costs was affected by
the grant for the remunerations obtained from the Regional Labour Office - as a form on assistance
partly financed from the Guaranteed Employee Benefits Fund, for which Elzab S.A. applied and
received a total of PLN 1,588 thousand.

The balance of other operating activities was negative in both presented periods and amounted to
PLN 5,594 thousand in 2020, and PLN 7,862 thousand in 2019, respectively.

In both periods, the financial activities also included participation in the losses of the affiliates for
the amount of PLN 4,674 thousand in 2020, and PLN 1,377 thousand in 2019.

The consolidated gross profit in 2020 amounted to PLN 145 thousand compared to the gross profit

of PLN 1,110 thousand in 2019.

Having considered the income tax burden and the result attributable to minority shareholders, the
ELZAB Group, in 2020, generated a consolidated net loss of PLN 884 thousand. In the comparable
period last year, the ELZAB Group generated a net loss of PLN 558 thousand.

In the entities of the ELZAB Capital Group in the presented period, there were no revenues and costs
due to discontinued operations.

1. Revenues

In 2020, the ELZAB Group generated revenues from basic operating activities and from other

operating and financial activities.
The total revenues (in PLN thousand) achieved in the presented period, compared to the
corresponding period of the previous year, are presented in the table below:

For the For the
period from | period from | Dynamics
01.0% to 01.01 to %
31.12.2020 31.12.2019
1. Revenues from sale of products and services 99,150 105,626 94%
2. Income from sale of goods and materials 20,503 19,557 105%
3. Other operating revenue 2,422 1,044 232%
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2,117 918 231%
127,145 98%

4. Revenues from financial operations
Total 124,192

Sales revenues

The ELZAB GROUP
Revenues from sales of products, services, goods and materials of the ELZAB Group in 2020

amounted to PLN 119,653 thousand, which means a decrease by 4.42% compared to the amount
achieved in 2019, i.e, PLN 125,183 thousand.

ELZAB S.A. - PARENT ENTITY
Revenues from sale of own production products and services as well as goods and materials in
2020 amounted to PLN 118,082 thousand, and were by 5% lower than in 2019 (in PLN thousand).

Industry segments 2020 2019 Dynamics in %
Fiscal devices 74,522 80,006 93.15%
Non-fiscal products 19,659 20,640 95.25%
Industrial and non-industrial services 6,261 5,607 111.66%
Goods and materials 17,640 17,998 98.01%
Together revenues 118,082 124,251 95.03%

In the fiscal devices segment, in 2020 sales were by 6.85% lower than in 2019, mainly due to the
reduced number of ELZAB fiscal devices sold for taxpayers who were less interested in replacing
fiscal devices (replacement market) due to the situation in the country related to COVID-19.

Level of achieved sales revenues lower than expected, resulting from the COVID-19 pandemic
situation. Sales decreased mainly in the segment of fiscal devices (decrease by 6.8%) and non-fiscal
products (decrease by 4.7%).

Due to the current situation caused by the coronavirus pandemic, for entities providing services
related to gastronomy (also seasonally), hotel and coal sales, the obligation to replace the existing
cash registers with online cash registers was postponed from July 1, 2020 to January 1, 2021.

Due to the current situation caused by the coronavirus pandemic, for taxpayers providing
hairdressing, cosmetic, construction, legal services, medical care provided by doctors and dentists
and from the fitness industry (in terms of admission), the obligation to replace previously held cash
registers with online cash registers was postponed from January 1, 2021 to July 1, 2021.

Sales of goods and materials in 2020 decreased by 2% compared to the previous year.

ELZAB HELLAS GROUP
The group's purpose is to supply fiscal and non-fiscal devices directly to the Greek market.

The Group consists of two entities: ELZAB HELLAS SPV Sp. z 0.0. and ELZAB HELLAS S.A.
In 2020, the revenues of the ELZAB HELLAS Group amounted to PLN 4,902 thousand with gross

profitability on sales 28.0%.
In 2019, the revenues of the ELZAB HELLAS Group amounted to PLN 2,615 thousand with gross

profitability on sales 29.2%.
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Sales revenues to foreign markets

In 2020, the value of sales on foreign markets ot the ELZAB Group amounted to PLN 9,933
thousand, which is 8.3% of the total sales value. In 2019, the value of sales on foreign markets of the
ELZAB Group amounted to PLN 7,606 thousand, which is 6.1% of the total sales value.

In 2020, as in the previous years, the dominant market for the operations of ELZAB S.A, was the
domestic market where 92.9% of sales revenues were realized.

Sales to foreign markets, in the case of fiscal devices, concerned the Hungarian, Greek and Kenyan
markets. The remaining sales to foreign markets mainly concern Great Britain, Ireland and Germany.
The main factor influencing the high level of exports in 2020 was the increased number of recipients
of fiscal devices in Greece, where the obligation to replace and update cash registers according to
the new legal regulations was introduced. The original date for the replacement of cash registers in
Greece was July 1, 2020. However, due to the COVID-19 pandemic, it was initially postponed to
March 31, 2021, and now a further postponement of this deadline is expected to June 30, 2021.

ELZAB HELLAS S.A. Group carries out sales on the Greek market.

Other operating and financial revenues

The revenues from other operating activities in 2020 included mainly:
- income from lease of fixed assets PLN 512 thousand
- co-financing for remunerations from the Voivodeship Labour Office PLN 1,588 thousand

The revenues from other operating activities in 2019 included mainly:
- income from lease of fixed assets PLN 479 thousand

The financial revenues in 2020 include mainly:

interest on loans, deposits and bonds granted, including PLN 164 thousand
- adjustment of the write-off of interest on receivables PLN 51 thousand
- profits from foreign exchange differences PLN 1,663 thousand
The financial revenues in 2019 include mainly:
- interest on loans, deposits and bonds granted, including PLN 805 thousand
- adjustment of the write-off of interest on receivables PLN 34 thousand
2. Costs

In 2020, the ELZAB Group incurred costs for the implementation of production and sales and for
other operating activities and financial costs, the value of which is presented in the table below
compared to the previous year (in PLN thousand).
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For the For the
eriod eriod .
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01.01to | 0LO01to ¢

31.12.2020 | 31.12.2019

1. Production cost of sold products and services 72,140 72,924 99%
2. Value of sold goods and materials 18,690 17,088 109%
3. Sales costs and general costs 23,369 26,308 87%
4. Other operating costs 596 435 137%
5. Financial costs 3,037 7.403 41%
6. Share in profits/loses of the affiliates 6,215 1,377 451%
Total 124,047 126,035 98%

Sale own cost

In 2020, expenditures on production, distribution and sales costs as well as general costs of operating
companies, having adjusted for costs resulting from intra-group turnover, decreased by
approximately 2% compared to 2019.

Comparing the production cost of products and services sold in 2020 and in 2019, it decreased by
1% compared to the previous year.
The cost of production was influenced by:

- the level of sales of own products, which was lower than in 2019,

- the sales assortment structure,

- aslightly higher level of warranty service costs, depending on the product range sold in the

country and the level of invoicing for guarantee service costs by the Company's dealers,
- lower effects of inventory updates than in 2019

The general and administrative costs and selling costs decreased in total by 12.8% in 2020 compared
to 2019.

The general and administrative costs were at a comparable level and in 2020 amounted to PLN
14,756 thousand compared to 14 910 thousand in 2019.
The sales costs, excluding the effects of revaluation of receivables, were lower by 27% compared to

2019.

The costs by type incurred in 2020 in the amount of PLN 98 881 thousand were comparable to those
incurred in 2019, In 2020, the share of selected cost items in incurred costs by type was:

- 42.07% were the costs of materials and energy consumption, which at the consolidated level,
increased by 4% compared to 2019. The material costs are mainly influenced by the level of sales
and the structure of production, exchange rates on which the price of imported purchases depends
and domestic purchases with prices denominated against foreign currencies. The outsourcing of
electronic packages to external companies continued. The costs of materials also include advertising
and information materials related to the conducted advertising campaigns in the country and abroad,
as well as promotions.
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- 27.89% was the cost of remunerations and employee benefits. The remunerations with add-ons and
costs of other employee benefits decreased by 8.59% compared to the same period last year.

The reduced remunerations in 2020 resulted from the agreement signed with ELZAB S.A. reducing
the number of positions to 4/5 for a period of 3 months 2020 (May, June, July)

- 23.61% was the cost of external services, the level of which was 11.31% lower than in 2019. A
significant item in the costs of services are the costs of guarantee service, which constitute 59.68%.
Other major cost items involve external processing, promotion costs and advertising services.

- 6.91% were depreciation costs, which were by 8% higher than those incurred in 2019.

In 2020, the result of updating the inventories of finished products amounted to PLN 395 thousand
and increased the production cost. In 2019, the resuit on the update of product inventories also
increased the production cost by PLN 660 thousand.

Tn 2020, the result on the updating of inventories of goods and materials in the amount of PLN 797
thousand increased the cost of goods and materials sold. In 2019, the result of updating inventories
of goods and materials amounted to PLN 579 thousand and increased the cost of goods and materials

sold.

In 2020, the result of updating receivables reduced selling costs by PLN 24 thousand, and in 2019
increased them by PLN 31 thousand.

Other operating and financial costs

Other operating costs amounted to PLN 596 thousand, and were higher than last year by PLN 161
thousand, and included, inter alia, costs of leased space in the amount of PLN 178 thousand and the
costs of discontinued development works and intangible assets as well as the liquidation of assets in
the amount of PLN 333 thousand.

Other financial costs amounted to PLN 3,037 thousand, and included, inter alia, the costs of interest,
loan commissions and write-offs updating interest on main receivables and write-downs updating
the value of shares in Clou Sp. z 0.0. in liquidation in the amount of PLN 122 thousand.

In 2020, the financial activities of the ELZAB Group also included a share in losses of associates in
the amount of PLN 6,215 thousand. In 2019, the share of losses of associates amounted to PLN

1,377 thousand.

Financial result

Gross profit in 2020 amounted to PLN 145 thousand, and in 2019 it amounted to PLN 1,110
thousand. Having considered the income tax in the amount of PLN 1,029 thousand, the net loss of
the ELZAB Group amounted to PLN 884 thousand. In 2019, a net loss of PLN 558 thousand was
generated. The net profitability ratio in 2020 was -0.74%, while in 2019 it was -0.43%.
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In 2020, ELZAB S.A., like most enterprises, did not avoid the negative effects of the COVID-19
pandemic.

In the following quarters, there was a noticeable decrease in revenues from the sale of fiscal devices,
which was related to the prudent approach to purchases by the Company's dealers. The amount of
revenues was also influenced by the postponement of the obligation to replace fiscal devices with
online devices, mainly for the HORECA industry (hotels, restaurants and catering) from July 1, 2020
to January 1, 2021. The effects of increased sales to the HORECA industry were visible in Q4 2020.
For half a year, from January 1, 2021, to July 1, 2021, the obligation to replace fiscal devices for
entities providing hairdressing and cosmetic services, construction, medical and those related to the
improvement of physical condition was also postponed.

3. Financial instruments

Information on open forward transactions is presented in note 25 on risks - exchange rate risk.

As at December 31, 2020, the ELZAB Group had receivables under loans granted in the amount of
PLN 1,968 thousand including accrued interest.

