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Report
on the audit of the annual financial statements
for the financial year ended
on 31 December 2020
of the

Zaktady Urzadzen Komputerowych ELZAB S.A.

with its registered office in Zabrze

Misters Audytor Adviser Spotka z o. o.
Warsaw, 23 April 2021



M MISTERS

Zaktady Urzqdzen Komputerowych ELZAB S.A.
Report of the independent auditor on the audit

Report of the independent auditor on thewdit

For the General Meeting and Supervisory Board of Zktady Urzadzen
Komputerowych ELZAB S.A.

Report on the audit of the annual financial statemets

Opinion

We audited the annual financial statementZaktady Urzadzen Komputerowych ELZAB S.A.
which includes the statement of financial positesat December 31, 2020 and the statement of
comprehensive income, statement of changes inyegt#ttement of cash flows for the year ended on
that date and additional information containingeaatiption of the adopted accounting principles and
other explanatory information ( Financial Staters&nt

In our opinion, the attached financial statements:

— presents a fair and clear picture of the Compaprgperty and financial position as at
December 31, 2020, as well as its financial reantt cash flows for the financial year
ended on that date, in accordance with the appéicktbernational Financial Reporting
Standards approved by the European Union and axteptounting principles (policy);

— comply in terms of form and content with the apglile laws and the Company's Articles
of Association;

— has been prepared on the basis of correctly keptuating books in accordance with the
provisions of Chapter 2 of the Act of SeptemberlZ®4 on accounting ("Accounting Act"
- i.e. Journal of Laws of 2021, item 217).

Our opinion is consistent with the additional rapty the Audit Committee which we issued
on 23 April 2021.

Misters Audytor Adviser Sp. z 0.0.
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Basis of the opinion

We conducted our audit in accordance with the Mati®uditing Standards in the wording of the
International Standards on Auditing, adopted byRlesolution of the National Council of Statutory
Auditors no. 3430/52a/2019 of March 21, 2019 onomal auditing standards and other documents,
as amended (KSB) and pursuant to the Act of Mgy2017 on statutory auditors, audit companies
and public supervision (Act on statutory auditorg -the Journal of Laws of 2020, item 1415) akd E
Regulation no. 537/2014 of April 16, 2014 on detdilequirements for statutory audits of financial
statements of public-interest entities (EU Regalatithe Journal of Laws UE L158 of May 27, 2014,
p. 77, as amended). Our responsibilities underetiseandards are further described in Auglitor's
Responsibilities for the Audit of the Financial t8taentssection of our report.

We are independent from the Group Companies inrdaoge with the International Code of
Ethics for Professional Accountants (including lttternational Standards of Independence) of the
International Ethics Standards Board for AccoursdHESBA Code”) adopted by the resolution
of the National Council of Statutory Auditors No43/52a/2019 of 25 March, 2019 on the
principles of professional ethics of statutory amii and other ethical requirements that apply to
audits of financial statements in Poland. We metather ethical obligations in accordance with
these requirements and the IESBA Code. During tickét,athe key statutory auditor and the audit
company remained independent of the Company in rdance with the independence
requirements set out in the Act on Statutory Auditand Regulation of the EU.

We believe that the obtained audit evidence is aaltegand appropriate to form the basis of our
opinion.

Misters Audytor Adviser Sp. z 0.0.
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Key audit issues

The key audit issues were, in our professional gmgent, the most significant in the audit of the
financial statements of the current period. Thestude the most significant assessed risks of
material misstatement, including the assessed afksaterial misstatement due to fraud. These
matters were addressed in the context of our aifidlie financial statements as a whole and in
forming our opinion, and summarized our responséisdse risks and, where deemed appropriate,
presented the most important observations relatatidse risks. We do not express a separate
opinion on these issues.

Key audit issue How our audit related to this issue

Recognition of revenues from the sale of  Our audit procedures included, in
products, materials and goods particular:

In 2020, the Company recognized revenuesidentification of internal control procedures
from the sale of products, materials and goodsating to the process of recognizing and
in the amount of PLN 111.8 million, which irconsidering sales revenues,

total accounts for 95% of sales revenues. - analysis and assessment of the accounting policy
in the field of recognizing sales revenues,

Considering the materiality of the itemsin - analysis of the correctness of the applied

the financial statements, as well as the method of recognizing the moment of recognition

susceptibility of the items to the risk of of sales revenues,

misstatement, we found this to be a key issuea comparative analysis of sales revenues in the

for our audit. period covered by the audit and in the previous
year,

- conducting retail tests on a selected sample
regarding the compliance of the amounts and the
correctness of the recognition of sales revenue,

- verification, on a selected sample, of sales
recognition at the turn of the financial year.

The applied procedures allowed us to obtain
sufficient certainty that the Company correctly
recognized sales revenues in the financial
statements.

Misters Audytor Adviser Sp. z 0.0.
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Responsibility of the Management Board and Supervigy Board for the financial statements

The Management Board of the Company is responddslehe preparation of the financial
statements that present a fair and clear situafitime property and financial position and finahcia
result of the Company in accordance with the IrdBomal Financial Reporting Standards
approved by the European Union, the adopted acicmuniles (policy) and the applicable laws
and the Articles of Association, as well as intéentrol deemed necessary by the Management
Board of the Company to enable the preparatiomahtial statements that are free from material
misstatement, whether due to fraud or error.

When preparing the financial statements, the Mamagé Board of the Company is responsible

for assessing the Company's ability to continug @sing concern, disclosing, if applicable, going

concern issues and adopting the going concern hadise basis of accounting, except when the
Management Board or intends to liquidate the Compeither to abandon the business, or there
is no viable alternative to winding up or ceasing business.

The Management Board of the Company and membdfsedbupervisory Board are required to
ensure that the financial statements meet thenegents of the Accounting Act. Members of the
Supervisory Board are responsible for overseeia@thmpany's financial reporting process.

Responsibility of the statutory auditor for auditing the financial statements

Our objectives are to obtain reasonable assurdmmet &vhether the financial statements as a whae ar
free from material misstatement, whether due todrar error, and to issue an audit report thauites

our opinion. Reasonable certainty is a high levetertainty, but it does not guarantee that antaudi
conducted in accordance with the KSB will alwaysede the existing material misstatement.
Misstatements may arise from fraud or error, amdrsidered material if, individually or in combiian,

it can be reasonably expected to influence econamaisions of users taken on the basis of these
financial statements. The concept of materialitysed by the auditor both in planning and perfogmin
the audit and in evaluating the effect of the naiteshents identified during the audit and uncorigkcte
misstatements, if any, on the financial statemantsin forming the auditor's opinion. Accordingiyi

the opinions and statements contained in the aelitrt are expressed taking into account the Gz

and value level of materiality, determined in ademrce with the audit standards and the professional
judgment of the auditor. The scope of the audisdu# include the assurance as to the future pluoliity

of the Company or the effectiveness or efficientganducting its affairs by the Management Board of
the Company now or in the future.

Misters Audytor Adviser Sp. z 0.0.
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We use professional judgement and maintain prafeasiscepticism when auditing under KSB,
as well as:

- we identify and assess the risks of significantadieon of the financial statements due to
fraud or error, drawing up and carrying out theibptbcedures that address these risks,
and obtain audit evidence that is adequate andare¢o form the basis of our opinion.
The risk of not recognizing a significant distortidue to fraud is greater than that resulting
from error, as fraud can involve collusion, fals#iion, intentional omissions,
misrepresentation or circumvention of internal colnt

- we understand internal control relevant to the aadrder to design audit procedures that
are appropriate in the circumstances, but notHerpgurpose of expressing an opinion on
the effectiveness of the Company's internal control

- we assess the appropriateness of the applied aaoguules (policy) and the validity of
accounting estimates and related disclosures mgdié Management Board of the
Company;

- we draw a conclusion on the appropriateness capipécation by the Management Board
of the Company of the going concern basis as tleslod accounting and, based on the
audit evidence obtained, whether there is a métenaertainty related to events or
conditions that may significantly question the Camgs ability to continue as a going
concern. If we conclude that there is a materialeutainty, we are required to draw
attention in our auditor's report to the relatesthtisures in the financial statements or, if
such disclosures are inadequate, we modify oun@pit®ur conclusions are based on the
audit evidence obtained up to the date of our additeport. However, future events or
conditions may cause the Company to cease as goimugrn;

- we assess the overall presentation, structure antemt of the financial statements,
including disclosures, and whether the financiateshents present the underlying
transactions and events in a manner that achieuggrésentation.

We provide the Supervisory Board of the Companywitformation about, inter alia, the planned
scope and timing of the audit and significant afiddings, including any significant deficiencies
in internal control that we identify during the &ud

We make a statement to the Supervisory Board o€Cthrapany that we have complied with the
relevant ethical requirements for independencethatdwe will inform them of all relationships
and other issues that could reasonably be considel® a threat to our independence, and, where
applicable, about the safeguards applied.

Among the issues provided to the Supervisory Boittie Company, we determine those issues
that were the most significant in the audit offinancial statements of the current reporting pekrio

and are therefore considered as the key auditdsalle describe these issues in our auditor's
report, unless law or regulation prohibits pubigctbsure, or when, in exceptional circumstances,

Misters Audytor Adviser Sp. z 0.0.
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we determine that the issue should not be preseimedur report because the negative
consequences could reasonably be expected to gitwee benefits of the information for the
public interest.

Other information, including the statement on operdions

Other information includes the statements on then@amy's operations for the financial year
ended December 31, 2020 ("Report on operationstl) tie statement on the application of
corporate governance, which is a separate patti@fréport, and the Annual Statements for the
financial year ended December 31, 2020 ("Annuakgtants") (together "Other information").

Responsibility of the Management Board and SupanviBoard of the Company

The Management Board of the Company is responfablthe preparation of Other information
in accordance with the law.

In addition, the Management Board of the Comparyraembers of the Supervisory Board of the
Company are obliged to ensure that the statemearttseoCompany's operations with the separate
part meet the requirements provided for in the Aotimg Act.

Responsibility of the statutory auditor

Our opinion about the audit of the financial statats does not include Other information.
In connection with the audit of the financial staents, we are obliged to read the Other
information and consider whether the Other inforomatis materially inconsistent with the
financial statements or our knowledge obtained duthe audit, or otherwise appears to be
materially misstated. If, on the basis of the woekformed, we find material misstatements in the
Other Information, we are obliged to inform abduhiour audit report. In addition, in accordance
with the requirements of the Act on certified aadst it is our duty to issue an opinion on whether
the statements on operations of the Company wasdsp in accordance with the regulations and
whether it is consistent with the information conéal in the financial statements. Furthermore, it
is our duty to provide an opinion on whether thenpany included the required information in its
corporate governance statements.

We obtained the statements on the Company's opesatiefore the date of this audit report, and
the Annual Statements will be available after thete. If we find a material misstatement in the
Annual Statements, we are obliged to inform theeBuipory Board of the Company about it.

Opinion on the statement on operations

Based on our work performed during the audit, wectiade that the Statements on the Company’s

operations:

- was drawn up in accordance with Art. 49 of the Aodong Act and section 70 par. 6 of the
Regulation of the Minister of Finance of March 2918 on current and periodic information
published by issuers of securities and the condtior recognizing as equivalent information

Misters Audytor Adviser Sp. z 0.0.
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required by the laws of a non-member state ("Reigmaon current information” - Journal of
Laws of 2018, item 757);
- is consistent with the information contained in tinancial statements.

In addition, in the light of the knowledge about tBompany and its environment obtained during
our audit, we declare that we did not find any Bigant distortion in the Statements on the
Company’s operations.

Opinion on the statement on the application of corprate governance

In our opinion, in the statement on the applicabbonorporate governance, the Company included
information specified in § 70 (6) (5) of the Redida on current information. Furthermore, in our
opinion, the information indicated in § 70 (6) (8)f, h and i) of this Regulation included in the
statements on corporate governance comply withapipdicable regulations and the information
included in the financial statements.

The statement on other legal requirements and regations

Statement on the provision of non-audited financiastatements

According to our best knowledge and belief, we dexthat we did not provide the Company with
non-audited services.

Selection of an audit company

We were selected for the first time to audit therPany's financial statements by a resolution of
the Supervisory Board of the Company of AugustO2@ We audited the financial statements of
the Company continuously, starting from the finahgear ended December 31, 2018, i.e. for 3
consecutive years.

Bozena Grzegorczyk is the key statutory auditor resiiba for the audit, the result of which is
the independent statutory auditor’s report.

Acting on behalf oMisters Audytor Adviser sp. z 0. owith registered office in Warsaw, entered
to the list of audit companies under the numbe#3d@ behalf of which the key statutory auditor
has audited the financial statements.

Misters Audytor Adviser Sp. z 0.0.
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Electronically signed by

Bozena Bozena Agnieszka

o G k
Agnieszka Date:2021.04.23
Grzegorczyk

Bozena Grzegorczyk, no. 12119
Warsaw, April 23, 2021

Misters Audytor Adviser Sp. z 0.0.
9



STATEMENT OF THE SUPERVISORY BOARD OF ELZAB SA.

The Supervisory Board of the company under the fabnZAB Spotka Akcyjna with its registered
office in Zabrze (hereinafter th€bmpany"), acting pursuant to 8 70 (1) (8) of the Reguiatof
the Minister of Finance of March 29, 2018, on catrand periodic information published by
issuers of securities and conditions for recoggizaa equivalent information required by the laws
of a non-member state, declares that in the Company

an audit committee was appointed by the Supervi®ogrd of the Company, and it
performed the tasks provided for in the applicablgulations,

the provisions on the appointment, composition apdration of the audit committee are
complied with, including the fulfillment by its méars of the independence criteria and the
requirements regarding knowledge and skills innllestry in which the Company operates,
as well as in accounting or auditing of financiatements.

Furthermore, the Supervisory Board of the Compaaying pursuant to 8 70 (1) (14) of the
Regulation of the Minister of Finance of March 2818, on current and periodic information
published by issuers of securities and conditionsdcognizing as equivalent information required
by the law of a non-member state, states that:

Mr

Mr

Mr

Mr

Mr

Mr

. Grzegorz Nalgyty - Chairman of the Supervisory Board

. Jarostaw Wilk - Vice-Chairman of the Supervig@oard --

. Kajetan Wojnicz - Member of the Supervisory Biba
. Jerzy Kotkowski - Member of the Supervisory Biba

. Krzysztof Morawski - Member of the Supervis@ypard ---

the statements on the Company's operations arfohémeial statements of the Company for
2020 prepared by the Management Board are consisttmthe books, documents and the
actual state of affairs; the above statement isfigs by, inter alia, year-round work of the
audit committee, supervisory board and the opirabhe entity authorized to audit the
financial statements of the Company. In addittbe,Supervisory Board indicates that there
were no indications that the Company kept its trgdiooks improperly and incorrectly, or
that the Company's documentation, including acaogntcords, did not correctly reflect
economic events.

. Andrzej Wawer - Secretary of the SupervisonaBb ----------------=-=-mmemmmmo - -

* Signatures are on the originals delivered toGoenpany



Letter from the President of the Management Board of ELZAB S.A. to Shareholders
December 31, 2020

Dear Sir/Madam,
| present to you the statements on the activities and results of the ELZAB Group in 2020.

Last year was a very demanding period for the ELZAB Group. The ELZAB Group started 2020
with a very good result in 2019 and plans for record sales to the domestic market in the coming periods.
Unfortunately, the unexpected outbreak of a global virus epidemic of SARS-CoV-2 made it necessary to
revise the original plans. As a consequence of the epidemic, the dates of replacing fiscal devices with
on-line devices were postponed once again, and the economic slowdown resulted in an additional
reduction in the demand for fiscal devices.

Despite unfavourable circumstances, the ELZAB Group took advantage of the market opportunities and
achieved in 2020 the result on revenues only 4.42% lower than in 2019. In addition, it is important to
note that this is the third best year ever in terms of revenues.

The ELZAB Group, apart from its core activity, carries out projects in the field of new technologies and
the application of the existing ones in new areas of activity. We will gradually transform the activities
undertaken in the previous years into new products introduced to the domestic and foreign markets.
The development of the basic offer involves, of course, fiscal devices and peripheral devices for retail
industries. At the same time, we focus in particular on additional functionalities and development of
services accompanying fiscal devices installed in retail outlets. We are working on our offer with a view
to making the fiscal device a product and service hub of basic choice in favourable financing models for
the end customer.

At the same time, we are continuing work on the introduction of a wide range of electric car charging
devices in the commercial and private sectors. We expect that in 2021 we will strongly emphasize the
presence of the ELZAB Group in new industries in which we plan to become a leader, also through
product synergies resulting from offering products of our own production with complementary third-
party products.

Our ambition is to constantly increase the value of the ELZAB Group, which we want to achieve by
focusing on our own, advanced products and development based on innovative solutions. In the ELZAB
Group, we are constantly looking for innovative solutions and advanced technologies, observing market
trends and responding to the needs of our customers on the domestic and foreign markets.

On behalf of the Management Board of ELZAB S.A. | would like to thank all employees for their work to
strengthen the market position and generated financial results. | would also like to thank the Investors
for their trust and support. | wish to assure you that we will make every effort to strengthen our market
position, improve financial results and build trust in the coming years. At the same time, | would like to
thank our customers who constantly motivate us to develop and look for business solutions that are
beneficial both for them and for us.

Best regards,
President of the Management Board of ELZAB S.A.

Bartosz Panek
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ELZAB S.A.
Section | Introduction to the financial statements
31.12.2020 (in thousand PLN)

INTRODUCTION TO THE FINANCIAL STATEMENT

a) name (company) and registered office, indicationtbe appropriate registry court and

register number as well as the issuer's core busmaccording to the Polish Classification of
Activities, hereinafter referred to as "PKD", andfithe issuer's securities are traded on a
regulated market - also indication of the industaccording to the classification adopted by a
given market,

Company name: Zaklady Uidzen Komputerowych ELZAB S.A., ul. ELZAB 1, 41-813 Zaer.

The company has 3 sales offices:

- in Warsaw, ul. Taborowa 14 until the end of Mag€l21; and from January 4, 2021, in Warsaw,
ul. Krakowiakow 2

- in Wroctaw, ul. Stubicka 22

- in Suchy Las, near Poziaul. Akacjowa 4

National Court Register - Register of Entreprenet¢RS 0000095317

Operation subject according to the PKD classifarati 26.20.Z - Production of computers and perigher
devices

According to the provision in the Company’s Artielef Association, the issuer’s business is:

1. Manufacture of computers and peripheral equipmg&mm 26.20.Z

2. Manufacture of consumer electronics PKD 26.40.Z

3. Installation of industrial machinery and equipmand outfit PKD 33.20.Z

4. Other service activities in the field of informatiand computer technologies PKD 62.09.Z

5. Repair and maintenance of machines PKD 33.12.Z

6. Repair and maintenance of computers and peripterétes PKD 95.11.Z

7. Research and development works in the field ofratlagural and technical sciences, PKD 72.19.Z

8. Advertising agencies activities PKD 73.11.Z

9. Software related activities PKD 62.01.Z

10. Activities related to IT consultancy PKD 62.02.Z

11. Other activities supporting financial services,aptdnsurance and pension funds PKD 66.19.Z

12. Other non-school forms of education, not elsewhkkrssified PKD 85.59.B

13. Other accommodation PKD 55.90.Z

14. Other financial service activities, not classifieldewhere, excluding insurance and pension funds
PKD 64.99.

15. Wholesale of computers, peripheral devices andvanét PKD 46.51.Z

16. Wholesale of other office machinery and equipméDR6.66.Z

17. Rent and management of own or leased real estddetB8k20.Z

18. Agents involved in the sale of machinery, induseguipment, ships and aircraft PKD 46.14.Z

19. Activities of agents specializing in the sale diatspecific goods PKD 46.18.Z

20. Activities of agents involved in the sale of vasaypes of goods PKD 46.19.Z

21. Wholesale of electronic and telecommunications@gent and parts PKD 46.52.Z

22. Retail sale of computers, peripherals and softwarglucted in specialized stores PKD 47.41.Z

23. Data processing; website management (hosting)iemthsactivity PKD 63.11.Z

24. Internet portals activity PKD 63.12.Z

25. Renting and leasing of office machinery and equiptmiaecluding computers PKD 77.33.Z

26. Renting and leasing of other machinery, equipmedttangible goods, not elsewhere classified PKD
77.39.Z

27. Leasing of intellectual property and similar protdiexcluding works protected by copyright PKD
77.40.Z
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31.12.2020 (in thousand PLN)

28. Activities of call centres PKD 82.20.Z
29. Other forms of granting loans PKD 64.92.Z

b) indication of the duration of the issuer’s actiyit if it is limited
The company was established for an indefinite peofctime.

C) Indication of the periods for which the financialtatements and comparable financial
data are presented

The document presents financial statements forpdréod from 01/01/2020 to 31/12/2020 and the
comparable period of the previous year, i.e. frdi®0/2019 to 31/12/2019.

In the statement of financial position, the daka resented as at December 31, 2020 and Decemper 31
2019.

d) Approval of the financial statements for publicatio

On April 23, 2021, the Management Board of ZUK ELEZA.A. adopted a resolution approving the unit
financial statements for 2020 for publication.

e) information on the composition of the Management &al and the Supervisory Board

As at December 31, 2020, the Management Boardeo€tdmpany consisted of:
Bartosz Panek - President of the Management Board
Jerzy Poptawski - Vice-President of the ManagerBeatrd

In 2020, the composition of the Management Boaahgkd.

Until August 31, 2020, the position of the Presidefithe Management Board was held by Mr. Krzysztof

Urbanowicz.

On August 31, 2020, the Supervisory Board elediedManagement Board of the Company for a new
three-year term. The number of members of the Mamagt Board was set at 2 people.

Since September 1, 2020, Mr. Bartosz Panek hasdmmrinted President of the Management Board and
Jerzy Poptawski has been appointed Vice-PresidahedVlanagement Board.

As at December 31, 2020, the Company did not haweyP
On September 1, 2020, the Management Board of EL3AB withdrew the proxies, Mrs. Matgorzata
Kaczmarska and Mrs. Lucyna Tumasz.

As at the date of publication of the statemenis Shpervisory Board of the Company was composed of:
Grzegorz Nalgyty - Chairman of the Supervisory Board

Jarostaw Wilk - Vice-Chairman of the SupervisoryaBib

Andrzej Wawer - Secretary of the Supervisory Board

Jerzy Kotkowski - Member of the Supervisory Board

Krzysztof Morawski - Member of the Supervisory Babar

Kajetan Wojnicz - Member of the Supervisory Board

In 2020, the composition of the Supervisory Board the Audit Committee did not change.

As at the date of publication of the statemenis Atdit Committee was composed of:
Kajetan Wojnicz - Chairman of the Audit Committdete Supervisory Board
Grzegorz Nalgyty - Vice-Chairman of the Audit Committee of thepg&rvisory Board
Andrzej Wawer - Secretary of the Audit Committeahs Supervisory Board
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f) indication whether the financial statements and cparable financial data contain
aggregate data - if the issuer's enterprise inclgdimternal organizational units that prepare
separate financial statements,

The company has sales offices in Warsaw, Wroclasv@uchy Las near Poziavhich do not prepare
separate financial statements.

Q) indication whether the issuer is a parent compamya significant investor and whether
it prepares consolidated financial statements,

The company is the parent company and prepareslaated financial statements.

h) in the case of financial statements prepared foretiperiod during which the merger
occurred - indication that it is a financial stateemt prepared after the merger of companies and
an indication of the method of accounting for theerger,

In the period of 2020, ELZAB S.A. did not mergelwither entities.

)] indication whether the financial statements havedn prepared on the assumption that
the issuer and the capital group entities will cimtie as going concerns in the foreseeable future
and whether there are any circumstances indicatiadghreat to the going concern

The financial statements for 2020 have been prdmar¢he assumption that the business will be naoetl.
According to the Management Board, there are raugistances that would indicate a threat to theggoin
concern in the foreseeable future.

As at the balance sheet date, i.e. December 30, 202 financial statements show a positive vafuged
working capital of PLN 18,374 thousand.

In the management of short-term working capitalicisf the Management Board useser alia overdraft
facilities (the total available limit is PLN 12 riidn) and factoring (PLN 12 million), as well atBupplier
Financing facility (up to PLN 15 million). The corapy obtained approval from the Management Board of
COMP S.A. for the extension of the loan repaymexté @n the basis of separate annexes.

Additionally, the Management Board of ELZAB S.A.opides that in connection with the applicable
changes in tax regulations, the act amending theratax on goods and services and the act on me=asu
and the introduction of online cash registers,dbmpany will generate positive operating cash fliws
the years 2021-2022.

An ongoing analysis of the demand for cash andoleces of its coverage are also conducted.

In addition, the risk of financial liquidity alongith other risks for the operations of ELZAB S.Aeng
disclosed in detail in Note 24.

)] a statement that the financial statements were jegbto transformation in order to
ensure the comparability of data, and the list amdplanation of differences resulting from
adjustments due to changes in accounting principlgmlicy) or corrections of fundamental
errors was included in the additional explanatoryte,

Pursuant to Resolution No. 11 of the General MgedthMay 18, 2006, ELZAB S.A., since January 1,
2007, has applied the rules set out in IAS/IFR8m®oved by the European Union to accounting policy
and preparation of separate financial statements.
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There were no changes to the accounting principlé®e current reporting period.

k) List and explanation of differences between the alatlisclosed in the financial
statements and comparable financial data and theyiously prepared and published annual
financial statements

Not applicable.

)] indication whether any corrections were made iretpresented financial statements or
comparable financial data resulting from reservatis in the opinions of entities authorized to
audit, on financial statements for the years for wh the financial statements or comparable
financial data were included in the prospectus,

Opinions of statutory auditors for the financialtsments of ELZAB S.A. for 2020 and 2019 included n
reservations.

m) Declaration of conformity

These financial statements have been prepared eoibahkis of the International Financial Reporting
Standards as adopted by the European Union (EU).

Amendmentsin standards and inter pretations applicable from 2020.

The following new standards, amendments to exisstandards and interpretations issued by the
International Accounting Standards Board (IASB) apgroved for use in the EU enter into force far th
first time in the Company's financial statements2@20:

1. Amendments to IFRS 3: Definition of a project - As a result of the amendment to IFRS 3, the
definition of a “project” was modified. The currgnintroduced definition was narrowed down and is
likely to result in more acquisitions being clagsifas acquisitions of assets.

2. Amendmentsto IFRS 7, IFRS 9 and |AS 39: Reform of reference interest rate indicators - The
published amendments modify some specific requintsnfor hedge accounting, mainly so that the
expected reform of the reference rates (IBOR refavould generally not result in the termination of
hedge accounting.

3. Amendmentsto IAS 1 and |AS 8: Definition of the term "material" - The amendments clarify the
definition of materiality and increase the consisiebetween the standards.

4. Conceptual Framework for Financial Reporting of March 29, 2018 - The verified Concept
Framework is used by the International Accountitan8ards Board and the Interpretation Committee
when working on new standards. Nevertheless, estjireparing financial statements may use the
Conceptual Framework to develop accounting polifdedransactions that are not regulated under
current IFRS.

The aforementioned changes to the existing standand the interpretation did not have a significant
impact on the Company's financial statements fetwelve months of 2020.

New standards and amendmentsto the existing standardsissued by the |ASB, but <till not approved

for usein the EU

The following standards and interpretations weseés by the International Accounting Standards @oar
or the International Financial Reporting Interptietas Committee and are not yet effective:

1. IFRS 14 Regulatory Deferral Accounts (issued orudan30, 2014) - according to the decision of the
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European Commission the standard approval proggssliminary version would not be initiated prior
to publication of the standard in the final versiamtil the date of approval of this financialtstaent
not approved by the EU — effective for annual msibeginning on or after January 1, 2016;

2. Amendments to IFRS 10 and IAS 28: Sale or Contidioubf Assets between an Investor and its
Associate or Joint Venture (issued on SeptembeRQ14) - works leading to the approval of these
changes were delayed indefinitely by the EU - fifiecéve date was delayed indefinitely by the IASB;

3. IFRS 17 Insurance Contracts (published on May 18,72 including Amendments to IFRS 17
(published on June 25, 2020) - not approved byElHeuntil the date of approval of these financial
statements - applicable to annual periods beginoimgr after January 1, 2023;

4. Amendments to IAS 1: Presentation of financialestegnts - Division of liabilities into short-termdan
long-term (published on January 23, 2020) - notaygd by the EU until the date of approval of these
financial statements - applicable to annual perhmlsinning on or after January 1, 2023;

5. Amendments to IFRS 3 Amendments to referenceset@€tinceptual Framework (published on May
14, 2020) - not approved by the EU until the ddtapproval of these financial statements - appleab
to annual periods beginning on or after Januag022;

6. Amendments to IAS 16 Property, plant and equipmestenues achieved before putting into use
(published on May 14, 2020) - until the date ofrappl of these financial statements not approved by
the EU - applicable to annual periods beginningamuary 1, 2022 or later;

7. Amendments to IAS 37 Onerous Contracts - Costs @dtivig Contractual Obligations (published on
May 14, 2020) - not approved by the EU until théedaf approval of these financial statements -
applicable to annual periods beginning on or aftetuary 1, 2022;

8. Amendments resulting from the review of IFRS 20022 (published on May 14, 2020) - until the
date of approval of these financial statementsapptoved by the EU - applicable to annual periods
beginning on January 1, 2022 or later;

9. Amendment to IFRS 16 Leasing: Covid-19 related centcessions (published on May 28, 2020) - not
approved by the EU until the date of approval @sthfinancial statements - applicable for annual
periods beginning on or after June 1, 2020. Eadmplication is permitted, including for financial
statements not approved for publication as of M&y2D20;

10. Amendments to IFRS 4 Insurance Contracts - defeffifRS 9 (published on June 25, 2020) - until
the date of approval of these financial statemeatisapproved by the EU - applicable to annualqotsri
beginning on or after January 1, 2021.

The Company is currently analysing how the impletaigon of the above standards and interpretations

may affect the applied accounting principles aralfthancial statements. According to estimateshef t

Company, the aforementioned new standards and anegrisl to the existing standards would not have

significantly impacted on the financial statemehtkey had been applied on the balance sheet date.

The Issuer and the Capital Group are currentlysagsg the impact of the above standards and
interpretations on the applied accounting pringgmlicy).

The Issuer and the Capital Group did not decidepfaly any standard and interpretation earlier,@lon
with the changes that were published but did notemto force.

Implementation of IFRS 16
In January 2016, the International Accounting Stadd Board issued International Financial Reporting

Standard 16 Leases ("IFRS 16"), which replaced 1&SLeasing, IFRIC 4 Determining whether an
agreement contains leasing, SIC 15 Operating lgaspecial promotional offers and SKI 27 Assesgmen
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of substance transactions using the form of lea$ii®S 16 governs the accounting treatment foreleas
the valuation, presentation and disclosure of mftdion.

IFRS 16 introduces a uniform accounting model lf@r lessee, and requires the lessee to recogniees ass
and liabilities arising from each lease with a pérexceeding 12 months, unless the underlying assét
low value. At the commencement date, the lessdkrshagnize an asset on account of right-of-usthef
underlying asset and a lease liability reflectifgydbligation to make lease payments.

The lessee recognizes separately the depreciatitimeoright-of-use asset and interest on the Igasin
liability.

The lessee updates the valuation of the leasditjalypon the occurrence of certain events (e.gnge in
relation to the lease term, change in future Ipasenents resulting from a change in the index teruaed

to determine these payments). As to principle,léissee shall recognize valuation adjustment ofeleas
liability as an adjustment of value of the righttusfe asset.

The Issuer is the lessee in the lease agreemeniffife space, technical equipment and vehicles.

In connection with IFRS 16, as at January 1, 2@i8)ssuer introduced to the books two fixed asbats

to the right to use them and a financial liabitiiye to leases, which reflects the amount of fufiees.

As at December 31, 2020, the Issuer decided tomextee IFRS16 leasing period for another three-year
period for agreements concluded for an indefinieqal.

The changes for 2020 for IFRS 16 are as follow#®(iN thousand):

Statusas at Increases Decr eases Depreciation slatusasat

01.01.2020 31.12.2020
Right to use, divided into assets class
Land properties 0 0
Land perpetual usufruct righ 0 0
Buildings and structures 889 788 18 441 1,218
Technical devices and machines 517 565 274 808
Means of transport 0 52 52
Other fixed assets 0 0
Total 1,406 1,405 18 715 2,078

The following were adopted for the conversion @ lasing agreements:
- the period for which the agreement was concludad if the agreement is concluded for an indifini
period - 3 years,
- discount rates,
- in the case of renting offices, buildings and eferuses in Warsaw - 3%,
- in the case of renting offices, buildings and everuses outside Warsaw - 3.5%,
- for production machines - 2.8%
The amount of monthly depreciation for the rightuse rented properties and production machines is
approximately PLN 60 thousand. The monthly inteaesrued as part of the rental fee will tend taease
as the capital is repaid.

n) description of the adopted accounting principle®(jey), including superior accounting
principles, methods of valuation of assets and lidles (including depreciation), determination
of the financial result and the method of preparati of the financial statements and comparable
data,

1. Introduction

The financial statements are prepared accorditigethistorical cost concept, except for the reviadneof
certain fixed assets and financial instruments.mbst important accounting principles applied by EB
S.A. are presented below.

The financial statements for 2020 and for comparadgriod in 2019 were prepared considering the
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principles of IFRS, as approved by the Europearoklni

In addition, the financial statements involve thguirements of the Regulation of the Minister afdfice
of March 29, 2018 on current and periodic informapublished by issuers of securities and the tiomndi
for recognising as equivalent information requibgcthe law of a non-member state (the Journal efd_a
of 2018, item 757).

Statements on segments

The basic statements model of the Company apphie¢tde segments is the industry segment, while the
geographic segment is a supplementary segment.

An industry segment is an identifiable area of aonemic entity within which goods are distributed o
services are rendered, which is subject to riskkisucharacterised by a return on expenditure dtieer
other industry segments.

The activity of the Company is homogeneous, coratliat the field of production and sale of electooni
devices and purchased goods for resale. The safatafrials is a strict supplement to the basicraife
ELZAB S.A. The services provided include mainly ntanance and training services related to the
commercial offer of the Company. The products oZEB S.A. offered for sale are characterised by a
similar production process. In terms of sales, lsiminethods of distribution and sale of serviceato
specific group of recipients are used.

For this reason, the Company classifies all its/aiets in one industry segment - electronic, witkhich

a distinction is made between fiscal and non-fisiealices (scales and automatic identification des/as
well as sales systems, IT services and other dgvice

A geographic segment is an identifiable area ofratens of a business unit within which goods are
distributed or services rendered in a specific eotin environment, which is subject to risks and aas
return on expenditure different from that of othezas operating in different economic environments.
The Company operates mainly in Poland, the regidnshich, due to the proximity of their location,
similar economic conditions and the scope of rishsuld be considered largely homogeneous. For
management purposes, the value of sales the tgraté®oland and on foreign markets is defined.

Important accounting estimates and assumptions

The preparation of financial statements in accardamith IFRS requires the Management Board to apply
certain accounting estimates and make assumpttsfature events that can affect the value oferur
assets and liabilities in future financial statetsehe estimates and assumptions are subjechtimaous
evaluation, and are based on the best knowledgferital experience and expectations of the Managem
Board as to future events that seem justified givan situation. Nevertheless, they can contaieréam
margin of error and actual results can differ frihise projected.

The main assumptions and estimates that are signtffor the Financial Statements include:
« Assets impairment test;
e Tangible fixed assets and intangible assets - digti@n write-offs;
* Provisions for liabilities;
« Costs of employees’ benefits;
« Estimation of provisions for guarantees;
« Possibility to realise deferred tax assets;
* Revaluation write-offs for receivables;
¢ Impairment write-offs of inventories;
* Recognition of revenues in multi-element agreememtd sales agreements with suspended
delivery.
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Descriptions of assumptions in relation to the aekements of the financial statements are predemte
the detailed parts of this introduction.

Error correction

Errors can refer to the recognition, measurememgsgntation or disclosure of information regarding
individual elements of the financial statements.

Errors found at the stage of preparing the findratetements are corrected by the Company in thengi
financial statements. Errors found in the followjreriods are corrected by adjusting the comparative
presented in the financial statements of the péni@chich the error was discovered. The Companyecis
errors of previous periods using a retrospectiver@gch and retrospective restatement of data, iff it
practicable, while following the principle of matity.

External financing costs

External financing costs are recognised in theestaht of comprehensive income in the period in fwhic
they were incurred. If external financing costs @irectly attributable to the acquisition, constioic or
production of a qualifying asset, they are camtalias part of the purchase price or the produptics of
the asset (IAS 23).

2. Fixed assets

Tangible fixed assetmclude assets and expenditure on fixed asset®grgss, which are kept to be used
in the production process, for the supply of goadd the provision of services, for use by otheitient
under lease agreements or for administrative pepasth an estimated period of use longer thanat,ye
from which the Group is expected to achieve econdranefits in the future. Expenditures for fixedeis
include the incurred investment expenditures as agethe advance payments made for future deliverie
of machines, equipment and services related tpribduction of fixed assets.
The provisions of IAS 16 (Property, plant and equat) and IAS 36 (Impairment of Assets) are applied
to determine the carrying amount and to establegtretiation and impairment losses on property,tplan
and equipment.
Tangible fixed assets include:

— buildings and structures,

— machines and devices,

- means of transport

— other fixed assets,

- lands,

— machines and devices in progress requiring asseamolyixed assets in progress.

At the time of introduction as an asset, fixed essaad fixed assets in progress are valued at asegbrice
or production cost.

The purchase pricés the purchase price from the supplier's invoicgdased by the costs related to the
purchase until the date of transferring the fixede& for use (e.g. costs of transport, loadingyadihg,
insurance in transport, assembly, installation@rdmissioning, notary fees, duty and taxes).

The production cosis the value at purchase prices of tangible fixgskts, external services, payroll costs
and other costs that can be assigned to the vathe produced fixed asset incurred until the ddfgutting

the fixed asset for use.

The initial value also includes a reasonable portd external financing costs in accordance with th

guidelines of IAS 23.

Modernization costs are included in the carryingpant of tangible assets when it is probable that th

10
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resulting economic benefits will impact on the Camyp and the modernisation costs can be reliably
measured. All other expenses incurred for the regrad maintenance of fixed assets are chargedeto th
financial result in the statements periods in whiay were incurred.

Lands are not depreciated.

Fixed assets are depreciated throughout their ecicnaseful lives. Depreciation is calculated usihg
straight-line method, starting from the month feling the month in which the fixed asset has bedn pu
into use.

As at the balance sheet date, fixed assets argniseal at the purchase price or production costtles
depreciation write-offs and any write-offs due &panent loss of value.

The Company adopted the following useful livesifatividual groups of fixed assets:

— buildings, structures - from 10 to 40 years,

— machines and devices - from 2 to 20 years,

- transport means - from 2.5 to 8 years,

— other fixed assets - from 2 to 10 years.

The right of perpetual usufruct of land grantedht Company by administrative means is presentied of
balance sheet, as the decision does not contatotigition of transferring the legal title to ther@Gpany.

If such rights are purchased on the secondary mahley are presented as intangible assets anddaiad
over their expected useful life.

Based on the principle of materiality regulatedemiAS 1 and on the basis of the accounting priasip
set out in point 2 "fixed assets with a useful ldager than 1 year":

- is depreciated in 100% when they are put intoiéiieeir initial value is higher than PLN 1,000.00
and lower than PLN 10,000.00,

— covers 100% of the costs of consumption of mateaathe time of putting them into use, if their
initial value does not exceed PLN 1,000.00. Thentjtaive records of these fixed assets are kept
on an off-balance sheet account,

Depreciation of fixed assets is charged to thesaoisbasic operations, apart from the depreciaifdhe
leased area, which is charged to other operatipgreses.