4. Structure of assets and liabilities in the consolidated balance sheet of the capital group

Structure of the consolidated balance sheet (in PLN thousand) 31122020} % share D‘;"ﬁ“;gf; % share
ASSETS

Fixed assets (long-term) 88,192 48.19% 96,012| 49.08%
Current assets (short-term) 94,827  51.81% 99.610| 50.92%
TOTAL 183,019 100.00% 195,622 | 100.00%
LIABILITIES

Equity 81,237 44.39% 82,524 42.19%
Long-term liabilities 17,197 9.40% 20,829 10.65%
Short-term liabilities 84,585 | 46.21% 92,269 47.17%
TOTAL 183,019 [ 100.00% 195,622 | 100.00%

5. Development works

In 2020, the Development Department of ELZAB S.A. worked on the following issues:

1. The company completed the work and obtained approval for online devices: K2Pay cash
register, K1Slim cash register and a virtual cash register for use in the KW1 passenger transport.

2. A dedicated e-fiscalisation service for Uber was implemented using the KW1 virtual cash
register and the IT system provided by ELZAB.

3. Work was commenced to introduce Android fiscal devices to the offer.

4. Work was continued to maintain the continuity of approval and commercial availability for the
offered fiscal devices.

5. Work was continued for the development of new devices and adaptation of cash registers on
export markets (including Romania, Hungary, Kenya) to the changes in regulations.

6. Works related to the integration of ELZAB registers with the M/Platform, M/promo +, Hop &
Shop, e-receipt, etc. service platform.

7. Development of the integration of cash registers with non-cash payments.
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8. Development work aimed at providing several models of chargers for electric vehicles to the
European market.

9. Development of the ELZAB cash register management system by adjusting it to the growing
population of devices on the market and using it as a service support platform.

10. Commencing the development of the ElzabCare product line for air sterilization with UV rays.

6. Guarantees and sureties

Not applicable.

7. The position of the Management Board as regards to the possibility of execution of
published predictions of the results

The Company did not publish the results forecast for 2020 of the ELZAB Group.
8. Dependence on suppliers and recipients

Suppliers

At ELZAB S.A. purchases are mostly made from domestic suppliers. The total share of imports and
intra-Community purchases in total purchases in 2020 remained at a similar level as in the previous
year and amounted to approximately 14%.

The products in the trade offer of ELZAB S.A. come largely from the production carried out by
ELZAB S.A. They are mostly the result of the work of our own development department, and the

production process is carried out according to our own technology.
ELZAB S.A. properly plans the supply of raw materials, materials and components for production,
both in terms of quantity and type of purchases, based on the sales forecast prepared by the sales

department.
The four largest suppliers (over 5% of deliveries of materials and goods in total deliveries) among

domestic companies account for a total of 47% of total deliveries.

The share of other domestic supplicrs accounted for less than 5% of the total deliveries. Purchases

from other suppliers can be replaced with deliveries from other companies.
The experience from previous years shows that there were no negative phenomena in terms of

continuity of production and sales due to deliveries.
None of the suppliers among foreign companies exceeded 5% of the total deliveries.

The largest supplier of components for production in 2020 was Fideltronik Poland Sp. z 0.0. (21%
of total supplies of materials and goods). The value of net purchases from this company in 2020
exceeded 10% of the value of sales revenues.

In the opinion of the Management Board, this does not pose a threat to the continuity of production

and sales. Currently, there are difficulties with access to selected materials, mainly electronics. Some
suppliers are postponing delivery times. The company is in constant contact with all suppliers and
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actively monitors delivery schedules. At the same time, the company carries out tasks to identify
substitutes and alternative sources of supply.

Recipients
The domestic market dominates in terms of operations of the ELZAB Capital Group.

Revenues from domestic sales realized in 2020 by ELZAB S.A. accounted for 92.9%, and in the
previous year 94.6%.

ELZAB S.A. sells its products directly through a dealer network.
The ELZAB HELLAS Group sells on the Greek market.
The aforementioned sales organisation does not pose a threat to continue it.

9. Important proceedings pending before court, competent arbitration authority or public
administration authority

There are no significant proceedings pending before a court, body competent for arbitration
proceedings or public administration body.

III. Basic financial indicators

The ELZAB Group 01.01 - 31.12.2020 01.01. - 31.12.2019
Gross sales prefitability ratio % 24,09 28.10
Net profit margin ratio % -0,74 045
Return on equity ROE % -1,08 -0.67
Return on total assefs ROA % -0,47 0.28
Current fluidity ratio 1,18 1.26
High liquidity ratio 0.76 0.83
Total debt ratio 56,75 58.15

gross profit on sales / net revenues from sales %

net profit / net revenues from sales %

net profit / equity %™

net prafit / total assets %6*

current assets* / short-term liabilities {excluding provisions and accruals)*
current assels - inventories - prepayments*/shori-term liabilities*
liabilities and provisions for Babilities* / total assets™

* (us at the beginning of the period + as at the end of the period)/2

e B B B el EY 1N W) o (PR 3
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IV. Contingent and off-balance sheet liabilities and assets

Contingent liabilities amount:

- as at December 31, 2020

- promissory note collateral for operating lease agreements (on balance sheet finance lease)
concluded with ING Lease (Polska) Sp. z 0.0. in Warsaw to finance the purchase of production and
non-production equipment and cars. The total value of the leasing subject was PLN 4,583 thousand.
- promissory note collateral for the credit agreement in the Millennium S.A. current account - the
credit limit is PLN 8,000,000, mBank SA - the credit limit is PLN 6,000,000, ING Commercial
Finance Polska SA. - the credit limit is PLN 12,000 thousand; Contingent liability due to collateral
limits for ING S.A. bank guarantees - liability amount: PLN 535 thousand; Contingent liability due
to the guarantee covered by Bank Gospodarstwa Krajowego PLN 8 million in the value of a loan of
PLN 10 million obtained in August 2020 from ING Bank Slgski S.A.

- as at December 31, 2019;
- promissory note collateral for operating lease agreements (on balance sheet finance lease)

concluded with ING Lease (Polska) Sp. z 0.0. in Warsaw to finance the purchase of production and
non-production equipment and cars. The total value of the leasing subject was PLN 4,162 thousand.
- promissory note collateral for the credit agreement in the Millennium S.A. current account - the
credit limit is PLN 8,000,000, mBank SA - the credit limit is PLN 6,000,000, ING Commercial
Finance Polska SA. - the credit limit is PLN 7,000,000. Contingent liability from collateral limits
under ING S.A bank guarantees - liability amount: PLN 535,000.

Contingent assets:
Loan collateral in the amount of EUR 150,000 granted by ELZAB S.A. to a natural person involves

a registered pledge on all shares of MONEA V Sp. z 0. o. to the highest collateral amount of EUR
300,000, and a surety of up to EUR 300,000 granted by MONEA V Sp. z 0.0. to a natural person, as
well as a registered pledge on shares constituting 33% of the share capital of ELZAB HELLAS SPV
Sp. 0.0., which MONEA V Sp. 0.0. has in ELZAB HELLAS SPV Sp. z 0.0. up to the highest

collateral amount of EUR 300,000.
V. Amount and types of capitals of the ELZAB Group

1. Equity

As at December 31, 2020 and December 31, 2019, the equity of the ELZAB Group included (in PLN
thousand):

As at 31.12.2020 As at 31.12.2019

A_ Equity 81237 82,524
1. Basic capital 22 143 22,143
2, Surplus from the sale of shares above their nominal value 11211 11,211
3. Own shares -1 997 -1,997
4, Other reserve capital - own shares 3315 3,315
5. Reserve capital and spare capital 59041 55,141
6. Exchange differences arising on the translation of the subsidiaries -386 17
7. Profit/loss from previous years and the current year, including: -10 063 -5,485

7.1, Accumulated profits/losses from previous years -2 385 -5,267

7.2. Profit/loss of the current year -678 -218
8. Capitals for non-controlling shares -2027 -1,821
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2. Settlement of the parent company's financial result from the previous years

Pursuant to Resolution no. 8 of the OGM of August 31, 2020, the net profit of ELZAB S.A. for 2019
in the amount of PLN 3 886 thousand PLN was fully transferred to the supplementary capital of the
Company.

In the statements of 2020, ELZAB S.A. did not pay or declare the payment of dividends for the
previous financial year.

3. Proposed distribution of the parent company's result for the current period

At the time of publishing the financial statements, the Management Board of the Company had not
yet decided on the recommendation to the General Meeting of Shareholders of the method of
distribution of profit for 2020.

4. Ownership structure of the equity

The structure of shareholders holding directly or indirectly through subsidiaries at least 5% of the
total number of votes at the General Meeting as at December 31, 2020, and as at the date of
publication of the statements, according to the knowledge of the Company, is as follows:

Full name (Company) Number of Number of Total Total number % of votes Share
ordinary preference number of of votes during the in the share
shares shares shares GM capital
COMP S.A.* 12,228,189 18,450 12,246,639 12,320,439 75.66 75.89
ELZAB S.A. (own shares) 405,662 0 405,662 405,662 249 2.51
Other shareholders 3,466 729 18,020 3,484 749 3,556 829 21.84 21.59
TOTAL 16,100,580 36,470 16,137,050 16,282,930 100.00 100.00

* COMP. 5.A. with its registered office in Warsaw holds a total of 12,652,301 shares of ELZAB S.A. which represents 78.41% of the shave capital
(directly - 12,228,189 ordinary shares, which is 75.78% of the share capital; directly - 18,450 preference shares, which is 0.11% of the share capital,
indirectly - 405,662 own shares of ELZAB SA, which is 2.51% share in the share capital). Total number of votes Jfrom shares held by COMP S.A.
amounts 1o 12,726,101, representing 78.16% of the total number of votes (divectly 12,322,439 votes, representing 75.66% of the total number of votes;
indirectly - 405,662 votes arising from own shares of ELZAB, representing 2.49% share in the total number of vates).

Total:

Share capital 22,142,962.40 PLN
total number of shares 16,137,050

total number of votes 16,282,930

number of shares in public trading 16,137,050

number of shares on the stock 16,100,580
exchange

5. Shares of ELZAB S.A. held by members of the Management Board and the
Supervisory Board

Number of shares held by the Management Board of ELZAB S.A. as at December 31, 2020 and as
at the date of approval of the financial statements by the Management Board of the Company,
according to the Company's knowledge, is as follows (pcs.):
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Bartosz Panek President of the Management Board 1,000
Jerzy Poptawski Vice-President of the Management Board 0
Total 1,000

Members of the Supervisory Board of ELZAB S.A., according to the knowledge of the Company as
at the date of submitting the statements, do not own any shares of ELZAB S.A,

6. Shares in the affiliates held by members of the Management Board and the Supervisory
Board

According to the best knowledge of the Company, members of the Management Board and the
Supervisory Board do not hold shares in the subsidiaries of ELZAB S.A.

President of the Management Board of ELZAB S.A., Mr. Bartosz Panek, has 37 shares of COMP

S.A.

Members of the Management Board of ELZAB S.A. do not hold shares in other affiliates.