The Company performs periodic, not later than atethd of the financial year, verification of theoptkd
economic useful lives of fixed assets, the resigahle and the depreciation method. The conseqaaice
changes in these estimates are considered in theme subsequent financial years (prospectively).

Fixed assets and fixed assets in progress ard tiestenpairment if there are indications of impaent.
The possible impairment is determined at each balaheet date for fixed assets in progress indgheg

of their implementation. The rules for determiningpairment are set out in the following paragraph o
this topic. The effects of impairment of fixed assand fixed assets in progress are charged to othe
operating costs.

Profits or losses from the sale/liquidation of prdp, plant and equipment items are defined as the
difference between sales revenues and the cargrimaunt of these items. They are recognised in the
statements of comprehensive income, respectivelyg dalance as profit or loss on disposal in other
operating income or costs.

Intangible assetsnclude assets without a physical form, they ammniifiable, remain under the entity's
control as a result of past events and from whHiehGompany is expected to achieve economic bemefits
the future.

An intangible asset is recognised when and onlynwihis probable that the economic entity will ashe
future economic benefits which can be assigneddiven asset and the purchase price or cost ofemgi
asset is reliably determinable.

In the future, the economic benefits of an intalegdsset can include revenues from the sale ofugted
or services, cost savings, or other benefits ayiiom the use of the asset by the business unit.

11
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The provisions of IAS 38 (Intangible Assets) and(BBpairment of Assets) are applied to determiree th
value at the time of initial recognition, and tdaddish depreciation and updating write-offs.
Intangible assets include:
- intangible assets resulting from own developmeoitk of the Company, provided that the following
conditions are met:

— itis possible to complete development work so itheén be used or sold,

— there are provable premises of the intention toglete development work and use or sell it,

— development work can be used or sold,

— the method for development work to generate prabiiblire economic benefits is known (existence

of a market for products created through developmenk or for development work itself),

— technical and financial means necessary to comflietelevelopment work and its use or sale are
available,
it is possible to reliably determine expenditunedevelopment work.

The aforementioned criteria are applied to initiallays and costs incurred at a later date.
- other intangible assets - copyrights and rightateel to property rights, rights to inventions, péde
trademarks, utility models and licenses, know-how.

Expenditures on research and development workslthabt meet the above conditions are recognised in
the profit of the current period.

When introduced as an asset, intangible assetsahred at the cost of production or purchase price.

Production costmeans all expenditures that can be directly subateld to the activities of creating,
producing and adapting an asset to be used in #men intended by the management. The costs of
producing intangible assets include: materials sexvices used or consumed in the production of an
intangible asset, costs of employee benefits fiadtexternal financing costs and other costs tireelated

to the preparation of an asset for use in accordaiith its intended purpose.

Purchase priceis the purchase price considering the import doon-deductible taxes included in the
price, and other expenses related to the preparafian intangible asset for use in accordance itsth
intended purpose.

As at the balance sheet date, intangible assets@gnised at their production cost or purchage pless
any depreciation charges and any impairment.

Intangible assets are depreciated using the strtigh method from 2 to 10 years for the costs of
development works and other intangible assets.

Depreciation of intangible assets is recognisatiéncurrent costs of the core operations of the fizom.
The Company performs periodic, not later than atethd of the financial year, verification of theopted
economic useful lives of fixed assets, the resigtahle and the depreciation method. The conseqaarice
changes in these estimates are considered in ¥hame subsequent financial years (prospectively).
Goodwill is not subject to depreciation. It is sakfor impairment annually. The made goodwill wiiffiés
are charged to the financial costs of the Compaidyaae not subject to reversal.

Due to their immateriality, intangible and legasets with a value lower than PLN 10,000 can beggthr
to the costs of the current period or can be rededemnce.

Impairment of fixed assets and intangible assetsaitdition to goodwill

At each balance sheet date, the Company reviewsatinging amounts of its fixed assets and intamgibl
assets in order to determine whether there arg@@mises indicating their impairment. This occutew
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the Company is reasonably sure that a given ashetotvgenerate the expected economic benefithén
future or will generate significantly lower bensfit

If such indications are found, the recoverable amhofia given asset is estimated in order to daterma
potential write-off on this account. The recoveeadinount is determined as the higher of the twoesal
fair value less sales costs or value in use.

If the recoverable amount is lower than the cagyamount of an asset (or a cash-generating uhé), t
carrying amount of that asset or unit will be regtlito its recoverable amount. Impairment is recagghi
immediately as an expense in the period in whickéurred, except when an asset was carried abhussl
amount (in which case the impairment is considesed reduction of the previous revaluation).

The write-offs are made against other operatingsaoisthe period in which impairment is stated ater
than at the end of the financial year.

If the Company with sufficient certainty concludkat the reason for which it made impairment fiked
asset or an intangible asset has ceased to éxidt,reverse the previously made impairment, antpr in
full, by recognising other operating income.

Leasing

A lease agreement under which the Company is eqtitt substantially all of the risk and benefitmnir

use is classified as financing lease. The subjefihancing lease is recognised in assets as ofedee
commencement date at the lower of the following smoounts: the fair value of the leased asset or the
present value of the minimum lease payments.

Each lease fee is divided into an amount redutiadiability balance and the amount of financiadtseso

as to maintain a constant rate in relation to thistanding part of the liability. The interest campnt of

the lease installment is recognised in financingt the statements on comprehensive incometbger
lease period. Assets subject to depreciation aeguinder financing leases are depreciated oversiiel

life of similar own assets, considering their residvalue.

The operating leasing is leasing under which aifstgimt part of the risks and rewards of the owhigrss

due to the lessor (the financing party). Lease fesisl under the operating lease, less any special
promotional offers obtained from the lessor (finaggarty), are charged to costs using the strdigat
method over the lease period.

3. Financial assets

The Company classifies its financial assets inoftflowing categories:
- valued based on the depreciated cost,

- valued at the fair value by a financial result,

- valued at the fair value by other total incomes.

The Company currently has the following categories:

Item in the statements

Category according to IFRS 9

Shares in the affiliat

Financial assets valued at the fair v

Shares in other entities

Financial assets valuétedair value

Trade receivables

Financial assets valued basediepreciated cost

Other receivables

Financial assets valued baseddepreciated cost

Granted loans

Financial assets valued based on a depreciated cost

Receivables from leasing

Financial assets valusddan a depreciated cost

Bonds

Financial assets valued based on a depreciated cost

Cash

Financial assets valued based on a depreciated cost

Derivatives - forward contracts

Assets/liabilitiedued based on a depreciated cost

Bank credits

Liabilities valued based on a depreciated cost

13
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Loans Liabilities valued based on a depreciated cost
Liabilities from leasing Liabilities valued based a depreciated cost
Commercial liabilitie Liabilities valued based on a depreciated
Other financial liabilities Liabilities valued baken a depreciated cost

Financial assets valued at the fair value by a fimaial result

This category includes two subcategories:

- financial assets for the turnover. A financiaetds included in this category, if it was acqdipgincipally
for the purpose of selling in the short term aa erivative that does not constitute a hedgingunsent,

- financial assets designated upon their initiabgmition as measured at fair value through pmfioss,
if permitted by IAS 39.

Assets in this category are classified as curreseta, if they are either held for trading or aqeeeted to
be realised within 12 months from the balance stiet.

Loans and receivables

Loans and receivables are non-derivative finarasakets with determined or determinable payments tha
are not listed on the active market. They occurnmthe Company spends cash, delivers goods or servic
directly to the debtor, without the intention o&ssifying these receivables as held for trading.

Loans and receivables are classified as curreetsgsrovided that their maturity does not exce2d 1
months from the balance sheet date. Loans andvedates with maturities exceeding 12 months from the
balance sheet date are classified as non-curregtisatoans and receivables are shown in the st
under "receivable from deliveries and servicesa@thér receivables".

Investments kept to the maturity date

Investments kept to maturity are non-derivativaficial assets with determined or determinable patsne
and fixed maturities that the Company intends arable to kept to the maturity date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deieafinancial instruments designated as "availdbte
sale" or not classified under any of the other gaties. This category includes shares and stocks in
unrelated entities.

Available-for-sale financial assets are includesham-current assets, unless the Group intendsspmsé

of the investment within 12 months from the balasiceet date.

Investment purchase and sale transactions areniseolgas at the transaction date, i.e. the datehich

the Company obliges to purchase or sell a giveatabs/estments are initially recognised at failuea
increased by transaction costs, except for invastsndassified as valued at fair value through ipaf
loss, which are initially recognised at fair valuighout transaction costs.

Investments are derecognised when the rights wvwecash flows from them have expired or thedatsig
have been transferred, and the Group has trandfeutestantially all risks and rewards of ownership.
Available-for-sale financial assets and financ&sdeds at fair value through profit or loss ardatit valued

at fair value. If it is not possible to determirarfvalue of available-for-sale financial assets] they do
not have a fixed maturity date, they will be valagurchase price less impairment. Receivable $oamd

as well as held-to-maturity financial assets ateadat depreciated cost using the effective istamae.

The valuation effects of financial assets at faiiue through profit or loss are recognised in prafiloss

for the period in which they occur. The valuatidieets of available-for-sale financial assets amgnised

in other components of comprehensive income, exiceptpairment and those gains and losses from
exchange rate differences that occur for cashsaddpbn derecognition of an asset classified aailable-
for-sale", the total profits and losses previousgognised in other comprehensive income items are
recognised in profit or loss.
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The fair value of investments for which an activarket exists is based on their current purchase pifi
there is no active market for financial assetsf(thre securities are unlisted), the Group willetetine the
fair value using appropriate valuation techniqueguding recent transactions on normal market terms
comparison to other instruments that are essegniddintical, analysis of discounted cash flows,@pt
pricing models and other valuation techniques/nodeimmonly used on the market, adjusted to the
specific situation of the issuer.

At each balance sheet date, the Company assesstgewthere is any objective evidence that a fiizénc
asset or group of financial assets is impaired.

If such evidence exists in the case of availabtesfde financial assets, the total loss to dategeised in
other components of comprehensive income - detenis the difference between the cost of acquisitio
and the current fair value, less any impairmenvipresly recognised in profit or loss - will be exded
from other components of comprehensive income andognised in profit or loss. The reversal of
impairment will be recognised, if, in subsequeniquks, having recognised impairment, the fair vadfie
financial instruments has increased as a resuktvehts occurring after the recognition of the loss.
Impairment recognised in profit or loss and relgtito equity instruments are not reversed in
correspondence with the financial result.

If there are indications of impairment of unliseglity instruments valued at cost (due to the iitghio
reliably determine the fair value), the write-offiaunt will be determined as the difference betwiben
asset's carrying amount and the present valuetiofasd future cash flows discounted using theemirr
market rate of return for similar financial ass&sch a copy is never reversed.

If there is evidence of possible impairment of lmand receivables or held-to-maturity investmeatsad

at depreciated cost, the write-off amount will edmined as the difference between the assetigraar
amount and the present value of estimated futugle fbaws discounted at the original effective ist&rate
for these assets (i.e. the effective interestantbe time of initial recognition for assets basada fixed
rate of interest and the effective interest ratbatime of the last revaluation for assets baseal variable
rate of interest).

Impairment is recognised in profit or loss. Theamal of impairment will be recognised if, in sutpsent
periods, the impairment decreases, and the decasée attributed to events occurring after the
impairment was recognised. As a result of the woffereversal, the carrying amount of financial etss
cannot exceed the depreciated cost that would bese determined, if the impairment write-off had no
been previously recognised. The reversal of theevaff is recognised in profit or loss.

4. Current assets
Inventories

Inventories are assets intended for sale in thanarg course of business, which are in the prodacti
process for sale and in a form of materials or maaterials consumed in the production process dnén
course of providing the services. Inventories idelmaterials, goods, finished products and produdti
progress. Inventories are valued at acquisitiorggror production costs, however, not higher tlersales
prices. The purchase price or production cost wéntories includes all purchase costs, processistsc
and other costs incurred when bringing the invéasaio their present location and condition.

The purchase costs of inventories consist of thehase price, tax costs and transport, loading and
unloading costs and other costs directly attribletab the acquisition of finished goods, materiatsl
services. In determining the purchase costs, digsptrade rebates and other similar items areadedu
Finished products and products in progress aredadtithe actual cost of production. Inventory pssing
costs include costs directly related to the praduaatnit, such as direct lobar and material castaddition,
the production cost includes systematically asslgfieed and variable indirect production costsuimed
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in the processing of materials into finished prddu€ixed indirect production costs are those aulir
production costs that remain relatively constagardless of the production volume, such as depiecja
building and plant maintenance costs, and proda¢tepartmental) management and administratiors.cost
Variable indirect production costs are those irdipgoduction costs that change directly or alndastctly
with a change in the volume of production, sucidsect costs of materials and labour.

The Company uses the weighted average methodemuat the outgoing inventories costs.

At the end of the statements period, inventoriesvaiued according to the prudence principle. \Abifte
resulting from prudent valuation and write-offs fiverdue items are included in the core operationtil
September 2012, inventories of goods, materialdiaisthed products were covered by a revaluatiatewr
off according to an individual assessment of thesimlity of their consumption or resale and thizgr
possible to be obtained as at the balance sheet dat

Since September 2012, the Company has appliedrtheigbe of linking the period of origin of the
inventory with the agreed % of revaluation. Théistizal revaluation of inventories is performedderly.

Receivables from deliveries and services and otieeeivables

Trade receivables are initially recognised at faitue and then valued at depreciation cost usieg th
effective interest rate less impairment. As farex®ivables with maturity up to 12 months are comed,

the discount effect is ignored.

Other receivables are valued at the amount due.

Write-offs of receivables are determined when thembjective evidence that the Group will not Ibéea

to receive all the amounts due under the origierahs of receivables and the overdue period excEs@ls
days.

The Company creates write-offs updating the valtieeoeivables for specific contractors after prior
analysis, considering the premises as to the filiasibf the payment. The Company can also create
collective write-offs for numerous but low amounfgeceivables.

Decisions to write off the receivables are maddahsy Management Board at the request of the Credit
Manager.

The write-off of receivables is presented undegsabsts. Reversal of impairment results in a itémhuof
sales costs. The presentation of revaluation vafitein the statements on comprehensive incomeaem
on balance, respectively, under the sales costeafore operations.

Cash

Cash comprises assets in the form of domestic meyrand foreign currencies in hand and in bank
accounts.
Domestic cash is shown at the nominal value.
Exchange differences arising in connection withvdleation of cash in foreign currencies as abdilance
sheet date are recognised as follows:

- positive exchange differences are included iarfgial revenues,

- negative exchange rate differences are includdédancial costs.
Cash in bank accounts is shown together with iaterghich is charged to financial revenue.

Short-term active accruals

The Company will make active accruals, if the exggsnincurred relate to the periods following theqae
in which such expenses were incurred.

Fixed assets held for sale

The Company will classify non-current assets fée $ar a group of assets for sale) as held for §&RS
5 Assets held for sale), if it decides that theirging amount is recovered through a sale traimsaand
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not through its further use in its business adgsitThis condition is considered to be met whenstie is
highly probable, and the asset (group of assetayadable in its present condition for immediatdes

Classification of fixed assets for sale assumegiteation of the management of the Company to detap
the sale transaction within one year from the dateclassification of fixed assets.

Extending the period needed to complete a salsacdion will not preclude an asset (or disposaligyo
from being classified as held for sale, if the glétacaused by events or circumstances beyondadntitg's

control and there is sufficient evidence that thiitgis determined to meet its sales plan forabset (or a
group to be sold).

There is no longer any depreciation write-offsatation to assets held for sale.

The Company values a non-current asset (or a grbagsets held for sale) classified as held far atthe
lower of the carrying amount or fair value lesesalosts.

In the statements on financial position, assetd feglsale (or a group for sale) are presentedseparate
item of current assets. If there are liabilitiekted to the disposal group that are transferreithénsale
transaction together with the disposal group, thiesdities will be presented as a separate itérshort-

term liabilities.

As at the balance sheet date, the Company dodmwetany assets held for sale.

5. Capitals

The equity of the Company consists of the following
» Share (stock) capital
Share capital - it is shown in the amount speciiitethe articles of association of the parent comypand
the National Court Register,
» Supplementary capital
Supplementary capital of the Company is divided ato categories:
- capital from the issue of shares above their nohvalae - surplus obtained during the issue, less
costs incurred in connection with the issue of ahaare transferred to this capital,
- reserve capital - created from profit write-offs Bubsequent financial years in the amount and
according to the principles set out in the Comnaéi€ompanies Code,
» Reserve capital
Reserve capital - created for the purposes spddiffehe Company.
¢ Own shares
Own shares - are the value of own shares purchastte Company for redemption and for resale or for
other purposes related to the implementation oCibiapany's strategy (the value of own shares paetha
reduces the Company's equity),
« Retained profits, which include:
- undivided profit or uncovered loss from previouang(accumulated profits/losses from previous
years),
- financial result in the financial year.

6. Liabilitiesand provisionsfor liabilities
Provisions

The Company creates provisions when there is @wmtriegal or constructive obligation resultingnfro
past events, of arising of a liability that is likd¢o be paid. There must be a higher probabilitgt tan

outflow of resources will be required to settle lilability than that will not be required and i§ivalue can
be reliably estimated.

Provisions costs, depending on their type, aregmised in the appropriate cost category.

If it is probable that some or all of the econoiménefits required to settle the provisions candoevered
from a third party, the receivable will be recogrisis an asset, if the probability of recoverirg @mount
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is sufficiently high and can be reliably measured.
The amount of the created provisions is verifiedtatie balance sheet date in order to adjustdtiraaes
to the state of knowledge as at that date.

Reserves for employees’ benefits

The employees of the Company acquire the rightatorent of certain benefits having acquired certain
rights to these benefits. Provisions for retiremamd disability benefits are estimated at the lefel-
month severance pay. Retirement and disability fitsrere estimated by an independent actuary or the
Company's employees at the request of the Company.

In addition, the Company creates a provision fastaunding holiday leaves, the value of which ignested
based on the principles of determining the equitdler unused holiday leaves.

Provisions for employee benefits are charged tetisés of core operations.

The Company also estimates the provision for thuahbonus of the Management Board and quarterly
bonuses for some employees covered by the Manadgdme@bjectives Program. The bonus of the
Management Board discretionary, depending on thisida of the Supervisory Board. It is paid aftes t
Company's annual statements have been approvedodymeent of the quarterly bonus for employees
depends on the achievement of the Company's gaalsiralividual goals. The provision for the
Management Board bonus and quarterly employee leasrisgsecognised in core operations costs.

Bank credits

Bank credits are recognised at the fair value efftinds obtained, less the costs directly relatettheir
obtaining. In subsequent periods, bank creditsvateed at the depreciated purchase price using the
effective interest rate. Insignificant discount amis are not included in the books and in the firan
statements.

The Company consider long-term credits as the tmesnaturity date of which is later than 12 months
from the balance sheet date.

Short-term liabilities

Short-term liabilities include liabilities with maity dates from the balance sheet date shorter 12a
months. Liabilities from deliveries and services sinown in the balance sheet, regardless of ttagirrity
date, as short-term liabilities.

Short-term liabilities include in particular: lidities for deliveries and services, credits andréemgs
taken, salaries, taxes, customs, insurance and lm¢hefits.

Financial liabilities, including trade liabilitieare initially recognised at fair value, and thieeyt are valued
at depreciated cost using the effective interdstreethod. In the case of liabilities with matedtiof up to
12 months, the discount effect is ignored.

Any late payment interest is recognised upon ré@éipotes from suppliers.

Other liabilities are recognised at the amount due.

Special funds include the Company Social Benefitd-u

This item is presented per balance in relatiowam$ granted from this fund and cash on the acaduhé
CSBF.

Revenues of future periods

Revenues of future periods include accrued butrextived benefits revenues, which are recognised as
revenues on a cash basis.
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7. Recognition of revenues

Sales revenues are recognised at the fair valtieegbayment received or receivable, less any eggdect
discounts, customer returns and similar decreasgdading VAT and other sales-related taxes.

Revenues from the sale of products, goods and iaigtere recognised when all following conditioms a
met:

. transferring from the Company to the buyer the ifiant risks and benefits resulting
from the ownership of goods/products/materials,

. assigning by the Company managerial functions tegree generally related to the
ownership right and effective control over the godditions,

. the possibility of a reliable valuation of the ambaof revenues,

. the probability that the entity will obtain econantienefits related to the transaction,

. the possibility of a reliable valuation of costsurmred or expected in connection with the
transaction.

Dividend revenues are recognised when the righgdeive payment is established.

Interest revenues are recognised on an accrua bsisig the effective interest rate, if its recgvisrnot
doubtful.

Revenues with many elements

The Company analyses the concluded agreements sctipe of separating contractual elements. Under
certain circumstances, it is necessary to applydbegnition criteria to the separable elemenis sihgle
transaction, which reflects the essence of thisstration.

8. Consolidation principles
Subsidiaries and non-controlling interests

Subsidiaries are all entities in relation to whidlZ AB S.A. is able to govern their financial andeogtional
policies, which is usually associated with havimgagority of the total number of votes in governbuaglies.
When assessing whether ELZAB S.A. controls a getity, the existence and effect of potential vgtin
rights that are currently exercisable or convegtdnle considered.

The financial results of the subsidiaries acquaedold during the year are recognised in the dateted
financial statements from/to the time of their effee acquisition or disposal.

If appropriate, in the financial statements of shbsidiaries, adjustments are made to unify thewating
principles applied by a given entity with the pipies applied by other entities of the Group.

All transactions, balances, revenues and costseegtthe affiliates covered by consolidation argeatb
to consolidation exclusions.

Non-controlling interests are presented separditeiy the Group's equity. Non-controlling interestm

be initially valued either at the fair value orgroportion to the fair value share of the net asaetuired.
The choice of one of the aforementioned methodsagable for each business combination. In sub=squ
periods, the value of non-controlling interestdudes the value initially recognised adjusted bgrdes

in the value of the entity's equity in proportianthe shares held. Comprehensive income will lmealed

to non-controlling interests, even if it causesegative value of these interests.

Changes in the share in a subsidiary that do matltrén a loss of control are recognised as equity
transactions. The book values of the Group's sh&keell as the non-controlling interest are appabgly
modified to reflect changes in the share strucfiihe difference between the value by which the e/alu
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minority shares is modified and the fair valuela payment received or transferred is recogniseat ity

in the Group's equity.

If control over a subsidiary has been lost, thdipoo loss on disposal will be determined as th&etbnce
between: (i) the total fair value of the considematreceived and the fair value of the entity'sreha
remaining in the Group, and (ii) the carrying amoahthe assets (including goodwill), liabilitiesich
minority interests. The amounts recognised in i@bato the sold entity, in other components of ltota
income, are reclassified to the statements on celemsive income. The fair value of shares in thigyen
remaining in the Group after the sale is considénednitial fair value for the purpose of theibsequent
recognition in accordance with IAS 39, or the alitost of shares in associates or joint ventures.

Goodwill arising on the acquisition results frone thccurrence, as at the acquisition date, of dusiip
the sum of the payment transferred, the value ofamntrolling interests and the fair value of poasly
held shares in the acquired entity over the Gralse in the net fair value of identifiable asd&ibilities
and contingent liabilities of the entity recognisedat the acquisition date.

In the event of a negative value, the Group revithesdetermination of the fair values of the indial
components of the net assets acquired. If, asudt efsthe review, the value is still negativewiill be
immediately included in the financial result.

Goodwill is initially recognised as an asset at,casd then valued at cost less any accumulatedirmpnt.
For the purpose of testing for impairment, goodisilbllocated to the individual Group's cash-getirega
units that should benefit from the synergies rasyifrom the merger. Units generating cash floasylich
goodwill is allocated, will be tested for impairntemce a year or more frequently, if it can be oeably
assumed that the impairment occurred. If the readbe amount of a cash-generating unit is less itisan
carrying amount, the impairment loss will be alkechfirst to reduce the carrying amount of the gutid
allocated to that unit, and then to the remainsggets of that unit in proportion to the carryingoamts of
the individual assets of that unit. The impairnmebgnised for goodwill is not reversed in the mEsdod.
Upon disposal of a subsidiary or a jointly conidllentity, its goodwill falling is considered when
calculating the profit/loss on disposal.

Shares in the subsidiaries in the separate finan@tatements

Due to the fact that there is no active marketefiatities the shares of which are held by ELZAB S$S.A.
investments in subsidiaries and associates aredatiacquisition cost less impairment. It is sssgat
each balance sheet date whether there is any whjeetidence that the investment is impaired by
comparing the net assets or part of the net agb#ie entities with the value of the shares oclstcheld.
The impairment on investments is charged to fir@nmsts. If the reason for which the impairmenswa
made has ceased to exist, the equivalent of allretevant part of the previously made impairmeitit w
increase the value of the investment and is resegnas financial income.

Subsidiaries are subject to full consolidation frtma date of taking control over them by ELZAB S.A.
They cease to be consolidated on the day the dagases.

The Company can decide not to consolidate a giuesidiary. This decision must be made considering
the criteria set out in IAS 27 and SIC 12 regardiogtrol in terms of the ability to govern the firtgal and
operating policies of the entity and other condisi@etermining the ability to direct the entityécition-
making process in order to benefit.

An associate is consolidated using the equity ntethothe separate balance sheet, it is presentedri-
current assets in the line - "Long-term financiséets", and in the consolidated balance sheetrn n
current assets in the line "Shares in subsidianeasured using the equity method".
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9. Foreign currency transactions and measur ement of items denominated in foreign currencies
Functional and presentation currency

Items included in the Company's financial statemen¢ valued in the currency of the primary ecolgomi
environment in which the Company operates (in thectional currency). Business operations are
recognized in Polish zlotys (PLN), which is thedtional and presentation currency. ltems in tharfaial
statements are rounded to the nearest whole thouBBN. The cases of including data with greater
accuracy can occur.

Transactions and balances

Transactions denominated in foreign currenciesangerted as of the initial recognition into thadtional
currency at the average exchange rate announctgk iNational Bank of Poland on the last businegs da
preceding the transaction day.

As at the balance sheet date, cash items expriesfedign currencies are converted using the olpsate
(i.e. the average NBP rate applicable on the viainatate).

Assets and liabilities valued at the fair value alethominated in foreign currencies are valued at th
exchange rate applicable on the date of determthiadiair value. Non-cash items are valued at hisib
cost.

Foreign exchange gains and losses arising froredtilement of transactions in a foreign currenay the
balance sheet valuation of monetary assets anititiexbexpressed in foreign currencies are recegphin
the statements on comprehensive income.

Income and costs are converted using the averadmege rate from the average NBP exchange rates as
of the last day of each month of the statementsger

10. Principles of the preparation the statements on compr ehensive incomes

ELZAB S.A. prepares statements on comprehensivaieadan a multiple-step variant, in a single-element
system, which covers all components of the totzbine.
Continued and discontinued operations are sepairathd statements on comprehensive income.
Net financial result consists of:
- sales result,
- result of other operations,
- result of financial operations,
- mandatory charging the financial result due tgpooate income tax,
- deferred income tax.
The production cost of sold products is adjustededingly by the result of updating inventoriedinfshed
goods. The value of sold goods and materials cersithe result of updating the inventory of gooad a
materials. The result of updating receivablesemig sales costs.
The statement on comprehensive income presenteshis:
. in other operating activities, profit or loss oe tdale of non-financial fixed assets,
. in financial operations:
- profit or loss on disposal of investments in fin&l income or costs, respectively,
- surplus of positive exchange rate differences aegative differences in other financial
revenues,
- surplus of negative exchange rate differences positive ones in other financial costs.

11. Principles of the preparation the statements on cash flows

The Company prepares statements on cash flows therigdirect method.
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The following division of operations is used in ttesh flow statement:

Operations including the sale of products, goodsenels and services. It includes all activitieniag at
making a profit. The value of net cash flows fropemtions is obtained by adjusting the financialte
for items that did not generate cash flow but wex@gnised in the result and for cash titles relae
activities other than operations.

Investments include:

- cash spent on the acquisition of tangible fixeetssand intangible assets,

- cash inflows from the sale of property, plant agdipment and intangible assets,

- cash spent on the acquisition of shares, stockbands as well as securities,

- cash inflows from the sale or redemption of forespares, stocks and bonds,

- expenditures from granted loans,

- repayment of granted loans with interests,

- inflows from dividends obtained on shares and @dty held and interest on cash from long-term
investments,

Financial operations include the following:

- cash inflows from bank loans taken and from theassf bonds,

- loan repayment and bond redemption as well asciegvof loans and bonds (interest),

- inflows of cash from the issue of own shares,

- expenditures for the payment of dividends to shadshs.

12. Current incometax and deferred tax

Current incometax is calculated on the basis of the tax result f@se) for a given financial year.

The tax result is determined on the basis of tHanoa sheet result, excluding taxable income ard ta

deductible costs in years other than the finanyaal, as well as such income that will never batiéxand

such costs that will never be tax deductible.

Current tax charge is calculated based on theat@s mpplicable in a given financial year.

For tax purposes, exchange rate differences acalatéd according to the principles set out in detil5a

of the Corporate Income Tax Act.

Realised positive exchange differences are taxmecand realised negative exchange differencesare t

cost, depending on the change in the foreign cayrerchange rate.

Deferred income tax is determined in connectiomwgmporary differences between the stated value of

assets and liabilities and their tax value.

Deferred income tax in the profit and loss accaumt in the statements on comprehensive incometsesul

from the change in assets and provisions for inctaxe

« deferred income tax assets are specified in the amount of expected futurernme tax deduction in
respect of deductible temporary differences whesult in the future reduction of the tax base axd t
loss deduction, determined considering the preaaaty principle. Deferred tax assets will be
recognised, if it is probable that taxable profill Wwe generated in the future that will allow thee of
the temporary differences.

« deferred incometax reserve is created in the amount of the income tax thithei paid in the future,
in connection with the occurrence of positive tenapp differences, which will increase the tax bise
the future. Positive temporary differences occuemwthe book value of assets is higher than their ta
value and the book value of liabilities is loweanitheir tax value.

Deferred tax assets and liabilities are discloratié statements on financial position on balabegerred
tax assets and liabilities are verified at the eihelach quarter of the financial year.

The amount of deferred tax assets and liabilisedetermined according to the rates applicableearyear
in which the tax obligation arises.

1. indication of the average PLN exchange rates iretperiods covered by the financial
statements and comparable consolidated financiatajan relation to Euro, determined by the
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National Bank of Poland, in particular:

- foreign exchange rate on the last day of eachipdr

- the average rate in the period, calculated as #rghmetic mean of the rates applicable on the
last day of each month in the period, and in justifl cases - calculated as the arithmetic mean
of the rates applicable on the last day of the jperiand the last day of the preceding period,

- the highest and the lowest exchange rate valicach period,

The following EURO exchange rates were adoptedhi@iconversion of selected financial data in 2020:

- for the conversion of assets and liabilities BBecember 31, 2020 as well as cash flows for 2620,
average EUR exchange rate announced by the Nabaméd of Poland for December 31, 2020 - 4.6148

- for the conversion of the items in the profit dagls account in 2020, the arithmetic mean of tlezage
EUR exchange rates announced by the National B&land on the last day of each month from January
to December 2020 - 4.4742

The highest rate used to calculate the averagéra@®?0 was 4.6188 (October 30, 2020), while tveeist
was - 4.3010 (January 31, 2020).

The following EURO exchange rates were adoptedhi@iconversion of selected financial data in 2019:

- for the conversion of assets and liabilities @Becember 31, 2019 as well as cash flows for 2€1e,
average EUR exchange rate announced by the Nabaméd of Poland for December 31, 2019 - 4.2585

- for the conversion of the items in the profit dosls account in 2019, the arithmetic mean of treage
EUR exchange rates announced by the National B&land on the last day of each month from January
to December 2019 - 4.3018

The highest rate used to calculate the averagéra®l9 was 4.3844 (August 30, 2019), while thvedst
was - 4.2520 (June 28, 2019).

2. indication of at least the basic items of the batansheet, profit and loss account and
cash flow statement from the financial statementsdecomparable financial data, converted into
EUR, with an indication of the principles adoptedifthis conversion,

in thousand PLN in thousand EUR

SELECTED FINANCIAL DATA OF ELZAB 2020 2019 2020 2019
Net revenues from sale of products, goods and raker 118,082 124,251 26,392 28,883
Profit (loss) from operating activities 7,562 9,024 1,690 2,098
Gross profit (loss) 6,994 5,461 1,563 1,269
Net profit (loss) 6,008 3,886 1,343 903
Net cash flow from operating activities 18,672 4,334 4,046 1,018
Net cash flows from investment activities -4,179 -5,270 -906 -1,238
Net cash flows from financial activities -19,423 6,292 -4,209 1,478
Total net cash flows -4,930 5,356 -1,068 1,258
Profit (loss) per ordinary share (in PLN/EUR) 0.37 0.24 0.08 0.06
Annualized profit (loss) per ordinary share (in FENR) excluding own
share 0.3¢ 0.2% 0.0¢ 0.0¢€

in thousand PLN in thousand EUR

SELECTED FINANCIAL DATA OF ELZAB 31.12.2020 | 31.12.2019 | 31.12.2020 | 31.12.2019
Total assets 203,280 209,163 44,050 49,117
Long-term liabilities and provisions 17,150 20,082 3,716 4,716
Shor-term liabilities and provision 83,13( 92,08¢ 18,01« 21,62¢
Equity 103,000 96,992 22,319 22,776
Share capital 22,143 22,143 4,798 5,200
Total number of shares 16,137,050 16,137,050 16,137,050 16,137,05C
Number of shares adjusted for own shares 15,731,389 15,731,389 15,731,389 15,731,384
Book value per one share (in PLN/EUR) 6.38 6.01 1.38 1.41
Book value per one share (in PLN/EUR) excluding @hares 6.55 6.17 1.42 1.45

For the conversion of selected financial data, teye shown in the previous point.
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STATEMENTS ON THE FINANCIAL SITUATION

(in

for 2020

ELZAB S.A.

thousand PLN)

As at As at
ASSETS Note number) 31 12,2020 | 31122019
A. Fixed assets 101776 103 188
1. Tangible fixed assets Note no. 1 25 007 24 698
2. Investment properties Note no. 1a p
3. Intangible assets Note no. 2 17341 17 854
4. Long-term financial assets Note no. 3 59 109 59 951
5. Deferred income tax assets Note no. 4 29 658
6. Long-term receivables and accruals Note no. §, 3a 21| 217
B. Current assets 101 504 105 975
1. Inventories Note no. 6 35 587 31464
2. Short-term receivables and accr Note no. 5, 3 56 80¢ 60 60:
3. Receivables from financial leasing o] 0
4. Receivables from income tax 161] q
5. Short-term financial assets Note no. 3a 5254 5283
6. Cash and cash equivalents Note no. 7, 39 3696 86P6
C. Fixed assets classified as intended for sale Note no. 8 0| 0
Total assets 203 28! 209 163
As at As at
LIABILITIES ote number 31.12.2020 | 31.12.2019
A. Equity 103 00 96 99p
1. Share capital Note no. 9 22143 22143
2. Surplus from the sale of shares above their maiwalue 11217 11210
3. Own shares Note no. 10 -1997 -1997
4. Other reserve capital - own shares 3315 331
5. Reserve capital and spare capital Note no. 11 59 041 55 141
6. Profit/loss from previous years and the curyeat, including: 928 7179
6.1. Accumulated profits/losses from presigears 3279 3 29
6.2. Profit/loss of the current year 600§ 3 88!
B. Long-term liabilities 17 150 20 08p
1. Provisions Note no. 12 34y 426
2. Deferred income tax provisions Note no. 4
3. Long-term bank credits and loans Note no. 13 14414 17808
4. Other long-term financial liabilities (leasing) ofé no. 13a 2131 1528
5. Long-term financial liabilities Note no. 14 D
6. Long-term liabilities and accruals 258| 32
C. Short-term liabilities 83 13 92 08!
1. Provisions Note no. 12 4 40p 5991
2. Short-term bank credits and loans Note no. 13 56 705 69 350
3. Other short-term financial liabilities (leasing) Note no. 13a 1525 1651
4. Short-term financial liabilities 0| 3]
5. Short-term liabilities and accruals Note no. 14 20 498 14312
6. Liabilities from income tax 0 782
Total equities and liabilities 203 28! 209 168
STATEMENT ON TOTAL INCOMES ELZAB S.A.
in thousand PLN:
For the period | For the period
MULTIPLE-STEP VARIANT Note number | from 01.01 to | from 01.01 to
31.12.2020 | 31.12.2019
A. Revenues from sale of products, goods and matats Note no. 15 118 082 124 2501
B. Costs of sold products, goods and materials Note no. 16 90 543 89 46p
C. Gross profit/loss from sales (A-B) 27539 34 78R
D. Sale costs Note no. 16 7798 11119
E. General 1t board costs Note no. 16 14 010 14 867
F. Net profit/loss from sales (C-D-E) 5734 8 791
G. Other revenues Note no. 17 2422 647
H. Other costs Note no. 17 59 439
I. Profit/loss from operating activities (F+G-H) 7562 9 02.
J. Financial revenues Note no. 18 244 1282
K. Financial costs Note no. 18 3010 4845
L. Gross profit/loss (1+J-K) 6994 546
M. Income tax Note no. 19 986 1575
N. Net profit/loss from continued activities (L-M) 6 00¢ 388
O. Profit/loss from discontinued operations Note2®. 0| 0|
P. Net profit/ioss (N+O) 6004 388
R. Other total income 0 [9)
S. Total income (P+R) 6004 388
For the period | For the period
Note number | from 01.01 to | from 01.01 to
31.12.2020 | 31.12.2019
Profit per share:
~ net profit (loss) 6004 388
- number of all shares 16 137 05 16 137 030
- number of shares without own shares Note no. 21 15 731 38 15731 388
- basic from the financial result of continuingeoations (to all shares) 0,87 024
- basic from the financial result of continuingeoations (up to the number
N 0,38 0,2
of shares adjusted for own shares)
- basic from the financial result of discontinugzerations 0,00 0,0

in thousand PLN



SECTION Il Financial statement of ELZAB.