Shares and stakes in other affiliates held by members of the Supervisory Board of ELZAB S.A. (pcs):

- as at December 31, 2020:

COMP S.A.
Grzegorz Nalezyty Chairman of the Supervisory Board 0
Jarostaw Wilk Vice-Chairman of the Supervisory Board 2,420
Andrzej Wawet Secretary of the Supervisory Board 4,200
Jerzy Kotkowski Member of the Supervisory Board 0
Kajetan Wojnicz Member of the Supervisory Board 0
Krzysziof Morawski Member of the Supervisory Board 1,615

After December 31, 2020, members of the Supervisory Board directly sold the shares of Comp

S.AL

1. Andrzej Wawer sold 2,420 shares (Comp S.A. current report no, 3/2021 of January 14, 2021);
2. Krzysztof Morawski sold 1,615 shares (Comp S.A. current report no. 4/2021 of January 14,

2021);

3. Jarostaw Wilk sold 2,420 shares (Comp S.A. current report no. 5/2021 of January 14, 2021).

- as at April 23, 2020:

COMP S.A.
Grzegorz Nalezyty Chairman of the Supervisory Board 0
Jarostaw Wilk Vice-Chairman of the Supervisory Board 0
Andrzej Wawer Secretary of the Supervisory Board 1,780
Jerzy Kotkowski Member of the Supervisory Board 0
Kajetan Wojnicz Member of the Supervisory Board 0
Krzysztof Morawski Member of the Supervisory Board 0

In addition, as at December 31, 2020, Mr. Jerzy Poplawski held 37,800 shares with a total value of
PLN 1,890,000.00, representing 22.73% votes at the shareholders meeting in CE Management Group
Sp. z 0.0., which holds 192,917 shares of Comp S.A.
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As at the date of publication of the financial statements, Mr. Jerzy Poptawski holds 37,800 shares
with a total value of PLN 1,890,000.00, constituting 17.25% votes at the shareholders meeting in CE
Management Group Sp. z 0.0., which holds 302,719 shares of Comp S.A.

In addition, members of the Supervisory Board had an indirect share in COMP S.A. by CE
Management Group Sp. z 0.0.:
- as at December 31, 2020:
« Mr., Andrzej Wawer holds 5,100 shares with a total value of PLN 255,000.00,
constituting 3.07% votes at the shareholders meeting in CE Management Group Sp. z
0.0. with its registered office in Warsaw, which holds 192,917 shares of Comp S.A.;
o Mr. Krzysztof Morawski held 5,100 shares with a total value of PLN 255,000.00,
constituting 3.07% votes at the shareholders meeting in CE Management Group Sp. z
0.0. with its registered office in Warsaw, which holds 192,917 shares of Comp S.A.;
+ Mr. Jarostaw Wilk held 2,100 shares with a total value of PLN 105,000.00, constituting
1.26% votes at the shareholders meeting in CE Management Group Sp. z o.0. with its
registered office in Warsaw, which holds 192,917 shares of Comp S.A.;
- - as at the date of publication of the financial statements:
» Mr. Andrzej Wawer holds 7,883 shares with a total value of PLN 394,150.00,
constituting 3.60% votes at the shareholders meeting in CE Management Group Sp. z
0.0. with its registered office in Warsaw, which holds 302,719 shares of Comp S.A.;
« Mr. Krzysztof Morawski held 6,957 shares with a total value of PLN 347,850.00,
constituting 3.18% votes at the shareholders meeting in CE Management Group Sp. z
0.0. with its registered office in Warsaw, which holds 302,719 shares of Comp S.A.;
« Mr. Jarostaw Wilk held 4,883 shares with a total value of PLN 244,150.00, constituting
2.23% votes at the shareholders meeting in CE Management Group Sp. z o.0. with its
registered office in Warsaw, which holds 302,719 shares of Comp S.A.;
CE Management Group Sp. z o.0. is not under the control of any of the aforementioned persons

(together they have a minority share).

7. Call for the sale of shares - Changes in ELZAB S.A.

In 2020, there was no call for the sale of ELZAB S.A, shares.

8. Purchase of own shares

ELZAB S.A. carried out the following transactions as part of the purchase of own shares:
- 2008 the Company bought 405,662 own shares for redemption.

In 2017, the Company sold a total of 768,093 ordinary bearer shares (own shares) with a total
nominal value of PLN 1,045 thousand in two block trades on the regulated market, constituting
4.76% of the share capital and entitling to 768,093 votes, which constitutes 4.72% of the total number
of votes at the general meeting of the Company, at the average unit selling price of PLN 7.00 (seven)

per share.
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value of

nominal

be urchas shares at | % ofthe | % votes | value of va:::e of
ELZAB SA - OWN SHARES | year number | purchase the share at the the B
of shares | price . purchased
purchase | capital GSM | purchased
, shares
price shares
ELZAB SA. - own shares
acquired for redemption 2008 | 405,662 491 1,993 2.51% 2.49% 552 1,997
TOTAL X | 405662 4.51 1,993 2.51% 2.49% 552 1,997
The purchased shares are recognised in the equities of ELZAB S.A. with a negative sign.
9. Listing of ELZAB S.A. shares on the Warsaw Stock Exchange
The basic amounts in terms of listing of the Company's shares in 2020 are as follows:
- Average share price 4.79
- Maximum share price 9.85
- Minimum share price 2.72
Rate of return ((final rate - initial rate)/initial rate)) 91.3%
- Amplitude ((rate max.-rate min.)/rate min.)) 262%
- rate as at January 2, 2020 2.98
- rate as at December 30, 2020 5.70
The company has been listed on the WSE since May 13, 1998.
Listing market: basic
Sector: IT
ELZAB S.A. share price according to listing on the WSE in 2020
B.0O
v 6.00
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2.00
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VI.  Unusual events and other factors affecting the financial situation of the ELZAB Group

The financial situation of the ELZAB Group is largely determined by the parent company ELZAB
S.A.

In 2020, the COVID-19 pandemic was the most important factor affecting the financial situation for
both the parent company and the companies of the ELZAB Group. Its effects are described in detail
in individual sections of this Report.

VII. Financial resources management

In previous years, ELZAB S.A. made investments and purchases of production materials for the
fiscalisation of new taxpayers required to have an online cash register. The delays in the entry into
force of the online fiscalisation regulations had an impact on the Company's financial position and
the management of its day-to-day liquidity.

In order to limit the negative effects of the pandemic and to improve financial liquidity, it was
decided to use the possibility of postponing payments of certain public-law liabilities, and negotiated
with the financing banks: (i) in the case of ING Bank Slaski S.A. postponement of payment dates of
5 installments by 5 months, (ii) in the case of Bank Millenium S.A. postponing the limit reduction
date (from PLN 7,000 thousand to PLN 6,000 thousand) in the current account from the end of April
2020 until the end of July 2020.

The company monitors its financial situation on an ongoing basis and adjusts the payment options
to the proceeds obtained. The company has credit limits at banks and the possibility of using supplier
financing.

On August 5, 2020, Annex 6 to the Multi-product Agreement was concluded with ING Bank Slaski
S.A. with its registered office in Katowice, reducing the multi-product loan limit from PLN 49,100
thousand up to the amount of PLN 46 100 thousand. On the basis of the Annex, a sublimit was made
available for use under the working capital loan in a bank account and it was covered by a guarantee
granted by Bank Gospodarstwa Krajowego on the basis of the portfolio agreement of the Liquidity
Guarantee Fund No. 3/PLG-FGP/2020 in the amount of PLN 8,000 thousand, constituting 80% of
the granted loan amount for the loan period extended by 3 months, i.e. until September 30, 2022.

VIII. Information on the impact of the spread of the covid-19 coronavirus on the operations
of the Company

In 2020, ELZAB S.A., like most enterprises, did not avoid the negative consequences resulting from
the SARS-CoV-2 and COVID-19 pandemic. The negative effects of the pandemic were seen in
ELZAB S.A. from the end of March 2020, therefore the results for three quarters of 2020 include
this negative trend.
The following factors also had an impact on the amount of revenues achieved in 2020:
due to the current situation caused by the coronavirus pandemic, for entities providing
services related to gastronomy (also seasonally), hotel and coal sales, the obligation to replace
the existing cash registers with online cash registers was postponed from July 1, 2020 to

January 1, 2021.
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- due to the current situation caused by the coronavirus pandemic, for taxpayers providing
hairdressing, cosmetic, construction, legal services, medical care provided by doctors and
dentists and from the fitness industry (in terms of admission), the obligation to replace
previously held cash registers with online cash registers was postponed from January 1, 2021
to July 1, 2021.

In 2020, the Company took the following measures to mitigate the negative effects of the pandemic:
- in order to improve financial liquidity, it was decided to take advantage of the possibility of
postponing the payment of certain public law liabilities, and also negotiated with the banks financing:
(i) in the case of ING Bank $igski S.A. postponement of payment dates for 5 instalments by 5 months,
(i) in the case of Bank Millenium S.A. postponing the deadline to reduce the current account limit
from the end of April to the end of July this year;

- in April this year The Management Board of the Company, in consultation with the trade unions,
decided that in the period from May 1, 2020 to July 31, 2020, the working time of employees will
be reduced by 20% compared to their current working time. The reduced working time applies to all
professional groups present at ELZAB S.A. During the period of work in reduced working hours,
employees were entitled to remuneration for work - proportional to the reduced working time,
financed partly from the funds of the Guaranteed Employee Benefits Fund, for which the Company
applied and received in total in the amount of PLN 1,588,000.

- in April this year The Management Board of the Company, in consultation with the trade unions,
decided to suspend the bonus regulations for a period of 3 months;

- at the end of April this year, in production and production-related departments, the Management
Board of the Company introduced a 2-week leave break;

- negotiations were initiated with suppliers of certain services or goods,

- on August 5, 2020, it and ING Bank Slaski S.A. with its registered office in Katowice, concluded
annex 6 to the Multi-Product Agreement reducing the multi-product credit limit from PLN
49,100,000 to the amount of PLN 46,100,000, with the repayment date until June 7, 2023.

Pursuant to the Annex, a sublimit was made available for use under the working capital credit in the
bank account in the amount of:

- PLN 10,000,000 from August 5, 2020 to September 30, 2021

- PLN 9,000,000 from October 1, 2021 to October 31, 2021

-PLN 8,000,000 from November 1, 2021 to November 30, 2021

- PLN 7,000,000 from December 1, 2021 to December 31, 2021

- PLN 6,000,000 from January 1, 2022 to January 31, 2022

- PLN 5,000,000 from February 1, 2022 to February 28, 2022

- PLN 4,000,000 from March 1, 2022 to March 31, 2022

- PLN 3,000,000 from April 1, 2022 to April 30, 2022

- PLN 2,000,000 from May 1, 2022 to May 31, 2022

- PLN 1,000,000 from June 1, 2022 to June 30, 2022

The sublimit was covered by a guarantee granted by Bank Gospodarstwa Krajowego on the basis of
the portfolio agreement of the Liquidity Guarantee Fund no. 3/PLG-FGP/2020 in the amount of PLN
8,000 thousand, representing 80% of the granted credit amount for the credit period extended by
3 months, i.e. until September 30, 2022,

There are currently difficulties in accessing certain materials, mainly electronics, and some suppliers
are postponing delivery times. The company is in constant contact with all suppliers, and the search

for replacements is in progress, as well.
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The Company notes that it is not able to fully estimate the potential effects of the SARS-CoV-2 and
COVID-19 coronavirus-related pandemic on the future results of the Company, as many factors are
currently beyond the control of the Company and are heavily dependent on development situation in
the country and in the world, as well as decisions taken by state organs.