STATEMENT OF CASH FLOWS

for 2020

ELZAB S.A.

in thousand PLN;

For the period | For the period
INDIRECT METHOD from 01.01 to | from 01.01 to
31.12.2020 | 31.12.2019
Cash flows from operating activities
Net profit/loss 600§ 3 88!
Adjustments for items: 12 664 44
Depreciation of fixed assets 335(Q 3 61
Depreciation of intangible assets 3319 263
Goodwill impairment 0| 0]
Profits/losses from foreign exchange differences i) 0
Costs and revenues from interests 2314 3024
Revenues form dividends 0| 0
Profit/loss from investment activity 385 44
Change in provisions status -1 669 2 49.
Change in inventories status -4123 -1 08t
Change in status of receivables and active accruals 3802 -8 51
Change in status of receivables and passive ascrual 5866 -2514
Tax disclosed in the statements of total income 98 157
Paid/returned income tax -1567 -123:
Other adjustments i) 0
Net cash flows from operating activities 18674 4334
Cash flows from investment activities
Inflows from sale of fixed assets and intangiblsets 86| 16
Net inflows from sale of affiliates, subsidiarigmether units 0| 1
Inflows from sale of short-term financial assets 0) 0]
Inflows from interests 151 1
Inflows from dividends 0| 0
Repayment of granted loans 1144 4
Expenditures for the acquisition of property, pland equipment and intangible assets 5564 5 14
Net expenditures for the 1 of st  associate: i) 20
Expenditures for the acquisition of short-term ficial assets 0| 0
Granted loans i) 0
Other 0| 0
Net cash flows from investment activities -4 179 -5 27
Cash flow from financial activities
Inflows from credits and loans 15 44 22 45p
Net inflows from the issue of shares, bonds, billexchange, vouchers 0| 0|
Other inflows - funding for remunerations 1584
Repayment of credits and loans 32 084 12 87p
Payment of liabilities in respect of finance legsiy 1783 92
Dividends paid to shareholders of the Company 0| 0
Dividends paid to minority shareholders i) 0
Debt securities repurchase 0| 0]
Paid interests 258(Q 2 35!
Other 0| 0
Net cash flow from financial activities -19 42 6292
Increase/decrease in cash and cash equivalents -4 93Q 5 35!
Cash and cash equivalents at the beginning of theepod 8626 27
Cash and cash equivalents at the end of the period 3696 8 62!
including:
- cash funds of the Company Social Benefits Fund 0| 0|
Amount of unused credit limit in a bank account 11 534 21

in thousand PLN



SECTION Il Financial statement of ELZAB.

for 2020

in thousand PLN

STATEMENTS ON CHANGES IN EQUITY (thousend PLN) ELZAB S.A.
Surplus from the Other reserve | Supplementary | Reserve capital | FrOfitloss from ) net profitloss
sale of shares previous years | profit/loss from
Basic capital ! Own shares capital - own | capital created | from revaluation 4 from current Total
above their and the current | previous years
shares from profits of assets ! ! year
nominal value year, including:
Balance as at January 1, 2020 22 14 11211 -1997 3315 54 427 14 7079 7179 0 96 994
Changes in the principles 0|
Balance as at January 1, 2020 after adjustments af transformation; 22143 11 21 -1997 3315 54 527 14 717 717 96 992
Total income 0] 0l q 388 1p 2108 -390 6 o8 6 908
Adjustment from liquidation and sale of fixed asset 14 -14 -1 0]
Settlement of the financial result for the previfinancial year 3884 -3 88 -3 886 0|
Profit/loss from the financial year 6 00¢ 6 00 6 004
Other changes in equity capital 0| 0 d 0| 0 0 q
Balance as at December 31, 2020 2214 11 21f 1947 33f5 58 413 28 ops7 3279 008 0ad3
STATEMENTS ON CHANGES IN EQUITY (thousand PLN)
Surplus from the Other reserve | Supplementary | Reserve capital Profitloss from net profit/loss
. sale of shares © t previous years | profit/ioss from
Basic capital Own shares capital - own | capital created | from revaluation from current Total
above their and the current | previous years
shares from profits of assets N year
nominal value year, including:
Balance as at January 1, 2019 22 14 1121 -1997 33}5 54 927 12 3[295 3294 0) 93 10
Changes in the accounting principles 0]
Balance as at January 1, 2019 after adjustments fef transformation) 22143 11 21 -1997 3315 54 527 12 3 29ﬂ 329 93 106
Total income 0l o q 388}t ° 3846 38B6
Settlement of the financial result for the previfinancial year 0|
Adjustment from liquidation and sale of fixed asset 2] -2 -2 0]
Income tax - reversal of the provision from thdetiénce in balance sheet and tax ol o
as at the time of transition to IFRS
Profit/loss from the financial year 3884 3 88 3 88l
Other changes in equity capital 0| 0 d
Balance as at December 31, 2019 22 14 11211 -1997 3315 54 427 14 779 3293 886 9% 9




SECTION Il Financial statement of ELZAB.

NOTE NO. 1

TANGIBLE FIXED ASSETS (thous. PLN)

for 2020

TANGIBLE FIXED ASSETS

Fixed assets

As at 31.12.2020 As at 31.12.2019
23 76! 23 87|

Fixed assets in progress 1244 sli
Tangible fixed assets, total 25007 24 69
Liabilities for the purchase of fixed assets aBatember 31, 2020 amount to PLN 159 thousand.
There were claims for property, plant and equipriretite amount of PLN 20 thousand.
In 2020, external financing costs were not incluifethe gross value of property, plant and equipmen
For the period from 01.01 to 31.12.2020
Lands Buildings Means of Machines and Other | Total |
transport devices
Gross value at the beginning of the period 0| 25 10t 1310 18 0p1 10 492 54 96d
Increases 0| 1 10 1004 1027 ]&v 3 28!
- acquisition 0] 8! 298 7 439
- improvement 0| 0]
- transfers from other items of assets ol 16§ 98 279
- accepted under the lease agreement 0| 90 4 0 947
- other 0] 1 10 525 0 1627
Decrease 0| 5! 20¢ 87 1 432
- sale 0] 14. =4 5 203
- termination of lease agreements 0| 5! 6! P 123
- transfers to other items of assets ol 0f
- liquidation, complete remission 0| 3 7 10§
- other 0] 0)
Assigned to discontinued operations 0| 0]
Internal displacement (+/-) 0| 0|
Gross value at the end of the period 0| 26 15: 2105 19 0p1 10 $66 57 824
Depreciation value at the beginning of the period 0| 11 584 586 10 1P1 8 804 31 09!
depreciation for the period 0| 98¢ 37 1377 6[L1 3 35
other decreases ol 0f
~sale 0 13 5p a 184
- liquidation, complete remission 0| 24 % 104
- termination of lease agreements 0| 31 5 P 93|
- other ol 0f
Depreciation value at the end of the period 0| 12 53 76 114)7 9 ﬁ 34 06:
Impairment write-off from the loss of value at theginning of the period 0 0 0 0|
Recognition of an impairment loss in the period 0| 0]
Reversal of an impairment loss during the period 0| 0|
Value and write-off at the end of the period 12533 776 1141 9335 34 06!
Net value at the end of the period 0| 13 61! 1379 7584 1331 23 76!
For the period from 01.01 to 31.12.2019
Lands Buildings Means of Machines and Other Total
transport devices

Gross value at the beginning of the period 0| 23 54 1265 17 2014 10 374 52 394
Increases: 0] 184 338 1392 5049 412
- acquisition 0| B_$ 60B 549 1 2%
- improvement 0] 24. P 24
- tranfers from other items of assets 0| q of
- accepted under the lease agreement 0| 155 258 789 0 2 604
- other [J 48] %
Decreases: 0] 28 29; 545 481 155
- sale 0| 4 48 90|
- termination of lease agreements 0| 29 Y 292
- transfers to other items of assets 0| 0]
- liquidation 0| 49 348 887
~other 0l 289 o 283
Assigned to discontinued operations 0| 0|
internal displacement (+/) 0| 0|
Gross value at the end of the period 0| 25 10t 1310 18 0p1 10 492 54 96!
Depreciation value at the beginning of the period 0| 10 59! 46| 9 166 8483 28 704
depreciation for the period 0| 103 35[L 1489 745 3619
other decreases 0| 0]
- sale, ol 3 a8 79
- liquidation, complete remission, 0| 498 341 880Q
- termination of lease agreements, 0| 224 Y 224
- other. 0| 44 p 45|
Depreciation value at the end of the period 0| 11 584 586 10 1P1 8 804 31 09!
Impairment write-off from the loss of value at inning of the period 0 0 0 0 0]
Recognition of an impairment loss in the period 0| 0|
Reversal of an impairment loss during the period 0| 0]
Value i and write-off at the end of the period 11(584 586 1012 8804 3109
Net value at the end of the period 0| 13 52! 724 7940 1688 23 87

FIXED ASSETS RECOGNISED OFF-BALANCE SHEET (thous. PLN)
not applicable.

As at December 31, 2020 there are the followingaterials on tangible fixed assets of ELZAB S.A.
a) collateral for ING BANKSLASKI loans - contractual mortgage MR GL12/00010344i assignment of rights under the insurancecgalp to the amount of PLN 69,150 thousand;
b) registered pledge on the PX1225 STRIPPIT INCching machine for the benefit of ING BANSLASKI - loan collateral - up to the amount of PLN B8) thousand;

ELZAB S.A. leases space for offices in Warsaw, $udhs and Wroctaw.
There is no land in perpetual usufruct in the afiace sheet records.

in thousand PLN



SECTION Il Financial statement of ELZAB.

NOTE NO. 2

INTANGIBLE ASSETS (EXCLUDING GOODWILL) (th ous. PLN)

for 2020

INTANGIBLE ASSETS

As at 31.12.2020

As at 31.12.2019

Internally generated intangible assets 8307 1009
Development work in progress, expenditure on irtdegssets in progress 7 54 578
Other intangible assets 1137 162
Intangible assets, total 16 97" 17 49p

Liabilities for the purchase of fixed assets aBatember 31, 2020 amount to PLN 159 thousand.

INTANGIBLE ASSETS - GOODWILL

As at 31.12.2019

| As at 31.12.2021
|

36!

The goodwill was created as a result of the mesf@1.ZAB S.A. and MEDESA Sp. z 0.0.
Intangible assets - goodwill, total

| 36

36!

As at the balance sheet date, the company for i of goodwill in

guidelines of IAS 36. The test was perforibased on the

estimated future cash flows and the discount ofidiie to the present value. The main assumptibtiedest indicated the annual increase in revegeeerated by the sale

of scales. A weighted average cost of capital B0% was used for the calculations.

In view of the performed test, the Management Badintie Company did not find premises for recogujzmpairment of this asset in the books.

For the period from 01.01 to 31.12.2020

Internally generated intangible asset Other intandile assets
Development other Development other Total
works works
Gross value at the beginning of the period 27 84 6 80 34 648
Increases: 84 q 20¢ 1046
- acquisition 0| 0l 12 12
- transfers from other items of assets 0l [ q
~ development work on its own 84 q 8% 92p
- acquisition as part of mergers of business units 0| 0| q
- from revaluation of value 0| 0l q
- other 0| 0l q
Decreases: 0| 0l q
- withdrawal from use [y [ q
- liquidation 0| 0l q
- sale 0| 0 q
- from revaluation of value 0| 0l q
- from re-classified to fixed assets held for sale 0l [ q
- other 0| 0l q
Gross value at the end of the period 28 68: 7 01p 35 694
Depreciation value at the beginning of the period 1775 518 22 936
depreciation for the period 2 62 69 3319
other increases 0| 0l q
0| 0 q
Depreciation value at the end of the period 20 38 587p 26 2
Value recognizing depreciation and write-off frampiairment at the end of the period 20 0 [ 5875
Adjustment for net exchange differences due tostedion 0| 0l q
Net value at the end of the period 8304 113f 9439
Depreciation of intangible assets charged: prodnatosts PLN 2,820 thousand, selling costs PLNth8asand, general and administrative costs PLNtBdifsand.
For the period from 01.01 to 31.12.2019
Internally generated intangible asset Other intandile assets Total
Development other Development other
works works
Gross value at the beginning of the period 18 56 6 ﬁﬁ 24 895
Increases 9 280 4;: 9753
- acquisition o o 8 8!
- transfers from other items of assets % 0 38 38
~ development work on its own 9 28 928D
- acquisition as part of mergers of business units 0| 0| q
- from revaluation of value 0| 0l q
- other 0| 0l q
Decrease 0| 0l q
- withdrawal from use [y [ q
- liquidation 0| 0l q
- sale 0| 0l q
- from revaluation of value 0| 0l q
- from re-classified to fixed assets held for sale [y [ q
- other 0| 0l q
Gross value at the end of the period 27 84 6 80p 34 648
Depreciation value at the beginning of the period 15 6% 4643 20 299
depreciation for the period 2 09 54; 2637
other increases o o qd
_OJ 0 d
Depreciation value at the end of the period 1775 5 lﬂF 229
Value recognizing depreciation and write-off frampiairment at the end of the period 17]51 0 0 185
Adjustment for net exchange differences due tastation o o q
Net value at the end of the period 10 091 1620 11712
Depreciation of intangible assets charged: prodnatosts PLN 2,244 thousand, selling costs PLNth86sand, general and administrative costs PLNth@@sand.

in thousand PLN



SECTION Il Financial statement of ELZAB for 2020

EXPENDITURES FOR DEVELOPMENT WORKS IN A GIVEN YEAR

For the period | For the period
from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Depreciation 37 34
Consumption of raw materials and auxiliary material 15. 11
Remunerations with add-ons 2 % 231
Other costs (including: departmental costs, exteseices) 1 05( 91
TOTAL 3519 3 38!
D iture is onil in progress until the completion of w

The costs of the period were charged with the afstievelopment works: depreciation write-off i tamount of PLN 2,629 thousand and the cost ofemrilevelopment works - PLN 331
thousand.

In 2020, the Company continued to prepare onlinécee for approval. The expenditure for this pugpisthis period amounted to PLN 66 thousand.
In 2020, the company received approval for 4 typfesnline devices.

NOTE NO. 3
LONG-TERM FINANCIAL ASSETS (in thous. PLN)
Percentage of shares and votin,
As at 31.12.2020 As at 31.12.2019
Name of a subsidiary
ELZAB HELLAS SPV Sp. z 0.0. tax 67‘00‘*0 67,00]
Place of Percentage of shares and voting
registration
" " N . o . 1
Name of the affiliate Basic operations and business Asat8112.202q As at31.12.2049
COMP CENTRUM INNOWACJI Sp. z 0.0. activities related to IT consulting Poland 49,88 49,886

As a result of identifying the premises for a ptitdrimpairment in Centrum Innowacji Sp. z 0.0. (;@he Issuer, which holds 49.88% of shares, fugrewith the parent company,
i.e. COMP S.A., which holds 50.12%, of the held.
The tests were performed at the level of the CQiit@kGroup using the discounted free cash flow ehod did not show any impairment of the asset.

In the perspective of 5 years, a significant inseeia the revenues of the CCI Capital Group dependbe one hand on the dynamic development aﬁm&atform project, as well as the expansion ofoekp
activities. The discount rate used to calculateptiesent value of the estimated cash flows is imate of the weighted average cost of 20%. a sensitivity in
relation to the performed impairment test. Thislysia examined the impact of the change:

« WACC increase and decrease by 0.5 pp.

* 5% decrease in sales.

as a factor affecting the recoverable amount oth-generating unit, with the remaining factarshanged.

The sensitivity analysis performed did not indicagairment of the tested asset with a 5% decrieesales and a 0.5 pp change in WACC.

Place of Percentage of shares and voting
registration
" " N . o . 1
Other units Basic operations and business Asat3112.2020 Asat31.12:2049
(CLOU Sp. z 0.0. in liquidation :Lf:lr:enng, publishing, advertising Poland 30,00 30,00]
As at 31.12.2020 As at 31.12.2019
Wiite-| wirite-
Name of a subsidiary Cost off Net value Cost off Net value
ELZAB HELLAS SPV Sp. z 0.0. 4 0| 4 4 Q] 4
Total investments in the companies 4 0l 4 4 0 4]
As at 31.12.2020 As at 31.12.2019
Wiite-| write-
Name of the affiliate Cost off Net value Cost off Net value
COMP CENTRUM INNOWACJI Sp. z 0.0. 59 02 59 0: 59 021 0 59 g21
Total investments in the affiliates 59 02 590 59 021 0 59 421
As at 31.12.2020 As at 31.12.2019
Wiite-| write-
Name of another unit Cost off Net value Cost off Net value
CLOU Sp. z 0.0 20 -12: 8. 20} p 206
Total investments in other units 20 -12. 8: 20} p 246
LONG-TERM FINANCIAL ASSETS (in thous. PLN)
Financial instrument type As at 31.12.2020 As at 31.12.2019
Granted loans 0l 72
Interest-bearing loan 0| 721
Held-to-maturity carried at 0| 0
Other cash (bonds) 0| 0
ELZAB HELLAS
'SELECTED FINANCIAL DATA OF THE SUBSIDIARIES SPV Sp. zo.0.
for 202¢
Net revenues from sale of products, goods and fak 13¢
Net profit (loss ~35¢€
Total assets 179
Trade receivables 2
Long-term liabilities and provisio 257
Short-term liabilities and provisior 2 56¢
Equity ~1 024
NOTE NO. 3a
SHORT-TERM FINANCIAL ASSETS (in thous. PLN)
Financial instrument type As at 31.12.2020 As at 31.12.2019
Cash 3 32! 8 441
Cash at bar 3 32! 8 447
Granted loans and own receivable 61 00 65 76
R without duetot 55 753 59 75!
Interest-bearing lo: 5254 5 28
d turity carried at i qf 0|
Other cash (bonc of g}

in thousand PLN



SECTION Il Financial statement of ELZAB.

NOTE NO. 4

ASSETS AND PROVISIONS FOR DEFERRED INCOME TAX (in thous. PLN)

for 2020

Compensation of assets with deferred tax liahilitie at December 31, 2020 and December 31, 2019:

Deferred income tax assets

Balance of provisions from deferred income tax

NOTE NO. 5

RECEIVABLES AND ACCRUALS (in thous. PLN)

Receivables from deliveries and services from othemits:

- long-term part

- short-term part

Receivables from deliveries and services from otheubsidiaries:

- long-term part

- short-term part

Prepayments:

- long-term part

- short-term part

Other receivables:

- long-term part

- short-term part

Active accruals:

- long-term part

- short-term part

Impairment write-off from the loss of value at thebeginning of the period 95! 92
3 21
371 18
7|
62! 95
56 98 60 62}
'SHORT-TERM RECEIVABLES As at 31.12.2020 As at 31.12.2019
a) from the affiliates 2211 19718
- from deliveries and services by the due mkrio 22 11¢ 19 71
- up to 12 months 2211 17 51f
- above 12 months 0| 2 19¢
- other [y
b) from other entities 34 64t 40 661
- from deliveries and services by the dudoger 29 36! 35248
- up to 12 months 28 96 34 74
~ above 12 months % 509
- from the sale of non-financial fixed assets 3 65 4 05
- from taxes, subsidies, custom duties, $sefeurities, health securities and other 100 61!
benefits
- other 61 74
Net short-term receivables, total 56 76! 60 37
©) write-offs of receivabl 625 95:
Gross short-term receivables, total 57 38§ 61 33

As at December 31, 2020, there are collateral ceivables - a pledge on receivables for ING BARIKASKI SA, excluding
SA.

10 ING C

Balance sheet Profit and loss account
For the period | For the period
As at 31.12.2020 As at 31.12.2019 from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Deferred income tax provisions
Temporary differences
- financial lease 406 17 23, -1
- difference between the balance sheet value anthghvalue from the increase in the
368 43 -7 -1
value of tangible fixed assets
- other (interest) 10 8t 1! -3
Gross reserve from deferred income tax 874 69
Deferred income tax assets
- retirement and pension benefits 66| 81
- for unused leaves 77| 44 R
- accrued costs 33! 42 -7
- promotional and advertising fund 5! Zﬁ -8
- guarantee fund 37 37 -288
- interests on taken loans issued by ELZAB S.A. 26! 13: -13: 9Pp
- other 0| 0l q
Deductible tax loss
Gross assets from deferred income tax. 1174 1356
Deferred tax charge/credit 36 -43!
Net assets from deferred income tax 298 65

in thousand PLN



SECTION Il Financial statement of ELZAB for 2020
g:g:ﬁiéﬁtél\sﬂPAlRMENT WRITE-OFFS FOR SHORT-TERM As at 31‘12‘2ﬂ As at 31.12.20119
Status at the period beginning 95 92
a) increases (from) 3 21
- made impairment write-offs 30] 211
|b) (from) 371] 13_3
- use of impairment write-offs 30. 18
- reversal of impairment write-offs 7_;] q
) exchange rates differences 7]
62! 95
Status of il i write-offs of short-te at the end of the period
'SHORT-TERM RECEIVABLES FROM THE AFFILIATES s at 31, 12.2020| As at 31.12.2019
a) from deliveries and services 2211 718
b) other 0|
Net short-term receivables from the affiliates, taal 2211 19718
c) impairment write-offs of receivables from théilites 0|
Gross short-term receivables from the affiliates,atal 2211 19718
GROSS SHORT-TERM RECEIVAB;ES (CURRENCY STRUCTURE) As at 31.12.2020, As at 31.12.2&5
@) in Polish currency 36 33; 42 59|
b) in foreign currencies (by currencies and aftewersion into PLN) 21094 18 786
b1 GBP 43] 2%
in thousand PLN 221 El
b2. EUR 4424 413
in thousand PLN 20 41 17 61
b3. HU 33 04¢ 42 7501
in thousand PLN 41 55!
ba. 12§
in thousand PLN 0| 471
other currencies (in thousand PLN) 0|
Short-term receivables, total 57 38 61 33
(GROSS) DELIVERIES AND SERVICES RECEIVABLES — OF A REPAYMENT
LERIOD)REMA\NING FROM THE BALANCE SHEET DATE: Asat3112:2020  Asat31.12.2049
a) up to 1 month 15 74 14 72p
[b) from 1 month up to 3 months 10 14: 14 64p
c) from 3 months up to 6 months 2003 15 64
d) from 6 months to 1 year 3 e% 543
) more than 1 year 39 182
d) overdue receivables 578« 770
[Receivables from deliveries and services, total (gss) 55 75¢ 59 974
g) write-offs updating receivables from deliveragsl services 62! 95%
Receivables from deliveries and services, total (e 55134 59 01
INCLUDING: (GROSS) DELIVERIES AND SERVICES RECEIVAB LES FROM
THE AFFILIATES — OF A REPAYMENT PERIOD REMAINING FR OM THE As at 31.12.2020  As at 31.12.2019
BALANCE SHEET DATE:
a) up to 1 month 2202 16
[b) from 1 month up to 3 months 1062 49
c) from 3 months up to 6 months 15 159 15 18¢
d) from 6 months to 1 year 0| 137.
) more than 1 year 0| 137
d) overdue receivables 3 69 112
[Receivables from deliveries and services, total (ss) 2211 19718
g) write-offs updating receivables from deliveragsl services 0|
Receivables from deliveries and services, total (e 2211 19718
(GROSS) OVERDUE DELIVERIES AND SERVICESE RECEIVABLE S —
E)IV\DED)INTO RECEIVABLES NOT REPAID IN THE PERIOD: Asat31.12.2020  As at 31.12.2019
a) up to 1 month 3 067 3 36|
[b) from 1 month up to 3 months 163t 62!
) from 3 months up to 6 months 265 81
d) from 6 months to 1 year o 183:
€) more than 1 year 814 1062
Overdue receivables from deliveries and servicesotl (gross) 5 78: 7 70]
g) impairment write-offs of receivables from defwes and services, overd 62! 95!
Overdue i from deliveries and servicesotl (net) 5 15¢ 6 74]
INCLUDING: (GROSS) OVERDUE DELIVERIES AND SERVICESE
RECEIVABLES FROM THE AFFILIATES - DIVIDED INTO RECE  IVABLES As at 31.12.2020 As at 31.12.2019
NOT REPAID IN THE PERIOD:
a) up to 1 month 1884 5(
b) from 1 month up to 3 months 1 5% 23
'Eg_rcm 3 months up to 6 months 25! 82
d) from 6 months to 1 year o
0|
Overdue receivables from deliveries and servicesytal 3 6% 112
[ write-offs of receivables from deftes and services, overd 0|
Overdue receivables from deliveries and servicesptal (net) 3 6% 112
'SHORT-TERM ACCRUALS As at 31.12.2% As at 31.12. %9
Contract 5 5!
Other (mainly cost invoices for the subsequer 149 173
Short-term accruals, total 204 224
[LONG-TERM ACCRUALS | As at31.12.202q_As at 31.12.20]9
Other | 2! 2
lm-term accruals, total | 21 21
NOTE NO. 6
[PROVISIONS As at31.12.202q As at 31.12.2@];
Materials 18 63: 16 80|
Semi-finished products and products in progress 5 50! 534)
Finished products 871 673b
Goods 2734 257]
Total inventories 3558 31 4§£
STATEMENT OF IMPAIRMENT WRITE-OFFS FOR INVENTORY VA LUE AS | Gross Wnle—| Net
AT 31.12.2020 value off value
Materials 20 04 -141 18 631
'Semi-finished products and products in progress 5804 29 5 5
Finished products 9 404 -69. 8718
Goods 2934 -20: 2 7%4
Total 38 18° -2 60 35 5

in thousand PLN



SECTION Il Financial statement of ELZAB.

for 2020

STATEMENT OF IMPAIRMENT WRITE-OFFS FOR INVENTORY VA LUE AS | Grossi | write-|  Net it
AT 31.12.2019 value off value
Materials 17 85 -105 16 897
Semi-finished products and products in progress 559, 251 5341
Finished products 7 36: -62: 6730

00ds 275 -17 2577
Total 33 56§ -210p 31464
CHANGE OF IMPAIRMENT WRITE-OFFS FOR INVENTORY VALUE As at 31.12.2020 As at 31.12.2019
Status at the period beginning zﬁ 1@%
Increase from 1 36! 133
- creation of write-off 1 36 133
Decrease from 87 1 04
- revision of write-off 87 104
Status of impairment write-offs at the end of the priod 2 60! 2 10

At the end of 2020, there is a collateral on inoeias - a registered pledge on inventories (gofiished goods and materials) in favour of ING BANK

SLASKI S.A.

in thousand PLN



SECTION Il Financial statement of ELZAB for 2020 in thousand PLN

NOTE NO. 6
INVENTORIES (thous. PLN)
For the period from 01.01 to 31.12.2020
[Amounts of
Amounts of write- "
AAmount of write- |reversal of write- Amount of write-
Valuation based : - Joffs of the value o] Value of Balance sheet
offs on the value |offs on inventorieq offs on the value
on a purchase ! inventories ° . inventories value of
of inventories at |recognized as a of inventories at
price/production rort recognized as an asa atthe
the beginning of |decrease in these| the end of the
cost expense in the cost in the period |end of the period
the period write-offs in the period
period
period
Materials 20 04 105 48 846 14p2 0 18 631
Semi-finished products and products in progress 5 804 25( 101 146 245 0 5509
Finished products 9404 62: 4 11 691 0 8713
Goods 2934 17 23 259 202 0 274
TOTAL 38 18 210 870 1368 2 6p0 0 35 $87
i ing long-term part
For the period from 01.01 to 31.12.2019
Amounts of
Amounts of write- "
Amount of write- |reversal of write- Amount of write-
Valuation based : - Joffs of the value o] Value of Balance sheet
offs on the value |offs on inventorieg offs on the value
on a purchase ! inventories ° . inventories value of
of inventories at |recognized as a of inventories at
price/production rort recognized as an asa atthe
the beginning of |decrease in these| the end of the
cost expense in the cost in the period |end of the period
the period write-offs in the period
period
period
Materials 17 85 117 697 517 10p2 0 16 807
'Semi-finished products and products in progress 559 28! 20| 174 240 0 5341
Finished products 7362 22 7 478 643 0 6 7B9
Goods 2754 13 5| 9| 177 0 25¢7
TOTAL 33 56¢ 181 1036 1319 2102 0 31 4164
i long-term part




SECTION Il Financial statement of ELZAB.

NOTE NO. 7

CASH AND CASH EQUIVALENTS (thous. PLN

As at 31.12.202(

Cash in hand and in bank

Short-term deposits

As at 31.12.2019
8 621

Total gross

Net total, including:

3694
0| 0l
Bills of exchange of trade contractors 0| 0|
3694 8 gf
Write-offs of the value of bills of exchange ofdeapartners 0] 0l
3694 8 5%:
including: Cash on VAT accounts 37 12
Amount of unused credit limit in a bank account 11534 217

Cash and cash disclosed in the

There were no t flow

There were no net cash flows related to discontimperations.

NOTE NO. 8
FIXED ASSETS CLASSIFIED AS HELD FOR SALE
Not applicable.

(thous. PLN)

for 2020

that would be excludsd fnvesting and financing activities.

are consistent with the balance slae¢s. Cash in the VAT account is shown in a sépatem in the note.

1997

NOTE NO. 9
SHARE CAPITAL
Type of
P Value of seried Method of Right to
Type of share| restriction of Numer of Date of
Series / issue Shares typg /issue at capital dividend (from
preference rights to shares registration
nominal value|  coverage date)
shares
A ordinany 7 955 46 10 81¢| cash depos 1992-12-0 1997-01-0.
B preferenc as to the vote 1: 36 47( 5C| cash depos 1997-09-1 1997-09-1
B ordinan 1463 53| 199(| cash depos 1997-09-1 1997-09-1
C ordinary 3060 001 416 cash depos 1998-03-1 1997-01-0
D ordinary 362159 4 92F[ cash depog 2004-09-2| 2004-01-0
Total number of shares 16 137 050
Share capital, total | 22 14
The nominal value of one share = PLN 1.36
NOTE NO. 10
OWN SHARES As at 31.12.2020 As at 31.12.2019
'Own shares acquired for redemption
Own shares acquired for resale or other purposteteto the Company's Strategy.
Own shares
ELZAB SA - OWN SHARES year number of shared  purchase price| SM@"€ ValU€ 8l o ¢ opare capita] % Of VOlES at the| nominal value value
purchase price purchased shareg purchased share:
ELZAB SA - own shares purchased for redemption 200§ 405 66 4,91 1993 2,51% 2,4p% 52 1]
NOTE NO. 11
RESERVE, SPARE CAPITALS AND VALUATION UPDATE CAPITA LS (thous. PLN)
For the period from 01.01 to 31.12.2020
Supplementary |Reserve capital fror
capital created from| valuation of fixed Total
profits assels
61 55141
614 55 141
3 88
14 1
Balance at the end of the period 628 59 041
For the period from 01.01 to 31.12.2019
Supplementary | Reserve capital
capital created | from valuation of Total
from profits fixed assets
54 52° 61 55 139
0]
54 537 612 55 139
0]
o 2| E!
Balance at the end of the period 54 52‘.{ 61. 55 141

The capital created from profits may be subjegtapment in the form of dividends.
ELZAB S.A. creates a reserve capital for purchdsenm shares.

in thousand PLN
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for 2020

NOTE NO. 12
PROVISIONS (thous. PLN)
For the period from 01.01 to 31.12.2020
Other provisions
Provisions for | Other employee (including:
Provisions for retirement and benefits provision for
guarantee repairs| disability benefits,| (quarterly and promotion and Total
unused leaves | yearly bonuses) | advertising fund,
other)
Value at the beginning of the period, including: 1987 67 190p 1841 6417
- short-term at the beginning of the period 1987 25 190p 1881 59p1
- long-term at the beginning of the period 0| 424 426
Increases 2253 153 38 1184 7 4p6
- created in the period and increasing the existing ones 225 15! 38% 1194 74b6
- acquisition as part of mergers of_business units 0| 0 q d
Decrease 2294 7 4 28] 2 446 91p4
- used during the year 2294 7 4 18] 2205 8 7p6
- resolved but not used 0f 97 26! 35¢
Adjustment from net foreign exchange differencesrfiranslation 0| 0 d
Adjustment from the planned reduction of the retieat age 0| 0
Value at the end of the period, including: 1944 75 1515 539 4749
- short-term at the end of the period 1944 40: 1515 539 4 4p2
- long-term at the end of the period 0| 347 [i} 34]

The main items of the provisions are as follows:
A. Provisions for employee benefits include:

- Provision for unused employee Isdnehe amount of anticipated remunerations ofleyges for this holiday,
- Provision for retirement and ditigbbenefits, calculated using the unit credit e,
The value of the provision for a given benefit deseon the number of units of entitlement to besieffie full amount of the anticipated benefit, ¢herent basis for the benefit calculation, the

- Provision for the bonus - itis

- Provision for the quarterlynbe for employees for 2020 and the annual bonuane.
The last valuation of the current value of obligas resulting from benefits related to retirement disability benefits was made as at Decembe820 by the Company.

orBilngervisory Board's decision, it is created inatunt approved by the Supervisory Board.

B. Provision for guarantee repairs - the guarapeiod provided by ELZAB S.A. does not exceed 1ths, which means that the change in the valueamieyover time does not have a

significant impact on the estimation of provisiofige value of the provision is estimated at the @mheesulting from the difference between the amofithe guarantee service fee for

equipment sold in 2019, equipment covered by thécgeand the charges for equipment sold and Iestak the end customer.

C. Provision for marketing activities - it is thest of the promotion organized in 2019, the impletation of which will occur at a later date (shifte to COVID-related restrictions).

in thousand PLN
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NOTE NO. 13

for 2020

Liabilities from bank credits and loans

status as at 31.12.2020

Loan/credit type

Bank
name/lender

Currency

Interest terms.

Repayment date

Protection

Amountin
accordance with
the agreement

Amount in

accordance with
the agreement in|
PLN

Liabilities in

currency

Liabilities in

Multi-product agreement / Investment credit of Asg7, 2018

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

31.05.2023

registered pledge

on inventories wit

assignment of

rights under the

insurance policy;
I pledg

18 00:

18 00|

R

6 10 §|

loan of AstP7, 2018

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

31.05.2023

registered pledge
on inventories wit
assignment of
rights under the
insurance policy;
pledg

10 00

10 00f

Multi-product agreement / Supplier financing of Aisg 27, 2018 + annex

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

26.12.2022

registered pledge

on inventories wit

assignment of

rights under the

insurance policy;
I pledg

15 00

15 00|

0 117

Multi-prod / Credit in the of August 27, 2018 + annex

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

30.06.2022

registered pledge

on inventories wit

assignment of

rights under the

insurance policy;
I pledg

10 00

10 00f

Credit in the current account of December 29, 24vi& subsequent

Bank Millennium

PLN

[WIBOR 1M+
BANK MARGIN

28.02.2023

Own blank
promissory note
with a promissory
note declaration

51

{7 51

Loan agreement of August 14, 2014 with subsequenbes

Voivodeship Fund|
for Environmental
Protection and
\Water Manageme|
in Katowice

rediscount rate pl
a margin of not le
than 3.50%

30.06.2021

Bank guarantee

193

“o3

522

522

Credit in the current account of July 6, 2015 vatibsequent annexes

mBank

PLN

(WIBOR 10/N+
BANK MARGIN

08.07.2021

Blank promissory
note with a
promissory note
declaration,
declaration of
subject to
enforcement

5 5 3

Loan agreement of November 30, 2017

Comp SA

'WIBOR 3M +
margin

31.12.2021

Own blank
promissory note
with a promissory
note declaration

45

5 45

Loan agreement of June 27, 2018

Comp SA

'WIBOR 3M +
margin

30.06.2021

Own blank
promissory note
with a promissory
note declaration

Loan agreement of November 29, 2019

Comp SA

(WIBOR 3M +
margin

31.01.2022

datio in solutum
agreement,
settlement of
liabilities between
ELZAB SA,
COMP SA and
CcClsp.zo.o.

18 37

Agreement of November 22, 2019

Comp SA

(WIBOR 3M +
margin

31.12.2021

conversion of
liabilities including
interest on the loal
No provision in the
agreement on
securing a loan

1340

13 40|

[

6 139

Agreement of March 27, 2018, Annex No. 3 of JuneZZ20

Multis Sp. z 0.0.

fixed interest raty

302027

Registered pledge
on own shares 40
662; declaration of
subject to
enforcement

700

704

70)

Agreement of March 16, 2018, Annex No. 6 of Apri2®20

ING Commercial
Finance Polska S,

interests WIBOR
1M+ bank margin

15.03.2022

Own blank
promissory note
with a promissory
note declaration;
power of attorney
o the accounts

12 00

12 00|

Total

102 09¢

71 11

in thousand PLN
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for 2020

Liabilities from bank credits and loans

status as at 31.12.2019

Loan/credit type

Bank
name/lender

Currency

Interest terms.

Repayment date

Protection

Amountin
accordance with
the agreement

Amount in
accordance with
the agreement in|

Liabilities in Liabilities in
currency

Multi-product agreement / Investment credit of Asg7, 2018

ING BANK
SLASKI SA

PLN

[WIBOR 1M+
BANK MARGIN

registered pledge
on inventories witf

31.12.202assignment of

rights under the
insurance policy;

18 00:

18 00|

R

13 502 13 5

Multi-product agreement / Non-renewable loan of Asigg7, 2018

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

31.12.202

registered pledge
on inventories wit
assignment of
ights under the
[insurance policy;
registered pledge
on receivables;
pledg

10 00

10 00f

Multi-product agreement / Supplier financing of Ausg27, 2018 + annex

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

registered pledge
on inventories wi
i of

26.12.20:

Multi-product agreement / Supplier financing of Aisg 27, 2018 + annex

ING BANK
SLASKI SA

[WIBOR 1M+
BANK MARGIN

31.03.202(

frights under the
insurance policy

15 00

15 00|

14 849 14 8|

registered pledt
registered pledg
on inventories wi
assignment of
frights under the
insurance policy;
pleda

Credit in the current account of December 29, 21& subsequent

Bank Millennium

PLN

[WIBOR 1M+
BANK MARGIN

28.02.202.

Own blank
promissory note
[with a promissory
note declaration

Loan agreement of August 14, 2014 with subsequen®a@s

\Voivodeship Fund|
for Environmental
Protection and
Water Manageme|
in Katowice

rediscount rate pl
a margin of not le:
than 3.50%

31.12.202(

Bank guarantee

193 1

uo3 522

522

Credit in the current account of July 6, 2015 vetibsequent annexes

mBank

PLN

(WIBOR 10/N+
BANK MARGIN

Blank promissory
note with a
promissory note

09.07.202{declaration,

declaration of
subject to
enforcement

5902 5 9(

Loan agreement of November 30, 2017

Comp SA

WIBOR 3M +
margin

31.05.202

Own blank
ipromissory note
with a promissory
note declaration

Loan agreement of June 28, 2018

Comp SA

(WIBOR 3M +
margin

June 30, 202

Own blank
|promissory note
with a promissory
note declaration

Loan agreement of November 29, 2019

Comp SA

WIBOR 3M +
margin

Datio in solutum
agreement,
settlement of

31.01.2023iabilities between

ELZAB SA,
COMP SA and
CCI Sp. zo.0.

3694

3706 37

[Agreement of November 22, 2019

Comp SA

'WIBOR 3M +
margin

22.11.202(

conversion of
liabilities including
interest on the loal
No provision in th
agreement on
securing a loan

1340

13 40|

7

13 486 13 4

Loan agreement of March 27, 2018

Multis Sp. z 0.0.

fixed interest rate

30.06.2]

Registered pledgd
on own shares 40;
[BBP; declaration of
subject to
enforcement

1200 12

January 16, 2020, increase to PLN 12 000 million.

[Agreement of March 16, 2018 with subsequent anpéxelsding: Annex No. 5 of

ING Commercial
Finance Polska S;

]
=
z

interests WIBOR
1M+ bank margin

15.03.202

Own blank
promissory note
with a promissory
[note declaration;
power of attorney
to the accounts

Total

99 51

87 15]

in thousand PLN
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NOTE NO. 13a

OTHER FINANCIAL LIABILITIES (LEASE) * (thous. PLN)

FINANCIAL LEASE AT THE USER As at 31.12.202q_As at 31.12.2019
1. The total amount of future capital sheet date 3 86( 3 24?
2. The present value of the capital payments payiah#ach of the following periods, including: 3 65t 3174
“up to 1 year 152 165!

- from 2 to 3 years 193! 150!

- more than 3 years up to 5 years 192 24
- more than 5 years 0f 0|
3. The amount of interests in the current year 84 74
4. The amount of interests to the end of the lease 204 [

)* financial liabilities valued based on a deprésihcost.

The total amount of future lease fees includesttdymm typical lease, the value of future feestf use of real estate and movable property in the
form of machines rented for the needs of ELZAB S.A.

This is due to the fact that, from 2019, IFRS Ificantly changed the concept of considering egrents in terms of the need to disclose both lease
and rental in the lessee balance, the right to use the asset foraifipd period is transferred in exchange for te fThe
financial liability under financial lease as at Bewer 31, 2020 amounted to

1571 thousand PLN, while the liability for leagemovable and immovable property) closed at PLN 2 Busand.