IX.

Basic risks and threats in the operations of the ELZAB Group

The description of risks and threats related to the conducted activity of the ELZAB Group can be
found in note 25 to the financial statements.

X. Information about the issue, redemption and repayment of non-equity and equity

securities
Not applicable.

XT.

Information about significant transactions and transaction with the affiliates

The following table includes the turnover for the period from 01.01. - 31.12.2020 and the status of

reccivables and liabilities as at 31.12.2020.

Receivables of

Trade Trade Liabilities o
Sale of the Purchases 2| receivables of tg:o%i liabilities of | ELZAB fo{
ELZAB Group the ELZAB . the ELZAB the affiliates
Group from the affiliates
fo the affiliates the affiliates Group f{'am from granted Gra[fp Sfor the from taken
the affilintes loans affiliates loans
Transactions with the affiliates 2,958 5,512 15,759 0 748 23,448
COMP S.A. 1,118 5,260 149 0 544 23,448
Cornp Centrum Innowagji Sp. 0.0 0 0 1,875 0 0 0
Insoft Sp. z 0.0. 2 183 2 0 100 0
Polski System Korzyéei Sp. z 0.0 2 5 1 0 2 0
JINJ Limited 0 0 13314 0 0 0
CLOU Sp. Z 0.0. in liguidation 28 63 0 0 102 0
Micra Metripond KFT 1,808 1 418 0 0 0

Elzab S.A., due to loans taken from Comp S.A., incurred financial costs in the amount of PLN 693
thousand, while the value of interest from the parent company in the Elzab Group subject to
consolidation adjustment for 2020 amounted to PLN 129 thousand.

Details of transactions with the affiliates can be found in note 23 to the financial statements and in
the further part concerning concluded agreements and granted loans and sureties.

As at December 31, 2020, contingent liabilities for the affiliates did not occur.
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XII. Information on agreements of the ELZAB Group

Long-term selected agreements in operations of the Company :

Agreement on joint purchases of components and automatic identification devices concluded on July
25,2011, by and between ELZAB S.A. and COMP S.A. (formerly NOVITUS S.A.). The agreement
was concluded in order to obtain optimal conditions for the purchase of components and automatic
identification devices (Al).

Under the agreement, ELZAB S.A. commissioned COMP S.A. conducting negotiations and making
purchases for the needs of ELZAB S.A. in the scope of purchasing components, Al devices for
distribution and AI devices for production.

Agreement for the sale of Dial electronic scales concluded on July 25, 2011 by and between: ELZAB
S.A. and COMP S.A. (formerly NOVITUS S.A.) on the sale by COMP S.A. for ELZAB S.A.
electronic scales by DIBAL.

ELZAB S.A. obliges to purchase scales in accordance with the orders placed and place them on the
market in its own sales network and to Strategic Clients of ELZAB S.A. Pursuant to the agreement,
the remuneration for ELZAB S.A. for the sale of scales was set as a trade discount.

Agreement on the rules of cooperation in the field of the production of electronic packages concluded
on September 19, 2011 by and between ELZAB S.A. and FIDELTRONIK IMEL Sp. z o.0. Under
the agreement, the company commissions FIDELTRONIK IMEL Sp. z o.0. performance of the
service of purchasing electronic components, assembly and testing of packages in accordance with
the arrangements and documentation of ELZAB S.A.

Agreement on rules principles of cooperation in the field of the production of electronic packages
concluded on August 10, 2012 between ELZAB S.A. and JM Elektronik Sp. z o.0. Under the
agreement, the company commissions JM Elektronik Sp. z o.0. performance of the service of
purchasing electronic components, assembly and testing of packages in accordance with the
arrangements and documentation of ELZAB S.A.

The agreement concluded on December 16, 2013 by and between ELZAB S.A. and MICRA
METRIPOND KFT on the rules of cooperation in the production and delivery of fiscal devices
intended for the Hungarian market and the definition of the terms and conditions of the Parties'
activity in the field of distribution, provision of guarantee and post-guarantee services of the devices
in question in the territory of Hungary.

On June 18, 2018, the company concluded a cooperation agreement with JNJ Limited based in
Dubai, World Trade Centre, Level 12, P.O. Box. 9353 Dubai, United Arab Emirates. The subject of
the agreement is to develop software and the sale of proprietary copyrights to cache repositories,
embedded software for recording devices on the Kenyan and Zambia markets for a total value of
EUR 1,060 thousand, payable within 90 days from the date of signing the carrier and the software
acceptance protocol. The financial terms of the agreement do not differ from those commonly used
in agreements of this type.

On July 6, 2020, the company concluded a settlement agreement with JNJ regarding the change of
the debt repayment date until June 30, 2021.
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Credit agreements

On August 27, 2018, a multi-product agreement was concluded with ING Bank Slaski S.A. with its
registered office in Katowice, with a maximum credit limit of PLN 49,100 thousand, and with a
maximum repayment date until December 31, 2022. On the basis of Annex 6 of August 5, 2020 to
the above agreement, new credit repayment dates were established. At the end of 2020 they are as
follows:

- PLN 10,000,000 non-renewable loan in a current account until May 31, 2023

- PLN 18,000,000 investment loan until May 31, 2023

At the same time, pursuant to the annex, the multi-product loan limit was reduced from PLN
49,100,000 to the amount of PLN 46,100,000, the payment deadline by June 7, 2023. Pursuant to the
Annex, a sublimit will be made available for use under the working capital loan in the bank account
in the amount of:

- PLN 10,000,000 from August 5, 2020 to September 30, 2021

- PLN 9,000,000 from October 1, 2021 to October 31, 2021

- PLN 8,000,000 from November 1, 2021 to November 30, 2021

- PLN 7,000,000 from December 1, 2021 to December 31, 2021

-PLN 6,000,000 from January 1, 2022 to January 31, 2022

-PLN 5,000,000 from February 1, 2022 to February 28, 2022

- PLN 4,000,000 from March 1, 2022 to March 31, 2022

- PLN 3,000,000 from April 1, 2022 to April 30, 2022

- PLN 2,000,000 from May 1, 2022 to May 31, 2022

-PLN 1,000,000 from June 1, 2022 to June 30, 2022

The sublimit was covered by a guarantee granted by Bank Gospodarstwa Krajowego on the basis of
the portfolio agreement of the Liquidity Guarantee Fund no. 3/PLG-FGP/2020 in the amount of PLN
8,000 thousand, representing 80% of the granted credit amount for the credit period extended by
3 months, i.e. until September 30, 2022.

On April 7, 2020, ELZAB S.A. concluded annex 6 to the loan agreement at Bank Millennium
regarding the renewal of the loan agreement of December 29, 2015 for the period until February 28,
2021. As part of the annex, new overdraft limits were set as follows:

- PLN 8,000,000 in the period from December 29, 2015 to February 27, 2020

- PLN 6,000,000 in the period from February 28, 2020 to July 30, 2020

- PLN 6,000,000 in the period from July 31, 2020 to February 28, 2021

Another annex 7, signed on March 1, 2021, extended the credit period until February 28, 2023.

The financial terms of this agreement do not differ from those commonly used in agreements of this
type. The above limit was allocated to finance current operations.

On July 6, 2015, ELZAB S.A. concluded a PLN loan agreement with mBank S.A. in the amount of
PLN 4,000 thousand for the purpose of financing the current business activities of the Company. The
financial terms of the agreement do not differ from those commonly used in agreements of this type.
On August 20, 2015, the Company concluded Annex No. 1 to the PLN loan agreement with mBank
regarding the increase of the limit from PLN 4,000 thousand up to PLN 6,000 thousand. Other terms
remained unchanged. On July 7, 2020, Annex No. 6 was signed, which extended the loan repayment
date until July 8, 2021.

24



The ELZAB GROUP
STATEMENTS ON THE OPERATIONS OF THE ELZAB GROUP
31.12.2020 (in thousand PLN)

Lease agreements

Lease agreements concluded with ING Lease (Polska) Sp. z o0.0. to finance the purchase of
production and non-production equipment (storage racks, forklifts) and to finance the purchase of

cars.
The total value of financial lease liabilities as at December 31, 2020 was PLN 3,656 thousand.

Factoring agreements

On March 16, 2018, ELZAB S.A. and ING Commercial Finance Polska S.A. concluded an
agreement for the provision of factoring services, under which the Factor purchases, records, collects
and settles receivables regarding the sale of goods and services due to ELZAB S.A. up to PLN 4,000
thousand in the period from March 16, 2018 to March 15, 2019,

In the following years, the Company increased the factoring limit and, in accordance with Annex
No. 5 of January 16, 2020, it was at the level of PLN 12,000,000 with the deadline until March 15,
2021. Due to the fact that neither of the parties submitted changes to the agreement in accordance
with the provisions of the original agreement March 3, 2021, this term was automatically extended
until March 15, 2022.

On April 21, 2021, pursuant to Annex No. 9, the factoring limit was increased from the amount of
PLN 12,000 thousand up to the amount of PLN 17,000 thousand for the period from the date of
signing the annex to September 30, 2021.

From October 1, 2021, the exposure limit will be PLN 12,000 thousand.

Loan agreements
Loans granted by the ELZAB Group as at December 31, 2020

Total Loan amount
B Year of conclusion of Interest rate amol‘:ni:s of Loan amount to be repaid as

bt the agreement eres ranted loans repaid in 2020 at December

& 31,2020

private individual for 2016 EURIﬂ?ﬁ?;nlM +| 150 Eha;sand 0 thousand EUR 20 gllcjnﬁsand
private individual for 2020 EUR;BS;HIM 3 tlg){;;and 0 thousand EUR | § thousand EUR

ELZAB HELLAS SPV for 2016 EURIn?a?;nlM +| 400 thousend | 75 thousand BUR | 328 fhousand

ELZAB HELLAS S A *2019 (o?nsolidatlon EURIBOI% IM+ | 324 thousand 0 thousand EUR 324 thousand

of previous loans) margin EUR EUR
B2B SOFT Sp. z 0.0.
(former ELZAB SOFT for 2018 WIBOR M+ 1,800 thousand | g0 thoysang pr | 1000 housand
Sp.z0.0) margin

Loans granted to ELZAB HELLAS SPV Sp. z 0. 0. and ELZAB HELLAS S.A. are excluded from the consolidated statements.

*) In December 2019, ELZAB S.A. and ELZAB HELLAS S.A. concluded an agreement under
which 11 loans granted by ELZAB S.A. were consolidated for ELZAB HELLAS S.A. As aresult of
the agreement, the amount of accrued interest as at December 31, 2019 in the amount of EUR 26
thousand together with the original amounts of loans granted in the total amount of EUR 298
thousand were consolidated into one loan of EUR 324 thousand.

25



The ELZAB GROUP
STATEMENTS ON THE QPERATIONS OF THE ELZAR GROUP
31.12.2020 (in thousand PLN)

On June 8, 2020, Elzab S.A. signed annex 2 to the loan of June 21, 2018 granted to Elzab Soft Sp. z
0.0. in the amount of PLN 1,800 thousand, extending the repayment date to June 30, 2021.

On June 11, 2020, Elzab Hellas S.A. granted a loan to a natural person

in the amount of EUR 5 thousand with the repayment date of May 31, 2021. The interest rate on the
loan was determined based on the EURIBOR rate for one-month interbank deposits, increased by a
margin.