The following were made to liability for leases:

- if the lease was for ani iod, with the possibility of terminatiothe term of 3 years was assumed;

- in the case of real properties, a discount ra8:25% was used to convert agreements;

- in the case of renting machinery and equipmediseount rate similar to that adopted in lease@gents was applied;

- in the case of renting means of transport, theage discount rate applied to the ones adoptediée agreements was used.

The lease covers means of transport, i and i rented real . The net value of the leased fixed
assets as at December 31, 2020 is PLN 3,268 thouti@nnet value of fixed assets to be leased Be@@mber 31, 2020 is PLN 2 078 thousand.

Important provisions of the lease agreements:

- During the term of the agreement, the FinanciagyRs entitled to make proportional changes @amount of remuneration

from changes in tax rates, stamp duties or othbliplaw taxes,

- As far as ELZAB S.A. will not terminate the agreement eardiad on the condition that the obligations arising from thetract are fulfilled, the
Company

- Agreements may be terminated both by the fingngnty (for reasons specified in the agreement)tmrthe beneficiary

(without giving reasons). Termination of the agreets involves the payment by the user of the ansadun specified in the agreement.

The Beneficiary will immediately notify the Financing Pyaf any events and circumstances that may have an impact ity to perform its
under this including of its financial situation.

in thousand PLN
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NOTE NO. 14
LIABILITIES AND ACCRUALS (in thous. PLN)
As at 31.12.20% As at 31.12.2019
Liabilities from deliveries and services for otherunits: 13 25 9 67}
- long-term part _Lﬂ 0]
- short-term part 13 25 9 67}
Liabilities due to deliveries and services from thaffiliates: 75% 113
- long-term part [J 0
- short-term part 752 113
Prepayments: [J 0
- long-term part 0| 0|
- short-term part [J 0
Other liabilities: 5574 312
- long-term part 2% 2d
- short-term part 554 309
Passive accruals: 2_91 27
- long-term part 0| 0|
- short-term part 2% 27
Revenue accruals: 1 15( 66
- long-term part 23q 29:
- short-term part 92% 3?1
TOTAL 20 75¢ 14 6

SHORT-TERM LIABILITIES WITHOUT FINANCIAL LIABILITI ES

As at 31.12.202(

As at 31.12.2019

a) for the affiliates

- from deliveries and services with the miagur 75 113
- up to 12 months 752 113
- above 12 months 1)
~ other [J
b) for other units 1879 12777
~ from deliveries and services with the miaur 13 25( 967}
- up to 12 months 13133 9 54|
- above 12 months 11 13
- from taxes, custom duties, social secityl other benefits 5586 359
- from remunerations [J 1
- other 11] 2!
Short-term liabilties, total 19 549 1391}

'SHORT-TERM LIABILITIES WITHOUT FINANCIAL LIABILITIE S
(CURRENCY STRUCTURE)

As at 31.12.2024

As at 31.12.2019

a) in Polish currency 17 58, 12537
b) in foreign currencies (by currencies and aftewersion into PLN) 19 1379
bl. EU 24 12
in thousand PLI 113 52]
b2. us 11 22.
in thousand PLI 42 844
b3. GE 1
in thousand PLN 6: 1
b4. HUF 0| 34
in thousand PLN [y [
other currencies (in thousand PLN) 347] q
Short-term liabilities, total 19 54 13 916

[ LONG-TERM LIABILITIES WITHOUT FINANCIAL LIABILITIE S

| As at 31.12.202(

As at 31.12.2049

| Deposits on rented space 2 2§
| Long-term liabilities, total | 2 24

ACCRUALS As at31.12.202J _As at 31.12.2019
a) passive accruals of costs 2 21
- short-term (by title) 2 21

- costs of auditing the financial statements 2 21
b) revenue accruals 115 66.
- long-term-term (by title] 23 29

- subsidy 23 292

- short-term (by title) 92 369

- other 92 3%
Accruals, total 117" 68|

Contingent liabilities:

- as at December 31, 2020:

- promissory note collateral for operating leasreaments (on balance sheet finance lease) conchitietNG Lease (Polska) Sp. z 0.0. in Warsaw tarfice the purchase of production and

non-production equipment and cars. The total vaftae leasing subject was PLN 4,583 thousand.

- promissory note collateral for the credit agrestie the Millennium S.A. current account - theditdimit is PLN 8,000,000, mBank SA - the crediiit is PLN 6,000,000, ING Commercial
Finance Polska SA. - the credit limit is PLN 12,@B6usand; Contingent liability due to collateiadits for ING S.A. bank guarantees - liability anmbuPLN 535 thousand; Contingent liability
due to the guarantee covered by Bank Gospodarstejawego PLN 8 million in the value of a loan of 10 million obtained in August 2020 from ING Bafkiski S.A.

- as at December 31, 2019:

- promissory note collateral for operating leaseeemients (on balance sheet finance lease) conchitletNG Lease (Polska) Sp. z 0.0. in Warsaw tafice the purchase of production and

non-production equipment and cars. The total vefutbe leasing subject was PLN 4,162 thousand.

- promissory note collateral for the credit agreenie the Millennium S.A. current account - theditéimit is PLN 8,000,000, mBank SA - the crediit is PLN 6,000,000, ING Commercial
Finance Polska SA. - the credit limit is PLN 7,GH0. Contingent liability from collateral limits der ING S.A bank guarantees - liability amount: P£36,000.

Contingent assets:

Loan security in the amount of EUR 150 thousandigiexi by ELZAB S.A. to a natural person is a registl pledge on all shares in MONEA V Sp. z o. otauhe highest amount of security

in the amount of EUR 300 thousand, and a suretp iJR 300 thousand provided by MONEA V Sp. z ¢oca natural person,

as well as a registered pledge on shares conytB8% of the share capital of ELZAB HELLAS SPV $p., which MONEA V Sp. z 0.0. holds in ELZAB HEIS SPV Sp. z 0.0. upto t

highest amount of security in the amount of EUR 8@fusand.

for 2020

in thousand PLN



SECTION Il Financial statement of ELZAB for 2020 in thousand PLN

EXPLANATORY NOTES TO THE STATEMENTS OF TOTAL INCOME (thous. PLN)

NOTE NO. 15

NET REVENUES FROM THE SALE OF PRODUCTS, GOODS AND mﬁ"ﬁfﬁf‘iﬂ ':r"o'r:‘"gfg;'?g
MATERIALS (ACTUAL STRUCTURE) 31.12.2020 o112.2019
Revenues from the sale of products 9418 100 646
Revenues from the sale of services 6 26: 5 607
Revenues from the sale of materials 312 2550
Revenues from sale of goods 14 51 15439
Total 118 08; 124 241
~including: revenues from the affiliates 6129 5048

ELZAB S.A. did not have customers for which theesatealized exceeded 10% of the total sales resen920.

NET REVENUES FROM THE SALE OF PRODUCTS, GOODS AND ':fo'r:‘hgl'_’gi‘c"g fgr:‘“gfg;"’tg
MATERIALS (TERRITORIAL STRUCTURE) 31.12.2020 31.12.2019
Sales revenues in the territory of the RepubliPaland 109 72 117 5897
% shareiin total sales 92.9%
including products and services 93 923

joods and materials 15 79!

Sales revenues on the foreign market 836
% sharein total sales 7.1%
roducts and services 651
joods and materials 184
118 08%

INFORMATION ABOUT OPERATING SEGMENTS

Electronic devices are the main activity of ELZABASand the source of sales revenues; they araiptedf own ion and goods

from other sales of materials are related to thetainics industry and supplement the main offée ervices provided are mainly guarantee andguasiantee services
offered for sale of equipment

The range offered for sale is process, methods used the scope of rendered services, and is infiode specific group
of recipients.

As for most of the factors specified in the segnuiiinition, the similarity criterion is met of the Company's i do not it to be
considered reporting segments in accordance wRSIB, there is no need to separate industry angrgehical segments with different risk levels agtim on
expenditure. In this situation, the balance shaktesin terms of assets and liabilities are not didideecause they contribute to generating the fiaresult in one segme
of the electronics industry.

The range offered for sale is process, methods used the scope of rendered services, and is inefue specific group
of recipients. In this situation, there is no needivide the balance amounts in terms of il as they in ing fimancial result in one
segment of the industry. C through sales offices in Warsavoctdw and Suchy Las. Sales are supported by reigiates managers

serving various regions of the country.

For management purposes, the achieved gross on individual or
NOTE NO. 16
COSTS BY TYPE AND IN THE CALCULATION SYSTEM

For the period For the period
TYPE OF INCURRED COSTS from 01.01 to from 01.01 to

31.12.2020 31.12.2019

Depreciation of fixed assets 3 35( 3 611
Depreciation of intangible assets 3 31¢ 2 63]
Costs of employees' benefits; 6 553 28 %
Consumption of materials and energy 43 27% 40 57}
Costs of foreign services 23 18! 27 24B
Costs of taxes and fees 1174 1 zgf
Other costs (including the remuneration of the memibf the Supervisory Board) 531 76
Change in products, production in progress angtdseof manufacturing products for -6 004 -5 75
own needs
Total 95 42 98 82

For the period For the period
COSTS IN THE CALCULATION SYSTEM from 01.01 to from 01.01 to

31.12.2020 31.12.2019

Sales costs 78117 11 08|
General management board costs 14 01 14 86
[Cost of production of sold products 73507 72870
Total 95 424 8 EZE
Value of the sold goods and materials 15 % 15 35]
Result of updating inventories 39! 66!
Result of updating inventories of goods and mdteria 797 57
Results of receivables update -24| 31
Total own costs of sale 112 34¢ 115 455

For the period For the period

COSTS OF EMPLOYEES' BENEFITS from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Costs of remunerations 21 76! 23 33
Costs of social i 3707 4 %
Costs of services resulting from occupational hemafid safety regulations 184 25
Costs for employee training and qualification imgment 24 32
Costs of retirement and disability benefits 5 41
Other employee benefits 49! A7
Reserves for employees’ benefits 15: 4.
Total 26 58 28 526
NOTE NO. 17
OTHER REVENUES AND COSTS (thous. PLN)
For the period | For the period
OTHER REVENUES from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Revenues from lease of fixed assets 512 49
Profit on sale of tangible fixed assets and int ssets 103
Co-financing of remunerations from the VLO 1 58t
Other (including: adjudicated litigation and littggm costs, damages and 221 e
TOTAL 2422 66
including: non-monetary income from the exchanggasids or services 0]

For the period | For the period

OTHER COSTS from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Costs of abandoned development work 331 E|
Loss on sale of tangible fixed assets and intaagibbets 0| 3
Loss from liquidation of assets 2| 119

Enforcement, court and procedural costs 16| 11
Costs of leased space lﬂ 19¢
Other (including: donation, costs of random events) 69| 107
TOTAL
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NOTE NO. 18
FINANCIAL REVENUES AND COSTS (thous.PLN)

For the period | For the period
FINANCIAL REVENUES from 01.01 to from 01.01 to

31.12.2020 31.12.2019

Revenues from interests: 216 42:
- on bank deposits 31 q
- on bonds 0| 379
- on granted loans 151 1
- on cash 1 4
- on lease ol o
accrued interest on overdue payments 33 34
Income from foreign exchange differences 1869
Valuation of futures contracts 0| 0l
Reversal of impairment losses on financial asgwth)ding: 51 34
- interests from receivables 51) 34
Accrued interest on loans 81 76!

Other

TOTAL

PROFIT/LOSS ON SALES OF THE AFFILIATES

For the period
from 01.01 to

For the period
from 01.01 to

31.12.2020 31.12.2019
Revenues from sale of investments 0| 12(
Cost of selling the investment 0| 12%
PROFIT ON THE SALE OF THE AFFILIATES 0 0o
For the period For the period
FINANCIAL COSTS from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Interest costs, including: 1674 256
- bank credits 1407 189
- loans 15. 12:
- financial lease 8. 13
- other interests 31| 40:
Accrued interest on loans received 719 1 40
Other external financing costs 45% 23
Losses from foreign exchange differences 0| 26
Evaluation of forward transactions o
Impairment write-offs for interests on main recéies 30 34
Impairment write-offs for the value of investme(gbare in the company) 1 :{16
1 2
301q 4 sg
NOTE NO. 19
For the period For the period
CURRENT INCOME TAX from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Gross financial result before tax from continuingaties 6994 546}
Profit/loss before tax from activities 0|
Gross financial result before tax 6994 546
Tax rate (%) 19¢ 19
Differences between the gross result and the tag iaéth income tax, including: -3 7p1 517
a/ exclusions of non-taxable revenues 2934 207
b/ adding costs that are not tax deductible costs 1 1% 798)
c/ relief for innovation -1 85t 708
d/ donations -6[ -1
e/ losses from previous years % 74
Tax basis 329 10 57,
Tax burden according to the applied tax rate 621 201
Tax charge / credit shown in the income statement Gﬁ 201

DEFERRED INCOME TAX

For the period
from 01.01 to

For the period
from 01.01 to

31.12.2020 31.12.2019
Decrease from the creation of assets and the ewsrprovisions for temporary 1824 2 654
Increase from write-off of assets and provisionstémporary differences 21 2324
Deferred income tax, total 36 -43

THE MAIN COMPONENTS OF TAX CHARGE / RECOGNITION IN  THE
PROFIT AND LOSS ACCOUNT

For the period
from 01.01 to

For the period
from 01.01 to

31.12.2020 31.12.2019

Current income tax 62 201

- current charge from income tax 62 201
Deferred income tax 36 -43!

- charge/recognition from deferred tax relating ¢heation and reversal of temporary 36 43

- charge/recognition from deferred tax relatinghanges in tax rates 0|

Tax charge/recognition showed in the profit and los account, including: 98 1576
- from continuing activities 986 157!

- from discontinued activities 0l

for 2020

in thousand PLN
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NOTE NO. 20

DISCONTINUED ACTIVITIES (thous. PLN)

In 2020, the Company did not discontinue any agtand does not plan to discontinue any activitthanext year.

NOTE NO. 21

PROFIT PER SHARE

DATA ON THE FINANCIAL RESULT AND SHARES USED TO CAL CULATE BASIC AND DILUTED PROFIT PER

SHARE
For the period | For the period
from 01.01 to from 01.01 to
31.12.2020 31.12.2019
Net profit/loss from continuing activities 6 00 388
Profit/loss from discontinued operations 0| 0l
Net profit/loss 6 00 388
Number of all shares 16 137 05 16 137 050
Number of own shares 405 66! 405 662
Number of shares adjusted for own shares 15 731 388 15731 388
The company does not have any instruments thatdacaulse the share capital to be diluted.
The calculation of the profit/loss per share cafobed under the Statements of Total Income.
NOTE NO. 22
TRANSACTIONS WITH THE AFFILIATES
Trade transactions
For the period For the period
Sale of ELZAB S.A. to: from 01.01 to from 01.01 to
31.12.2020 31.12.2019
COMP S.A. 111 122
COMP CENTRUM INNOWACJI Sp. z 0.0. 7l
INJ Limited
ELZAB SOFT Sp. 7 0.0. *) 2
ELZAB HELLAS SPV Sp. z 0.0. 1
ELZAB HELLAS S.A. 3 16¢ 13
MICRA METRIPOND KFT 1 80 249
ENIGMA SYSTEMY OCHRONY INFORMACJI Sp. z 0.0.
INSOFT Sp. z 0.0. 2
POLSKI SYSTEM KORZYCI Sp. z 0.0. 2
ICLOU Sp. z 0.0. in liquidation 2
total 6 12! 5 054
*) the company subject to consolidation by the en@019.
The above note also shows the income from leasestfie affiliates, which are disclosed in otherrafieg income.
There were no sales transactions that would diféen the terms commonly used in sales contracts.
For the period For the period
Purchase of ELZAB S.A. from: from 01.01 to from 01.01 to
31.12.2020 31.12.2019
COMP S.A. 5209 8 59
COMP CENTRUM INNOWACJI Sp. z 0.0. 0] 0l
ELZAB SOFT Sp. 2 0.0. %) 0] 105
ELZAB HELLAS SPV Sp. z 0.0. 13 %
ELZAB HELLAS S.A. 2 35(
MICRA METRIPOND KFT 1 1
INSOFT Sp. z0.0. 1% 11
POLSKI SYSTEM KORZYSCI Sp. z 0.0. 5| 0]

CLOU Sp. z 0.0. in liquidation

total

¥) the company subject to consolidation by the ena019.
Receivables

Gross recei of ELZAB S.A. from: As at 31.12.2020As at 31.12.2019
COMP S.A. 149 204
COMP CENTRUM INNOWACJI Sp. Z 0.0. 1874 187
INJ Limited 13 31 12 2|
ELZAB HELLAS S.A. 6 3% 479
MICRA METRIPOND KFT 41 55:
POLSKI SYSTEM KORZXSCI Sp. z 0.0. 1 [3
INSOFT Sp. z 0.0. 2| [3
Other non-consolidated entities 2 q
Total gross recei from the affiliate 22 11¢ 1971
Impairment write-offs of receivables and interests o 0|
Total net recef from the affiliate 22114 1971
Liabilities
[Liabilities of ELZAB S.A. for: Asat31.12.202d _As at 31.12.2019
COMP S.A. 544 779
ELZAB HELLAS SPV Sp. 7 0.0. 2| 1q
ELZAB HELLAS S.A. 4 0|

. 2 0.0. in liquidation 1% 30
INSOFT Sp. z 0.0. 101 44
[Total 752 113

|Llamlmes of ELZAB to the affiliates from granted loans

[ Asat31.12.202§ Asat31.12.20}9

[comP s.A

|total

| 23 448 23 59
[ 23 448 2359

Receivables of ELZAB from the affiliates from takenloans,

As at 31.12.2020  As at 31.12.2019

1 75¢ 195
1 55! 138
331 333

[Receivables from the acquired bonds with accrued terest

[ Asat31.12.202d As at 31.12.20]9

|COMP CENTRUM INNOWACJI Sp. z 0.0. o o
[total [ of o
For the period | For the period
Other operating from 01.01to | from 01.01 to
31.12.2020 31.12.2019
20.0. %) 0| 1
Sp.zo.0. %
ELZAB HELLAS SA 5
COMP CENTRUM INNOWACJI Sp. z 0.0. interest on loamsl bonds o
total 127 99

*) the company subject to consolidation by the eh@019.

for 2020

in thousand PLN
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For the period For the period
Other costs from 01.01 to from 01.01 to
31.12.2020 31.12.2019
ICOMP S.A. interest on loans and late payments 69: 172
total 69: 172

In 2020, there were no transactions other tharetlisted above.
NOTE NO. 23

EVENTS AFTER THE BALANCE SHEET DATE

On April 21, 2018, ELZAB S.A. and ING Cx i Polska S.A. Annex 9 to the provision of factoring services, underiettthe factor purchases,
records, collects and settles receivables regattingale of goods and services due to ELZAB S.A.

Pursuant to the concluded Annex, the exposure Wad increased from PLN 12 million (say: twelvelimii zlotys, 00/100) to PLN 17 million (say: sevest million, 00/100) for the period
from the date of signing the annex to Septembe@@1.

From January 1, 2021, the exposure limit will be\PL2 million (say: twelve million zlotys, 00/100).

NOTE NO. 24

BASIC RISKS AND THREATS IN THE OPERATIONS OF ELZAB S.A.

The strategic purpose of ELZAB S.A. is to incretimevalue of the company for shareholders, realizeificreasing financial results, the main elenagnwhich involves the increase in sales in
the country and on foreign markets. There is aofskccurrence of independent factors that wilkeffthe results of the implementation of this st in particular: decrease in demand for
products, perturbations in winning foreign mark@tensification of competition in the markets wih@fLZAB S.A. operates or intends to operate, weialeof the economic situation or
COVID19 pandemic.

In 2020, as in previous years, ELZAB S.A. operated: competitive market. The source of competitinfudes local producers and importers of fisealices from abroad.

Competition in the market forces the necessityrigentake promotional and marketing activities thaitice the obtained margin, which may be noticealte results achieved by the
Company.
At ELZAB S.A., 86% domestic suppliers and 14% fgresuppliers are the main suppliers of for the of cash regi goods and trade materials.