The financial terms of the aforementioned agreements do not differ from those commonly used in
agreements of this type.

Loans taken by the ELZAB Group as at December 31, 2020 (PLN thousand):

Lender: amount of the | amount to be repaid interest rate

loan with interests
Voivodeship Fund for Environmental . .
Protection and Water Management in 1,493 522 | tediscount rete plus a margin of not
Katowice ess than 3.50%
Comp SA 4,000 4,595 | WIBOR 1M + margin
Comp SA 1,800 1,169 | WIBOR. 1M + margin
Comp SA 3,696 3,728 | WIBOR 1M + margin
Comp SA 13,407 13,956 | WIBOR. 1M + margin
Multis Sp. z 0.0. 700 700 | fixed interest rate
Monea Sp. z 0.0. 150 thousand € 175 tho;g;,n t;ilfu(sPaig EURIBOR 1M + margin

Loan agreement with the Provincial Fund for Environmental Protection and Water Management in
Katowice as part of de minimis aid. A loan in the amount of PLN 1,493 thousand was granted to
finance the task: "Thermomodernization of the buildings of Zaktady Urzadzenn Komputerowych
ELZAB S.A., located in Zabrze at ul. Elzab 1” (formerly: Kruczkowskiego 39). The remaining
amount to be repaid if PLN 522 thousand, as at December 31, 2020

On November 30, 2017, ELZAB S.A. took a loan from Comp S.A. in the amount of PLN 4,000
thousand. The repayment was to be made by March 8, 2018. The financial terms of the loan did not
differ from those commonly used in agreements of this type. The loan interest rate was determined
based on the WIBOR 3M rate increased by the margin. The loan was secured with a declaration and
a blank promissory note.

On July 1, 2020, ELZAB S.A. concluded Annex No. 4 with COMP S.A. to the loan agreement in
the amount of PLN 4,000 thousand together with due interest, under which, from the date of signing
the agreement, the interest rate on the loan was changed to WIBOR 1M increased by a margin.
Annex 5 of January 21, 2021 extended the loan repayment date until December 31, 2021

On June 27, 2018, ELZAB and COMP S.A, with its registered office in Warsaw at ul. Jutrzenki 116,
concluded a loan agreement in the amount of PLN 1,800 thousand, paid by December 31, 2018, with
due interests. The financial terms of this loan do not differ from those commonly used in agreements
of this type. The loan interest rate was determined based on the WIBOR 3M rate increased by the

margin.
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On January 16, 2020, Elzab S.A. concluded Annex No. 2 with COMP S.A. to the loan agreement in
the amount of PLN 1,800 thousand together with due interest, under which the loan repayment date
was extended until June 30, 2021,

On July 1, 2020, ELZAB S.A. concluded Annex No. 3 with COMP S.A. to the loan agreement in
the amount of PLN 1,800 thousand together with due interest, under which, from the date of signing
the agreement, the interest rate on the loan was changed to WIBOR 1M increased by a margin.

On November 29, 2019, the Company concluded with Comp S.A. with its registered office in
Warsaw, an agreement under which, in return for reducing Comp S.A.'s claims towards ELZAB SA
resulting from the loan agreement of June 29, 2018 concluded between Comp S.A. and ELZAB S.A.
for the amount of PLN 19,647 thousand plus interests (about which the Company informed in the
current report no. 18/2018 of June 29, 2018), datio in solutum was transferred to Comp S.A.
receivables (and rights and obligations) due to ELZAB S.A. towards Comp Centrum Innowacji Sp.
Z 0.0. with its registered office in Warsaw under the loan agreement of June 28, 2019 concluded
between ELZAB S.A. and Comp Centrum Innowacji Sp. z o.0. for the amount of PLN 17 156
thousand increased by interests (the conclusion of which was announced by the company in the
current report No. 15/2019 of June 28, 2019). The change of the creditor was approved by Comp
Centrum Innowacji Sp. z 0.0. In connection with the aforementioned agreement, ELZAB S.A. also
concluded annexes to the aforementioned loan agreements, regulating the current amounts of debt,
interest rates and setting the repayment date of both loans as at January 31, 2022. The remaining
terms of the concluded annexes do not differ from those typical for this type of transaction on the
market. As a result of concluding the activities described above, the debt of ELZAB S.A. towards
Comp S.A. due to the aforementioned loan agreement, decreased to the level of PLN 3,695,000. As
aresult, Comp Centrum Innowacji Sp. z 0.0. ceased to be a debtor of ELZAB S.A. on June 29, 2018.
On November 22, 2019, the Company and Comp S.A., with its registered office in Warsaw,
concluded a loan agreement for the total amount of PLN 13,407. The agreement converts some of
the receivables under trade agreements into a loan, the repayment date of which is 12 menths from
the date of the agreement, i.e. until November 22, 2020. The total value of the converted commercial
receivables as at the date of this agreement is PLN 13,081 thousand.

In addition, the parties agreed that interests for the delay will be calculated also for the period after
180 days from the date of issuing a given invoice resulting from the trade agreements, and will be
included in the total amount of PLN 326 thousand to the nominal amount of the loan. The loan bears
interest at a variable interest rate, determined based on the WIBOR rate for three-month interbank
deposits increased by the market margin. In the remaining scope, the terms of the agreement do not
differ from the ones typical for this type of transaction on the market. On July 1, 2020, ELZAB S.A.
concluded Annex No. 1 with COMP S.A,, pursuant to which, from the date of signing the agreement,
the interest rate on the loan was changed to WIBOR 1M plus margin. Annex 2 of January 21, 2021
extended the loan repayment date until December 31, 2021

On March 27, 2018, the Company took out a loan in the amount of PLN 2,000 thousand from Multis
Sp. z 0.0., with its registered office in Warsaw (02-757) at ul. Pory 78. The financial terms of this
loan do not differ from those commonly used in agreements of this type. The loan is hedged with a
registered pledge on the Company's own shares (405,662) and submission to enforcement in
accordance with Article 777 of the Code of Civil Procedure, On November 23, 2018, the Company
concluded Annex No. 1 to the loan agreement in which it undertook to repay the amount of PLN 500
thousand until November 30, 2018, and the amount of PLN 1,500 thousand no later than June 30,
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2020. On June 29, 2020, the Company concluded Annex No. 3 to the loan agreement, in which it
undertook to repay the remaining amount of the loan, i.e. PLN 700 thousand, until June 30, 2027.

Surety agreements

Not applicable.

Insurance agreements

. Property Insurance Agreement concluded with AVIVA Towarzystwo Ubezpieczen Ogélnych
S.A. The agreement is valid from March 30, 2020 to 28 February 2021.

° Third Party Liability Insurance Agreement concluded with AVIVA Towarzystwo
Ubezpieczefi Ogélnych S.A. The agreement is valid from February 1, 2020 to January 31,

2021.
o Group employee insurance is valid from January 4, 2021 to March 31, 2021.

Agreements regarding the acquisition of bonds

Not applicable.

XIII. Agreements with the entity authorised to audit the financial statements

On August 4, 2020, ELZAB S.A. and Misters Audytor Adviser Sp. z 0.0. concluded an agreement
for the audit and review of the separate and consolidated statements of ELZAB S.A. and the ELZAB
Group for 2020 and 2021. Remuneration for the performance of the agreement is PLN 168 thousand
in total for 2020 and 2021. The agreement allows for the extension of the subject of the thereof to
include review for 2022, if the parties agree to do so in the form of an annex to the aforementioned

agreement by October 30, 2021.
In 2020, ELZAB S.A. paid Misters Audytor Adviser Spétka z o.0., pursuant to the aforementioned

agreements, remuneration in the net amount of PLN 82 thousand. In 2019, ELZAB S.A. paid Misters
Audytor Adviser Spétka z 0.0., pursuant to the aforementioned agreements, remuneration in the net

amount of PLN 80 thousand.
XIV. Employee Pension Program

At ELZAB S.A. there is no Employee Pension Program.
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XV. Development forecasts of the capital group

The development of the Company in 2021 and in the following years, as in 2020, will be carried out
in synergy with the strong COMP industry group.

Macroeconomic and Company-independent factors:

a) size of the replacement market for fiscal devices;

b) economic situation and possible changes in law affecting the demand for fiscal devices
exported by ELZAB (inter alia Hungary, Greece),

c) The situation related to the SARS-CoV-2 coronavirus pandemic and the incidence of
COVID-19,

d) return of the economy to the potential preceding the pandemic by reducing the restrictions
by the Polish and other governments.

Market and Company-dependent factors:
a) increasing the share of the ELZAB brand on the fiscal devices market by introducing new

functions of fiscal devices, new fiscal and non-fiscal products and new services to the offer,
b) ability to quickly adapt the offer to new requirements related to the project of implementing
online fiscalisation;
c¢) increase in the non-fiscal market share by developing sales of proprietary and distributed
solutions in the field of electronic scales, price checkers, automatic identification devices,
cash drawers, POS elements and sales management software.

The group will continue to invest in new products, including software, technologies, moulds and
production tools, and will continue its organic growth strategy based on its own developments.

In addition, the group will focus on improving the quality system of its own products and ensuring
the constant availability of equipment for customers in order to strengthen its market position.

The COMP Group and ELZAB S.A. continue to develop an integrated platform for selling services,
i.e. M/platform. It is the first internet platform in Poland which, based on a network of cash registers,
will allow service providers and points of sale to develop their businesses.

M/platform allows using attractive promotional offers from producers participating in the program

and integrates many additional services such as sales analytics or the e-Mka Your Shopping

application enabling safe shopping in the "order and collect" model. The platform already associates
over 10,000 traditional trade stores throughout the country.

e M/promo+ — a service enabling producers to implement modern promotional campaigns targeted
individually at specific retailers,

e M/store — marketplace sales platform connecting wholesalers with retail store owners; the system
prompts the user to optimally divide the order basket into wholesalers, considering prices,
available promotions, logistic minimum, delivery date or credit balance at individual distributors,

e e-Mka — Twoje Zakupy — the application was created with the safety of consumers in mind,
which allows them to plan their purchases, limiting the time they spend in a closed store space,
and allows them to pick up prepared purchases in the "order and pick up" model or with home
delivery.
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On May 1, 2019, the amendment to the Act on tax on goods and services and the amendment to the
Act - Law on Measures entered into force, thus introducing the obligation to have online cash
registers according to a specific schedule for individual groups of taxpayers:

- from January 1, 2020, for taxpayers selling fuel and providing vehicle mechanics and tire
replacement services,

- due to the current situation caused by the coronavirus pandemic, for entities providing
services related to gastronomy (also seasonally), hotel and coal sales, the obligation to replace
the existing cash registers with online cash registers was postponed from July 1, 2020 to
January 1, 2021,

- due to the current situation caused by the coronavirus pandemic, for taxpayers providing
hairdressing, cosmetic, construction, legal services, medical care provided by doctors and
dentists and from the fitness industry (in terms of admission), the obligation to replace
previously held cash registers with online cash registers was postponed from January 1, 2021
to July 1, 2021.

The implemented on-line fiscalisation means that each cash register will be equipped with a
communication interface to transmit data on transactions on an ongoing basis to the servers of the
Central Repository of Cash registers run by the Head of the National Revenue Administration at the
Ministry of Finance. The implementation of the concept requires a gradual/phased replacement
(according to the above schedule) of all currently operating cash registers with new models, equipped
with functions that meet the technical requirements of the new regulation. There is also an obligation
for each fiscal device to cooperate with a payment terminal, which is to support the idea of electronic
payments and limit cash transactions. Ultimately, the changes are to tighten the fiscal system and
systematically reduce unregistered economic turnover.

XVI. Non-financial data statement
Not applicable.

XVIL.  Description of the diversity policy

ELZAB S.A. has created a culture of an atmosphere of dialogue, openness, tolerance and teamwork,
as well as an approach minimizing the risks associated with the loss of valuable employees.

The company has not developed a diversity policy with regard to the company's governing bodies
and its key managers. When selecting the company's governing bodies and its key managers, the
Company strives to ensure versatility and diversity, especially in the area of gender, education, age
and professional experience. Members of the Management Board and members of the Supervisory
Board of the Company are selected by the Supervisory Board and the General Meeting of the
Company, respectively, on the basis of qualifications held by the candidates and substantive
preparation to perform a specific function.

The company is considering the future implementation of the rule of diversity management and an
equal treatment policy, bearing in mind the respect for a diverse, multicultural society and putting
particular emphasis on equal treatment regardless of sex, age, disability, health, race, nationality,
ethnic origin, religion, non-denominational, political beliefs, trade union membership, psychosexual
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orientation, gender identity, family status, lifestyle, form, scope and basis of employment or
cooperation, and other grounds that risk discrimination.

XVIII. Statement on the application of corporate governance

1. Set of corporate governance rules to which the issuer is subject and the place where the
text of the set of rules is publicly available.

In the financial year 2020, ELZAB S.A. applied the rules of corporate governance specified in the

set "Best Practices of WSE Listed Companies 2016". The content of the document is available on

the website of the Warsaw Stock Exchange S.A. https://www.gpw.pl/dobre-praktyki. Information
on the status of use by ELZAB S.A. of the Best Practices of WSE Listed Companies 2016 can be

found at https://www.elzab.com.pl/pl/relacje-inwestorskie/lad-korporacyjny/dobre-praktyki.

2, Provisions of the set of corporate governance rules from which the issuer deviated,
along with an explanation of the reasons for such deviation

The Company complies with most of the recommendations and rules resulting from the "Best

Practices of WSE Listed Companies 2016", except for:

- 3 recommendations: IL.R.2, II.R.2,,IV.R.2.
- 10 detailed rules: 1.Z.1.7, .Z.1.10, 1.Z.1.11, 1.Z.1.15, 1.Z.16, 1.Z.1.20., IL.Z.2., lI1.Z.3., IV.Z.2.,

V.Z.6.
With regard to the aforementioned regulations and rules, the Company does not exclude the

possibility of introducing appropriate solutions in the future.

I. Information policy and communication with investors

A listed company cares for proper communication with investors and analysts, pursuing a transparent
and effective information policy. For this reason, it provides easy and non-discriminatory access to
the disclosed information, using a variety of communication tools.

Recommendations
LR.2. If the Company carries out sponsorship, charity or other activities of a similar nature, it will

include information on its policy in this regard in its annual activity statement.

Recommendation is not applied.
Comment of the Company: The Company does not conduct policy on sponsorship or
charitable activities. Occasionally, the Company supports institutions and individuals from

the Silesian region.

Detailed rules
1.Z.1.7. Information materials published by the Company on the Company's strategy and its financial

results.

The rule is not applied.
Comment of the Company: The Company did not publish materials on the Company's

strategy and financial results, apart from the obligatory statements.

31



The ELZAB GROUP
STATEMENTS ON THE OPERATIONS OF THE ELZAB GROUP
31.12.2020 (in thousand PLN)

I.Z..1.10. financial forecasts - if the Company has decided to publish them - published at least in the
last 5 years, along with information on the degree of their implementation.
The rule is not applied.
Comment of the Company: The Company has not decided to publish financial forecasts.

I.Z.1.11. Information about the content of the Company's internal rule of changing the entity
authorized to audit financial statements, or information about the absence of such rule.
The rule is not applied.
Comment of the Company: There is no formal rule in the Company to change the entity
authorized to audit financial statements. Pursuant to the provisions in the Company's articles
of association, this entity is selected by the Company's Supervisory Board.

1.Z.1.15. Information that contains the description of the Company's diversity policy in relation to
the authorities of the Company and its key managers; this description should consider such
diversity, gender, education, age, work experience, as well as indicate the purposes of the
applied policy of diversity and its implementation in the statement period; if the Company
did not draw up and does not implement the policy of diversity on its website - the explanation
of the decision.
The rule is not applied.
Comment of the Company: The Company has not developed a diversity policy. The
members of the management board and supervisory board of the Company are selected by
the Supervisory Board and the General Meeting of the Company, respectively, based on the
qualifications of the candidates.

1.Z.1.16. Information on the planned broadcast of the general meeting - no later than 7 days before
the date of the general meeting.

The rule is not applied.
Comment of the Company: The Company does not plan to broadcast the gencral meeting

due to The fact that lack shareholders are not interested in it and the costs of broadcasting the
meeting are high.

1.Z.1.20. Recording of the course of the general meeting, in the form of audio or video.

The rule is not applied.
Comment of the Company: The Company does not record the proceedings in the form of

audio or video due to the fact that shareholders are not interested in it and due to high costs.

1.Z.2. The Company whose shares are included in the WIG20 or mWIG40 exchange indices also
ensures that its website is available in English, at least to the extent indicated in I.Z.1 rule.
This rule should also be applied by companies outside the above indices if it is justified by
their shareholding structure or the nature and scope of their business.

The rule does not apply to the Company.
Comment of the Company: Shares of the Company are not qualified to WIG20, WIG or 40.
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II. Management Board and Supervisory Board

A listed company is managed by the management board, its members act in the company's interest
and are responsible for its activities. The management board is responsible, in particular, for
leadership in the company, commitment to setting its strategic goals and their implementation, as
well as ensuring the company's efficiency and security. The company is supervised by an effective
and competent supervisory board. Members of the supervisory board act in the interest of the
company and follow the independence of their opinions and judgements in their conduct. In
particular, it gives opinions on the company's strategy and verifies the work of the management board
in terms of achieving the set strategic goals and monitors the results achieved by the company.

Recommendations
ILR.2. Persons making decisions on the selection of members of the management board or

supervisory board of a company should strive to ensure the versatility and diversity of these
bodies, including in terms of gender, education, age and professional experience.
Recommendation is not applied.

Comment of the Company: When sclecting members of the management board or
supervisory board, the company's bodies are guided by the company's interests.

Detailed rules

II.Z.2. The presence of members of the company's management board on the management or
supervisory boards of companies outside the company's group requires the consent of the
supervisory board.
The rule is not applied.
Comment of the Company: The Company's management board members may be a part of
management boards or supervisory boards of competing companies without the consent of

the supervisory board.

1II. Internal systems and functions
A listed company maintains effective systems of: internal control, risk management and supervision
over compliance with the law, as well as an effective internal audit function, appropriate to the size

of the company and the type and scale of its activities.

Detailed rules
III.Z.3. With regard to the person in charge of the internal audit function and other people

responsible for carrying out its tasks, the rules of the independence specified in the generally
accepted international standards of professional practice of internal audit are applied.

The rule is not applied.

Comment of the Company: An internal audit function has not been established in the
Company.

IV. General meeting and relations with shareholders

The management board of a listed company and its supervisory board should encourage shareholders
to become involved in the Company's affairs, primarily through active participation in the general
meeting. The general meeting should respect the rights of shareholders and should to ensure that the
adopted resolutions do not violate the legitimate interests of individual groups of shareholders.
Shareholders participating in the general meeting exercise their rights so as not to violate decency.
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Recommendations

IV.R.2. If it is justified by the shareholder structure or the company's expectations of shareholders,
if the company is able to provide the technical infrastructure necessary for the smooth conduct
of the general meeting using electronic means of communication, it will allow the
shareholders to participate at the general meeting using such means, in particular by:
1) real-time broadcasting of the general meeting;
2) real-time, two-way communication within which the shareholders may express their
opinions at the general meeting, being in other place than the one of the general meeting,
3) carrying out, in person or by a proxy, the voting rights in the course of the general meeting.
Recommendation is not applied.
Comment of the Company: Due to the shareholding structure and the lack of expectations
of shareholders, as well as economic reasons, the Company does not allow shareholders to
participate in the General Meeting by means of electronic communication.

Detailed rules
IV.Z.2, If it is justified by the Company's shareholding structure, the Company will make

broadcasting of the general meeting in real time publicly available.

The rule is not applied.
Comment of the Company: Due to the shareholding structure and economic reasons, the

Company does not provide broadcasting of the meetings in real time.

V. Conflict of interest and transactions with affiliates

The Company should have transparent procedures for preventing conflicts of interest and concluding
transactions with affiliates in conditions of a possible conflict of interest. Procedures should provide
for methods to identify, disclose and manage such situations.

Detailed rules
V.Z.6. In its internal regulations, the Company specifies the criteria and circumstances in which a

conflict of interest may arise in the company, as well as the rules of conduct in the face of a conflict
of interest or the possibility of its occurrence. The Company’s internal regulations include, but are
not limited to, the prevention, identification and resolution of conflicts of interest, as well as the
exclusion of a member of the management board or the supervisory board from participation in the
consideration of a subject to or at risk of conflict of interest.

The rule is not applied.
Comment of the Company: The Company has not introduced specific rules on solving

internal conflicts of interest. In the event of a conflict of interest, generally applicable laws
are applied.

VI. Remunerations

The company has a remuneration policy at least for members of the Company's governing bodies
and key managers. The remuneration policy specifies in particular the form, structure and method of
determining the remuneration of members of the Company's governing bodies and its key managers.
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Description of the main features of the issuer's internal control and risk management
systems in relation to the process of preparing financial statements and consolidated
financial statements.

The Management Board of ELZAB S.A. and the Financial Director supported by the accounting
and financial controlling department are responsible for control, risk management and the
correctness of financial reporting. The Company's financial reporting is carried out in
compliance with the standards set out by the International Accounting Standards and the
International Financial Reporting Standards. Persons responsible for the preparation of financial
statements constantly monitor legal changes that affect the shape of the reporting standards
applied. The prepared half-yearly and annual financial statements are subject to: reviews or
audits by an independent statutory auditor, respectively. The statutory auditor is selected in
accordance with the rules set out in the Act of May 11, 2017, on statutory auditors, audit
companies and public supervision. The selection is made by the Supervisory Board of ELZAB
S.A. after receiving the recommendation of the Audit Committee.

Indication of shareholders holding, directly or indirectly, significant blocks of shares with
an indication of the number of shares held by these entities, their percentage share in the
share capital, the resulting number of votes and their percentage share in the total number
of votes at the general meeting.

The shareholding structure of ELZAB S.A. as at the date of the annual statement is presented
below:

Full name (Company) Number of Number of | Total number | Total number | % of votesat | Share in the
ordinary preference of shares of votes the GM share capital
shares shares
COMP 8.A.* 12,228,189 18,450 12,246,639 12,320,439 75.66 75.89
ELZAB S.A, (own shares) 405,662 0 405,662 405,662 2.49 2.51
Other shareholders 3.466 729 18,020 3,484 749 3,556 829 21.84 21.59
TOTAL 16,100,580 36,470 16,137,050 16,282,930 100.00 100.00

* COMP. S.A. with its registered office in Warsaw holds a total of 12,652,301 shares of ELZAB S.A. which represents 78.41% of the share capital
(directly - 12,228,189 ordinary shares, which is 75.78% of the share capital; directly - 18,430 preference shares, which is 0.11% of the share capital,
indirectly - 403,662 own shares of ELZAB 54, which is 2.51% share in the share capital). Total number of votes from shares held by COMP 5.4.
amounts to 12,726,101, representing 78.16% of the total number of votes (directly 12,322,439 votes, representing 75.66% af the total number of votes;
indirectly - 405,662 votes arising from own shares of ELZAB, representing 2.49% share in the total number of votes).

5.

Indication of the owners of all securities with special control rights, together with a

description of these rights
At ELZAB S.A. there are no special powers of inspection.

Indication of any restrictions on the exercise of voting rights, such as restrictions on the
exercise of voting rights by holders of a certain proportion or number of votes, time
restrictions on the exercise of voting rights or provisions according to which equity rights
related to securities are separated from the ownership of securities.

In ELZAB S.A., there are no restrictions on the exercise of voting rights.

Indication of any restrictions on the transfer of ownership of the issuer's securities

The Articles of Association of ELZAB S.A. do not limit the transfer of ownership of the Issuer's
securities. All shares of the Company are transferable in accordance with Art. 337 § 1 of the
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Commercial Companies Code. However, it should be noted that series B registered shares are
privileged and in accordance with paragraph 10 of the Company's Articles of Association. The
conversion of registered shares into bearer shares requires the consent of the Supervisory Board.
Bearer shares may not be converted into registered shares.

Description of the rules governing the appointment and dismissal of managing persons and
their rights, in particular the right to decide on the issue or redemption of shares
Pursuant to § 13 and § 14 of the Company's Articles of Association, the Management Board of
the Company consists of one or more members, including the President of the Management
Board, appointed for a joint term of office. The term of office of the Management Board is three
years. Members of the Management Board are appointed and dismissed by the Supervisory
Board, specifying the number of members of the Management Board for each term of office and
the function that a person is to perform in the Management Board. Changing the position in the
Management Board of the Company is not allowed without prior dismissal of a given person
from the Management Board of the Company. The Supervisory Board may dismiss a member
of the Management Board or the entire Management Board of the Company before the end of
the term of office. The Management Board of the Company manages the Company and
represents it outside. All matters related to the running of the company's business, not reserved
by law or the Articles of Association as the competence of the General Meeting or the
Supervisory Board, fall within the competence of the Management Board. In order to submit
declarations of will and sign on behalf of the company, cooperation between the President of
the Management Board and a member of the Management Board or two members of the
Management Board or one member of the Management Board and the Proxy is required.

Description of the rules for changing the issuer's articles of association or agreement
Pursuant to § 30 (5) of the Articles of Association, the powers of the General Meeting include,
in particular, amendments to the Articles of Association. Pursuant to the provisions of Art. 415
§ 1. of the Commercial Companies Code, a resolution to amend the Articles of Association is
passed by a three-fourths majority of votes. The General Meeting may adopt resolutions
regardless of the number of sharcholders present and shares represented, unless the Code of
Commercial Companies provides otherwise. Each share gives the right to one vote at the General
Mecting. Resolutions of the General Meeting are adopted by an absolute majority of votes of
shareholders present at the Meeting, unless the Articles of Association or applicable law provide
otherwise. The General Meeting may adopt resolutions only on matters included in the agenda,
unless the entire share capital is represented at the Meeting and no one present has objected to
adopting the resolution.

The method of operation of the general meeting and its fundamental powers as well as a
description of the shareholders' rights and the method of execution of resolutions, in
particular the rules resulting from the rules of the general meeting, if such rules have been

adopted, unless the information in this respect results directly from legal provisions

The General Meeting is held ag Otdinary or Extraordinary and, as a body of the Company, it acts pursuant to the
provisions of the Code of Commercial Companies, the Articles of Association and the provisions of the Regulations
of the General Meeting available to the public, the content of which is available on the Issuer's website at

www.elzab.pl.
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The rules of convening and conducting general meetings of ELZAB S.A. are specified in the
Regulations of the General Meeting of the Company. General Meeting of ELZAB S.A. is
convened and held in accordance with the provisions of the Commercial Companies Code and
the provisions of the Company's Articles of Association.

Only persons who are shareholders of ELZAB S.A. may participate in the GMS sixteen days
before the date of the meeting, i.e. the "Registration Date". In order to participate in the general
meeting, shareholders should apply not later than on the first working day after the Registration
Date to the entities maintaining their securities accounts for issuing a personal certificate
confirming the right to participate in the general meeting. The meeting is attended by members
of the Supervisory Board and the Management Board in a composition that allows for
substantive answers to questions asked during the meeting. If the Company's financial matters
are included in the agenda, the Company's Statutory Auditor, Chief Accountant or Financial
Director are invited to participate in the meeting. The meeting may also be attended by experts
and guests invited by the Management Board, Supervisory Board or Shareholders who have
requested that the meeting be convened, including former members of the Company's bodies, if
the agenda includes an assessment of their performance in the Company. A shareholder who is
a natural person may participate in the meeting and exercise the voting right in person or through
a proxy. A shareholder who is not a natural person may participate in the meeting and exercise
the voting right through a person authorized to make declarations of will on its behalf or through
a proxy. The Company's internal regulations do not provide for the possibility of participating
in the meeting by means of electronic communication or exercising the right to vote by means
of electronic communication or by correspondence. Resolutions of the meeting are adopted by
an absolute majority of votes, unless the provisions of applicable law or the provisions of the
Articles of Association of ELZAB S.A. do not state otherwise

The competences of the General Meeting of the Company include matters not reserved by the
Issuer's Articles of Association for other bodies and specified by the provisions of the
Commercial Companies Code:

» considering and approving the statements of the Management Board and Supervisory
Board, balance sheet and profit and loss accounts for the previous financial year,

+ adopting a resolution on distribution of profits or coverage of losses,

« granting a discharge to the authorities of the Company on the performance of their duties,

» changing the Company's Articles of Association,

» changing the subject of the Company's business,

» increasing or decreasing the share capital of the Company, increasing or decreasing reserve
capitals,

» merger or transformation of the Company,

« dissolution and liquidation of the Company, selection and dismissal of liquidators and
establishing the rules for the division of the Company's assets after liquidation,

* bond issue,

» dissolution and liquidation of the Company,

» consent to introduce the Company's shares to public trading

» sale and lease of the enterprise or its organized part and establishment of a limited property
right thereon,

« matters relating to claims to repair damage caused in the establishment of the Company or
in the exercise of management or supervision,
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+ establishing the rules for remunerating members of the Supervisory Board,
* consideration of matters submitted by Shareholders pursuant to the Act or the Articles of
Association.

Detailed rules for the operation of the General Meeting are set out in the Regulations of the
General Meeting adopted by the General Meeting.

Description of the operation of the issuer's management, supervisory or administrative
bodies and their committees, including the composition of these bodies and changes to
them during the last financial year

Management Board of ELZAB S.A.

The Management Board of the Company acted pursuant to the provisions of the Commercial
Companies Code, the provisions of the Company's Articles of Association, the Regulations of
the Management Board, open and available to the public, approved by a resolution of the
Supervisory Board and in accordance with the principles of the "Best Practices of WSE Listed
Companies 2016". The current text of the Regulations of the Management Board is available on

the Issuer's website at www.elzab.pl

The Management Board is obliged to manage all matters of the Company, except for matters
reserved by the relevant provisions of law to the competence of the Supervisory Board or the
General Meeting of the Issuer. The detailed mode of operation is specified in the Regulations of
the Management Board. The Management Board of ELZAB S.A. consists of one to five persons
appointed by the Supervisory Board for a joint three-year term of office. In the case of a multi-
person Management Board, the cooperation of two members of the Management Board or one
member of the Management Board with a proxy is required to submit declarations of will and
sign on behalf of the Company. Agreements with members of the Management Board of the
Company are concluded on behalf of the Company by a representative of the Supervisory Board
delegated from among its members. The same procedure applies to other legal actions between
the Company and a member of the Management Board. A member of the Management Board
may not deal with competitive interests or participate in a competitive company as a partner,
shareholder or member of the authorities, without the consent of the Supervisory Board. The
remuneration of the members of the Management Board is determined by the Supervisory Board.
The work of the Management Board is managed by the President of the Management Board: he
divides the work between the members of the Management Board, coordinates their work, sets
the agenda, convenes and chairs the meetings of the Management Board, represents the
Management Board in front of the General Meeting.

As at 31 August 2020, the Management Board of "ELZAB" SA was as follows:
« Krzysztof Urbanowicz — President of the Management Board
« Jerzy Poptawski — Vice-President of the Management Board

Until August 31, 2020, the position of the President of the Management Board was held by Mr.

Krzysztof Urbanowicz. On August 31, 2020, the Supervisory Board elected the Management
Board of the Company for a new three-year term. The number of members of the Management

38



The ELZAB GROUP
STATEMENTS ON THE OPERATIONS OF THE ELZAB GROUP
31.12.2020 (in thousand PLN}

Board was set at 2 people. Since September 1, 2020, Mr. Bartosz Panek has been appointed
President of the Management Board and Jerzy Poplawski has been appointed Vice-President of
the Management Board.

As at 31 December 2020, the Management Board of ELZAB S.A. was as follows:
* Bartosz Panek — President of the Management Board
» Jerzy Poptawski — Vice-President of the Management Board

Until the publication of the annual statements, there were no changes in the composition of the
Issuer's Management Board.

Supervisory Board of ELZAB S.A.

The Supervisory Board acted in accordance with the provisions of the Commercial Companies
Code, the provisions of the Company's Articles of Association, the publicly available
Regulations of the Supervisory Board, defining its organization and manner of performing
activities, and the rules of the "Best Practices of WSE Listed Companies 2016". The content of
the Regulations of the Supervisory Board is available on the Issuer's website at www.elzab.pl.
The Issuer's Supervisory Board consists of 5 to 7 members, including the Chairman and Vice-
Chairman, The number of members of the Supervisory Board is adopted by the General Meeting.
At least two members of the Supervisory Board should meet the criteria of being independent
from the Company and entities with significant connections with the Company. Remuneration
for members of the Supervisory Board is determined by the General Meeting. The term of office
of the Supervisory Board of ELZAB S.A. lasts for 3 years and expires on the date of the Ordinary
General Meeting of the Company approving the financial statements for the last year of
operation.

The specific duties and powers of the Supervisory Board include:

a) auditing the balance sheet and profit and loss account,

b) auditing the statements of the Management Board of the Company and the motions of the
Management Board regarding the distribution of profit or coverage of losses,

¢) submitting to the General Meeting a written report on the results of the activities referred to
above,

d) appointing and dismissing members of the Issuer's Management Board and determining the
amount of remuneration for them,

e) adopting the regulations of the Management Board of the Company,

f) expressing consent to granting the Management Board consent to perform the following

activities:

> acquisition, as part of one or more related transactions of an enterprise or its organized
part,

> purchase or sale of real estate, perpetual usufruct or share in them,

> encumbering real estate, perpetual usufruct or a share in it by creating a mortgage or
other limited property right,

> taking up or acquiring shares (stocks) in another company and disposal of owned
shares (stocks),

> expressing consent to incur liabilities relating to a single transaction or a series of

related transactions with a total value exceeding 5% (five percent) of the value of the
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Company's equity not provided for in the Company's financial plan (budget) approved
in accordance with the provisions of the Articles of Association.

g) selecting a statutory auditor to audit the Company's financial statements,

h) expressing consent to the conversion of registered shares into bearer shares,

i) approving changes to the accounting principles (policy) applied by the Company,

j) establishing the uniform text of the Company's Articles of Association,

k) delegating members of the Supervisory Board to perform specific supervisory activities

independently,
1) issuing bonds other than convertible bonds or bonds with priority rights.

As at December 31, 2020, the Supervisory Board of the Company was composed of:
Grzegorz Nalezyty - Chairman of the Supervisory Board

Jarostaw Wilk - Vice-Chairman of the Supervisory Board

Andrzej Wawer - Secretary of the Supervisory Board

Jerzy Kotkowski - Member of the Supervisory Board

Krzysztof Morawski - Member of the Supervisory Board

Kajetan Wojnicz - Member of the Supervisory Board

As at the date of publication of the statements, the Audit Committee was composed of:
Kajetan Wojnicz - Chairman of the Audit Committee of the Supervisory Board
Grzegorz Nalezyty - Vice-Chairman of the Audit Committee of the Supervisory Board
Andrzej Wawer - Secretary of the Audit Committee of the Supervisory Board

A member of the A member of the Committee has A member of the Committee
Committee meets the knowledge and skills in the field of | has knowledge and skills in the
statutory criteria of accounting or auditing of financial industry in which the issuer
independence. statements. operates.

Kajetan Wojnicz YES YES

Grzegorz Nalezyty YES

Andrzej Wawer YES YES

The members of the Audit Committee who meet the conditions of independence are: Mr. Kajetan
Wojnicz - Chairman of the Audit Committee and Grzegorz Nalezyty - Vice-Chairman of the Audit
Committee.

The members of the Audit Committee with knowledge and skills in accounting or auditing of
financial statements are: Mr. Kajetan Wojnicz - Chairmen the Audit Committee, and Mr. Andrzej
Wawer, Secretary of the Audit Committee. The member of the Audit Committee with knowledge
and skills in the industry in which ELZAB S.A. operates is: Mr. Andrzej Wawer - Secretary of the
Audit Committee. The CVs of the members of the Audit Committee were published by the Company
in Current Report No. 20/2017 on August 9, 2017.

The Audit Committee and the Supervisory Board, acting pursuant to the Act on Statutory Auditors,
Audit Companies and Public Supervision of May 11, 2017 (the Journal of Laws 2017 No. 1089)
(hereinafter referred to as the "Act"), established:

1. The policy of selecting an audit company to conduct an audit in the Company

2. The procedure for selecting an audit company to conduct an audit in the Company
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3. The policy for the provision by the audit company conducting the audit, by entities related
to this audit company and by a member of the network of the audit company of permitted
non-audit services in the Company

4, The regulations of the Audit Committee of the Supervisory Board of ELZAB S.A.

The main assumptions of the audit company selection policy adopted by the Audit Committee and
the Supervisory Board are:

a) selection of an audit company made by the Supervisory Board after getting acquainted with
the recommendation of the Audit Committee,

b) the audit company is selected in accordance with the procedure adopted by the Audit
Committee of the Supervisory Board,

¢) selection of the audit company complies with the provisions of the Act, in particular
considering the rule of rotation of the audit company and the key statutory auditor in such a
way that the maximum uninterrupted duration of statutory audit engagements conducted by
the same audit company or an audit company associated with this audit company or any
member of the network operating in the European Union countries to which these audit
companies belong, does not exceed five years. At the same time, the key statutory auditor
may not conduct the statutory audit in the Company for a period longer than five years. In
addition, he/she may again conduct the statutory audit in the Company at least three years
after the end of the last statutory audit.

The main assumptions of the policy adopted by the Audit Committee and the Supervisory Board of
the provision of permitted non-audit services at ELZAB S.A. by the audit company conducting the
audit, by entities related to this audit company and by a member of the network of the audit company
are:

a) the audit company or the statutory auditor conducting the audit, an entity related to this audit
company, or any member of the network of the audit company or the statutory auditor, do
not provide, directly or indirectly, to the Company or its related entities any prohibited
services that are not auditing or financial audit activities,

b) prohibited non-audit services are listed in Article 5 (1) of the Regulation of the European
Parliament and of the Council No. 537/2014 of April 16, 2014,

¢) the provision of prohibited services is possible only to the extent unrelated to the Company's
tax policy, after the Audit Committee has carried out an assessment of threats and safeguards
to independence.

The composition of the Audit Committee, the method of appointment, tasks, scope of activities and
mode of operation are specified in the Regulations of the Audit Committee adopted by the
Supervisory Board on November 27, 2017.

Pursuant to the Regulations, the Audit Committee operates collectively, unless a resolution of the
Audit Committee delegates its member to perform a specific activity. The Chairman of the Audit
Committee is responsible for the cooperation of the Audit Committee with the Supervisory Board,
in particular by submitting opinions, conclusions and reports of the Audit Committee to the
Supervisory Board. The Audit Committee meets at least four times a year, on dates determined by
the Chairman of the Audit Committee, if possible before the dates of the Supervisory Board
meetings. In special cases, the meeting of the Audit Committee may be convened by the Chairman
of the Supervisory Board. Meetings of the Audit Committee may be convened by its Chairman on
his own initiative, a member of the Audit Committee or another member of the Supervisory Board,
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as well as at the request of the Management Board, a person responsible in the Company for the
internal control system, risk management system or internal audit. Meetings of the Audit Committee
may be held without being formally convened, provided that all members of the Audit Committee
are present and agree to hold the meeting with a specific agenda. The Audit Committee adopts
resolutions if at least half of its members are present at the meeting of the Audit Committee, and all
members have been properly invited on time. The Audit Committee may adopt resolutions in writing
(by circulation) or by means of remote communication. Resolutions of the Audit Committee are
adopted by a simple majority of votes cast. In the event of an equal number of votes, the vote of the
Chairman of the Audit Committee is decisive. In order to perform its activities, the Audit Committee
may:

a) demand the submission of specific information or documents by employees or associates of
the Company, in particular in the field of accounting, finance, internal audit and risk
management,

b) invite employees or associates of the Company or third parties to meetings (with or without
the presence of members of the Company's Management Board),

¢) seek, at the Company's expense, advice from external advisors to the extent necessary to
perform the tasks of the Audit Committee. The Audit Committee may request that the key
statutory auditor discuss with the Audit Committee key issues arising from the audit of the
Company's statements.

The tasks of the Audit Committee include in particular:

a) monitoring the financial reporting process, the effectiveness of internal control systems and
risk management systems in the field of financial reporting, performance of financial audit
activities, in particular, the audit conducted by the audit company,

b) controlling and monitoring the independence of the statutory auditor and the audit company,

¢) informing the Supervisory Board or other supervisory authority about the results of the audit,

d) assessing the independence of the statutory auditor,

e) developing a policy for the audit company to provide permitted non-audit services,

f) determining the procedure for selecting an audit company by the Company,

g) submitting recommendations to the Supervisory Board regarding the appointment of a
statutory auditor in accordance with the adopted policy and performing all entrusted tasks
under a resolution of the Supervisory Board.

In 2020, the Audit Committee held 5 meetings, during which it performed tasks in the following
scope:

- analysis of financial statements,

- approval of the audit committee's reports on the assessment of the Management Board's report on
the Company's operations,

- activities in the procedure related to the selection of an entity authorized to audit the Company's
financial statements,

- analysis of the fulfillment by the Management Board of the Company of the periodic assessment
procedure for concluding transactions with the affiliates,

- work related to the development of the remuneration policy in the Company,

- entrusting functions to members of the Audit Committee.
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12. Permitted non-audit services provided to the issuer and its capital group by the audit
company auditing their financial statements and whether, therefore, the independence of
this audit company was assessed and consented to the provision of these services
The audit company auditing the financial statements of ELZAB S.A. and the consolidated
financial statements of the ELZAB Capital Group did not provide non-audit services for the
Issuer and its subsidiaries in 2020.

13. The main assumptions of the developed policy of selecting an audit company to conduct
the audit and the policy of providing by the audit company conducting the audit, by entities
associated with this audit company and by a member of the network of the audit company
of permitted non-audit services
Recommendation concerning the selection of an audit company to conduct an audit of the
separate and consolidated financial statements of ELZAB S.A. complied with the applicable
conditions and was drawn up as a result of the selection procedure organized by the Issuer that

meets the applicable criteria.
XIX. Declaration of conformity

Pursuant to § 70 (1) (6) of Regulation of the Minister of Finance of March 29, 2018 on current and
periodic information provided by issuers of securities, we declare that, to the best of our knowledge,
the semi-annual consolidated financial statements of the ELZAB Group and the semi-annual
condensed separate statements of ELZAB S.A. covering the period from January 1 to December 31,
2020 and comparable data for the period from January 1 to December 31, 2019 (for the items in the
statement of financial position, these data represent the status as at December 31, 2019) were
prepared in accordance with the Group's accounting principles and principles of the International
Accounting Standards considering the principle of materiality and that they truthfully, fairly and
clearly reflect the property and financial situation as well as the financial result of the Capital Group

and the Company.

In addition, we declare that the statements on the operations of the ELZAB Group contains a true
picture of the development, achievements of the ELZAB Group and its situation, including a true
description of the basic risks and threats.

Bartosz Panek - President of the Management Board
Jerzy Poptawski - Vice-President of the Management Board

XX. Statement on the sclection of the auditor

Pursuant to § 70 (1) (7) of the Regulation of the Minister of Finance of March 29, 2018 on current
and periodic information published by issuers of securities, we declare that pursuant to § 22 (2) (9)
of the Company's Articles of Association, selection of the entity authorised to audit financial
statements, Misters Audytor Adviser Spétka z ograniczona odpowiedzialnoscia with its registered
office in Warsaw, reviewing the presented financial statements of ELZAB S.A. for 2020 was made

in accordance with the law.
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In our opinion, Misters Audytor Adviser Spotka z o.0. ul. Wisniowa 40 lok. 5, 02-520 Warsaw, and
certified auditors reviewing the semi-annual condensed separate financial statements of ELZAB S.A.
and the semi-annual consolidated financial statements of the ELZAB Group for the financial year
2020 meet the conditions for the preparation of an impartial and independent report on the review of
interim financial statements in accordance with applicable regulations, professional standards and
professional ethics rules,

-at ELZAB S.A. and its Capital Group, the applicable legal regulations related to the rotation of the
audit company and the key statutory auditor as well as the mandatory grace periods are complied
with,

- ELZAB S.A. has a policy for the selection of an audit company and a policy for the provision of
additional non-audit services to the issuer by the audit company, entity related to the audit company
or a member of its network, including services conditionally exempt from the prohibition of
providing by the audit company.

Zabrze, 18.05.2021
Bartosz Panek - President of the Management Board

Jerzy Poptawski - Vice-President of the Management Board