The four largest suppliers (over 5% of deliveriématerials and goods in total deliveries) amonmelstic companies account for a total of 47% of titéiveries.

None of the suppliers among foreign companies elek&% of the total deliveries. The largest for ion in 2020 was Fi Sp. 7 0.0. (21% of total
supplies of materials and goods). The value opuethases from this company in 2020 exceeded 10%eafalue of sales revenues.

Purchase of materials for production as well agigamd trade materials for foreign currencies eseatrisk of increased costs in the event of a eréal of zloty. The exchange rate risk is
difficult to estimate due to the unpredictabilityananges in exchange rates. In addition, for sdefigeries, changes in currency exchange ratetidirectly translate into the Company's
results, due to the purchases of imported matefiatis domestic suppliers.

Seasonality is the specificity of the fiscal markePoland. In the scope of basic products of ELZRB.., i.e. fiscal devices, seasonality is assediatith the entry into force of ordinances of
the Minister of Finance imposing the obligatiorintstall fiscal devices on new groups of taxpayers.

At the end of 2014, in ion with the i of the of the Minister of Finarof November 4, 2014 on exemptions from the alitig to keep records using cash
registers, obliging from March 1, 2015, to regisiales with cash registers of certain groups afagers previously exempted from this obligatiorespective of the turnover, the sales of small
cash registers on the Polish market increasedid@sedecisions resulting from the Regulations siaulated demand were: - in 2013 - the OrdinarideeoMinister of Finance of November
29, 2012 on exemptions from the obligation to kesgrds with the use of cash registers. In the dimsrter of 2013, the obligation to register salpseans of a fiscal device was imposed on
taxpayers that in 2012 realized turnover for nafpeasons with a value exceeding PLN 20,000 (sdt faas PLN 40 thousand). The obligation to registdes also covers, inter alia, driving
schools; - in 2011, when the obligation to registenover, from May 1, 2011, was extended with nisportant groups of taxpayers - doctors and lasyer

A new organization of sales registration at cagfisters has been in force in Poland since fibcalisation has been in ith the to the Act on Value
Added Tax and the Act - Law on Measures, as of relevant acts irfdhe of the Regulation of the Minister of Entrepeership and Technology on the
criteria and technical conditions that must be byetash registers and the Regulation of the Minist@inance on cash registers. It means that eash register is equipped with a
communication interface to transmit data on traisas on an ongoing basis to the servers of thar&leRepository of Cash registers run by the Hefati@National Revenue Administration at
the Ministry of Finance. The implementation of duncept requires a gradual/phased replacemerttmfraéntly operating cash registers (the numberash registers is estimated at 1.6 mill
with new models equipped with functions that of the new also an obligation for each fiscal devicedoperate with a payment terminal,
which i to support the idea of electronic payts@md limit cash transactions. Ultimately, therges are to tighten the fiscal system and systeatigtieliminate the sources of the shadow
economy.

The phenomenon of sales seasonality is not signifin the case of the replacement market.
The economic situation of the country will also aspon the financial situation of ELZAB S.A.
The volume of the Company's sales revenues depentfe fact to what extent the economic situatiothé country will impact on the activity customefs£L.ZAB S.A.

Financial risks
The activities performed by the Company are expasedrious types of financial risk.
Risk aims at the impact of these risks on the Comparigintial result

The financial risk factors to which the activitisELZAB S.A. are exposed to a greater or lessesreinclude:
- Credit risk,

- Liquidity risk,

- Market risk, which consists of: price risk, irget rate risk and exchange rate risk.

The main financial instruments used by ELZAB S.#e bank loans, received loans and leasing
(short- and long-term) as well as trade liabilities
ELZAB S.A. uses the aforementioned instrumentsriarke its activities.

In addition, ELZAB S.A. has financial assets, whihinly include trade receivables, cash and casivaignts.

Cl of financial it is i tables below:

in thousand PLN
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Categories and classes of financial instruments

ASSETS AND FINANCIAL LIABILITIES DIVIDED INTO CATEG  ORIES

As at 31.12.2020

As at 31.12.2019

Financial assets

Own receivables

Granted loans

Cash and cash equivalents

Held-t turity carried at

Financial liabilities
Liabilities valued based on the depreciated cost

Loans granted and own receivables do not includerdceivables, advance payments for deliverids/eaaccruals.

Liabilities valued based on the depreciated costatdnclude: tax liabilities, received advance payts for deliveries.

Considering the nature and specific features of the afoméoved ies of financial i

56 635 60 123
5254 6003
3696 8 626

0 0

94 324 104 256

, the L of

instruments are distinguished within each group:

GRANTED LOANS AND OWN RECEIVABLES

As at 31.12.2020

As at 31.12.2019

Receivables from the affiliates (Note 5)
Receivables from other entities, short-term (Ngte tade
Receivables from other entities, short-term (Ngte &her

Loans granted (Note 3a)

Total

Impact on the category on the result of the period:

change in the write-off for receivables in the tefar the period
change in the write-off for loans in the result flae period

interest accrued on the loan granted, chargedsteesiult for the period
Revenues from interests on receivables

22116 19713
29234 34 992
7228 5418
3311 6003
61889 66 126
-24 31

0 0

151
33 36

LIABILITIES VALUED BASED ON THE DEPRECIATED COST

As at 31.12.2020

As at 31.12.2019

Liabilities from credits and loans (Note 13)
Liabilities from issued bonds and other finandiablities
Trade liabilities towards the affiliates (Note 14)

Other liabilities towards the affiliates (Note 14)

Short-term trade liabilities towards the affilia@éote 14)
Short-term other liabilities towards the affiliag@éote 14)
Long-term liabilities from financial lease (Notea)3

Total

Impact on the category on the result of the period:
interest on credit and loans included in the residhe period
interest on issued bonds, recognized in the résuthe period
interest on the lease charged to the result fopéniad

Credit risk
The table below presents the maximum credit riskiith the Company is exposed.

71119
0

752

0

13 250
5547

3656

94 324

1559

87 158
3
1139
0
9678
3099
3179
104 256

2019
0
139

Maximum exposure to credit risk

As at 31.12.202

As at 31.12.201

Shares in the subsidiaries 4 4
Shares in the affiliates 59 021 59 021
Shares in other entities 84 206
Receivables 55753 59 759
Loan 3311 6003
Cash and cash equivalents, excluding depositsasttino hand 3325 8447
Other financial instruments - deposits and bonifls, df exchang 0 0
Total 121 49 133 44(

Shares in the subsidiaries

The subsidiaries, as part of the control of ELZAB.Sare obliged to present its financial resulisaomonthly basis and to analyse deviations betptemed and achieved results. The parent comeanyarly

assesses the financial situation and basic indicafthe subsidiary.

Receivables

ELZAB S.A. applies to its contractors the ruleaddit policy consisting in assigning each custoareappropriate trade credit limit depending oretiunt of gross annual purchases, timely paynfent o
receivables and the financial situation of the @ustr. In 2013, the payment terms were changed hvérie counted from the date of issuing the inv(@€e 60 or intermediate terms, e.g. 45 days). e cases, a
payment term of 90 days is granted, counted fredtite of issuing the invoice. The status of redss is monitored on an ongoing basis. ELZAB Sasistently treats recipients that do not makereats on

time.

In the event of failure to comply with the agreeyment terms, the conditions for prepayment, casiment or blockage of deliveries to the
= o h

of the above

Additionally, as part of the credit policy pursuéil.ZAB S.A. uses business intelligence agenciestily new customers that are to be assigned ardefipayment date.

Concentration of receivables

In ELZAB S.A., there is no concentration of recéies in connection with this liquidity risk is nsignificant.

Cash and cash equivalents

The Company's policy is to balance cash inflowsauflows on a current basis in order to generaterplus of cash from operating activities on a thigrbasis.

Cash loss is acceptable. In the presented petiedCompany financed itself with a credit from terent account, factoring, credit for financing pligrs and received loans. The Company analysesfibers and
expenses on a daily basis in relation to the fateset for a given month. In February 2020, the gamy and Bank Millennium signed an annex, undechtiie available limit was reduced from PLN 8,000
thousand up to PLN 6,000 thousand. At the end @02pursuant to another annex concluded with INGkBiaski S.A., the multi-product loan limit was reduced

from PLN 49,100 thousand to PLN 46,100 thousandatBecember 31, 2020, the Company has availabtiitsron the current account of up to PLN 22,0@isand.

1

for 2020

in thousand PLN
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Liquidity risk
The Company is exposed to the risk of losing fi idi as the ability to ilities within the specified deadlines. Thedidity risk arises from a mismatch between
the amounts and maturities of assets and liabilitie

In the opinion of the Management Board of the Campthe risk occurs due to the following factors:

- possible payment delays (from the perspectivecgivables and liabilities);
- the possibility of changes in the schedule afdfiising groups of taxpayers;
- the possibility of difficult access to externiadncing;

- the possibility of breaking bank covenants inltien agreements held;

In the opinion of the Board, the Ct monitors the of the abasterfs which allows the Company to adequately mirenthe risk of losing liquidity. The Company is in
constant contact with both its contractors andnfiil institutions providing financing. The Compasgnstantly monitors the course of legislative pases related to fiscalisation and currently finipremises that
could indicate a possible change of the fiscatiseschedule. An ongoing analysis of the demangdsh and the sources of its coverage is also ctrtiuc

The tables below present an analysis of the matofifinancial liabilities by the remaining periaahtil the contractual maturity date from the batasbeet date.

2020-12-31 Currentvalue | Uptolyear | From 1to3yeard From 36 years| More than 5 year|
Financial liabilities 88 7T 7211 1577 19z 70C
Liabilities due to financial leasing 3656 1525 1939 192 0
Bank credits, including on the current accountnioa 71119 56 705 13714 -0 700
Liabilities due to deliveries and servi 14 002 13884 118 0 0
Financial labilities - dervatves 0 ) K ) o
2019-12-31 Currentvalue  Upto1year From 1to3years From 3to5 years Morthan 5 years
TFinancial labities 101 15 8181 1931 23 0
Liabilities due to financial leasing 3179 1651 1505 23 0
Bank credits, including on the current accountnioa 87158 69 350 17 808 -0 0
Liabilities from deliveries 10817 10817 0 -0 -0
Financial Tabiiies - dervaives 0 0 0 0 K
Structure of liabilities from deliveries and semschy maturity:
Structure of liabilities from deliveries and servies by maturity: Total as at Due on To be paid until__Tcbe paid until__To be paid until _To be paid over
2020-12-31 2020-12-31 2021-01-31 2021-03-31 2021-06-30_02129-30
liabilties for deliveries and services 14 002 5920 6159 1805 0 118
2019-12-31 2019-12-31 2020-01-31 2020-03-31 2020-06-30_02029-30
liabilties for deliveries and services 10817 3005 6052 1604 18 138
The Board is the only oniiuidity risk it an appiate system to manage the short, medium andtmg funding and liquidity

requirements. According to the Company's assessthentash balance, funds available under thetdieliand the forecast regarding the generatiarash from operating activities will be
sufficient to service liabilities, including loamsth interests and bank commissions.

Note 13 provides detailed information on the useredi lines available to the Group as a liquidisk reduction tool.
In 2020, the activities of ELZAB S.A. were adjustedhe events caused by the effects of the CO\AItidemic, which had an impact on the financiakasion of the Company.

In the presented period, the amount of overduéiiiab decreased significantly.

The Company settles its financial liabilities todsbanks and liabilities towards offices and pulatig institutions in a timely manner.

Market risk
ELZAB S.A. is not exposed to significant risk departicipation in trading in securities on an atnarket.

HIEIESL e 115K

Tha Camnams ie avnnead t intaract rata ricl dumeial finaning of ite Anaratinne with hank laaieenad hande and laaci

The impact of the interest rate risk on the finahasult of ELZAB S.A. has increased recently tuan increase in the level of interest-bearing éfeim credits, loans and leasing.
The Company does not use interest rate hedges for of derivative instruments.

rates will change by 1%

Financial instruments with variable interest rate 2020-12-3 2018-12-3
Bank credits and loa 7111¢ 87 15¢
Bonds 0 0
Lease liabilities 3 65¢ 317¢
Impact of changes in interest rates on the finanezilt

increase by 1% -748 -903
decrease by 1¢ 74¢ 902

in thousand PLN
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Foreign exchange risk

ELZAB S.A. is exposed to foreign exchange risk bseasome of the sale and purchase in foreign
The currency risk is higher in the case of foreigd domestic deliveries, bought by intermediarigtscbming from abroad, where domestic prices aterthined in relation to currency prices.

In 2020, ELZAB S.A. hedged the currency risk bydoding forward transactions.

As at December 21, 2020, in ELZAB S.A. the follog/iopen forward transactions occurred.

implementation completion valuation as at th
transaction date currency quantities " future
course deadline balance sheet datg
2020-11-25 USD/PLN 24 509, 5| 3,7596 07-01-2¢21 92 92
| total 92] 9.
ELZAB S.A. analyzes the changes in foreign exchanges on an ongoing basis and plans its paymestsch a way that ransactions can be made axéhamge rate negotiated with the bank.
The Company also concludes forward transactionsder to limit the effects of unfavourable chantesurrency prices.
2020-12-3 2019-12-3
Share of sales value in non-functional currency itotal sales 9,63% 5,39%
2020-12-3 2019-12-3
Share of the value of p in anor in total 9,00% 13,00%
The tables below present the profile of susceiifitib the risk of changes in exchange rates diviio currencies (in thousand PLN):
2020-12-3 Total In EUR InUSD In HUF In GBP In CZK
Receivables from deliveries and services and eéivables in currency 4424 0 33 040 43 0
Exchange rate as at 31.12.2019 4,614t 3,758¢ 0,01263¢ 5,132° 0,175¢
after converting to PL 21 054 20 415 0 418 221 0
change in the exchange rate, the impact on thadiaeresult
result in thousand PLN with 5% increase of the rate 1053 1021 0 21 11 0
result in thousand PLN with 10% increase of the rat 2105 2042 0 42 22 0
change in the exchange rate, the impact on thadiabresult
result in thousand PLN with 5% decrease of the rate -1053 -1021 0 21 -11 0
result in thousand PLN with 10% decrease of the rat -2 105 -2 042 Y -42 -22 0
2020-12-3 Total In EUR In USD In HUF In GBP In CZK
Liabilities from deliveries and services and othiarsurrency 245 113 0 12 1979
Exchange rate as at 31.12.2019 4,614¢ 3,758¢ 0,01263¢ 5,132° 0,175¢
“after converting to PL 1 96E 1137 728 0 A 347
change in the exchange rate, the impact on thadiaeresult
result in thousand PLN with 5% increase of the rate -98 -57 -21 0 -3 -17
result in thousand PLN with 10% increase of the rat -196 -113 -42 0 -6 -35
change in the exchange rate, the impact on thadiaresult
result in thousand PLN with 5% decrease of the rate 98 57 21 0 3 17
result in thousand PLN with 10% decrease of the 196 112 4z 0 6 35
Balance sheel exposure (o foreign exchange Towl T EUR T USD T AUF T GBP T CZK
change in the exchange rate, the impact on thadiaresult per saldo
result in thousand PLN with 5% increase of the rate 955 964 -21 21 8 -17
result in thousand PLN with 10% increase of the rat 1909 1929 -42 42 16 -35
change in the exchange rate, the impact on thadiabresult per saldo 0
result in thousand PLN with 5% decrease of the rate -955 -964 21 -21 -8 17
result in thousand PLN with 10% decrease of the 0 0 0 0 0 0
2019-12-3 Total In EUR InUSD In HUF In GBP
Receivables from deliveries and services and oguaivables in currency 4135 125 22 751 20
Exchange rate as at 31.12.2019 4,258t 3,797° 0,01288! 4,997
after converting to PL 18 736 17 610 A7 551 9
change in the exchange rate, the impact on thadiaeresult
result in thousand PLN with 5% increase of the rate 937 880 24 28 5
result in thousand PLN with 10% increase of the rat 1873 1761 48 55 10
change in the exchange rate, the impact on thadiaresult 0
result in thousand PLN with 5% decrease of the rate -937 -880 -24 -28 -5
result in thousand PLN with 10% decrease of the rat -1873 -1761 -48 -55 -1C
2019-12-3 Total In EUR InUSD In HUF In GBP
Liabiliies from deliveries and services and othiarsurrency 123 222 34 2
Exchange rate as at 31.12.2019 4,258t 3,797° 0,01288! 4,997:
after converting to PL 1379 523 844 0 12
Change in the exchange rate, the impact on thadiaeresult
result in thousand PLN with 5% increase of the rate -69 -26 -42 0 -1
result in thousand PLN with 10% increase of the rat -138 -52 -84 0 -1
change in the exchange rate, the impact on thadiabresult 0
result in thousand PLN with 5% decrease of the rate 69 26 42 0 1
result in thousand PLN with 10% decrease of the 138 52 84 0 1
“Balance sheet exposure (o foreign exchange 1 Total T EUR T USD T HOF T GBP
change in the exchange rate, the impact on thadiabresult per saldo
result in thousand PLN with 5% increase of the rate 868 854 -18 28 4
result in thousand PLN with 10% increase of the rat 1736 1709 37 55 9
change in the exchange rate, the impact on thediaresult per saldo 0
result in thousand PLN with 5% decrease of the rate -868 -854 18 -28 -4
result in thousand PLN with 10% decrease of the 0 0 0 0 0

In connection with the sale and purchase in foreigmencies, changes in exchange rates may affedinancial result through the value of material
consumption, through sales in foreign currenciestanmaking payments in foreign currencies.

in thousand PLN
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Capital risk management
The purpose of capital risk management is to pt@eZAB S.A. to continue as a going concern, sa itia possible to generate returns for
shareholders and to maintain an optimal capitatgire in order to reduce its cost.

ELZAB S.A. monitors capital using the debt ratideTdebt ratio is calculated as the ratio of net tetotal equity. Net debt is calculated as the i

liabilities (loans, trade and other and cash The total calculated as the sum of equity and nét.de
The debt ratio is as follows: As at 31.12.202  As at 31.12.201

Total liabilities, excluding provisions 94 352 104 284

Cash and cash equivalents and short-term finaassaits, excluding restricted cash 3696 8626

Total net debt 90 656 95 658

Total equity 103 000 96 992

Total capital 193 656 192 650

Debt ratio % 46,81 49,65

Estimating the fair values
ELZAB S.A. prepares financial statements basecherhistorical cost principle.
Shares and stocks in other entities are recogaizpdrchase price.

Itis assessed at each balance sheet date wHasheis any objective evidence that financial ssse impaired by comparing the net assets or phrts
the net assets of the entities with the value @fstiares or stocks held.
Any possible write-off is included in the financizdsts of the Company.

If the Company determines with sufficient certaititt the reason for which it made an impairmess for this asset has ceased to exist, it revélises
previously made impairment loss.

Signatures of Members of the Management Board

23.04.2021 Bartosz Panek President of the Management Board

23.04.2021 Jerzy Poplawski Vice-President of the Management Board

Signature of a person entrusted with keeping otleunting books:

23.04.2021 Agata Gierczak Chief Accountant

in thousand PLN
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l. INFORMATION ABOUT THE COMPANY

1. Basic information

Zaktady Urzdzeh Komputerowych ELZAB S.A.
ul. ELZAB 1

41-813 Zabrze

Phone: +48 32 272 20 21

Fax: +48 32 272 25 83

www.elzab.com.pl

The company has 3 sales offices:

- in Warsaw, ul. Taborowa 14 until the end of Mag€l21; and from January 4, 2021, in Warsaw,
ul. Krakowiakow 2

- in Wroctaw, ul. Stubicka 22

- Suchy Las, near Pozinaul. Akacjowa 4

Auditor:
Misters Audytor Adviser Spé¥kz o.0., ul. WEniowa 40 lok. 5, 02-520 Warszawa

The financial statements of ELZAB S.A. for 2020 veaglited on the basis of the agreement of
August 4, 2020, by Misters Audytor Adviser Spotka.a.

Polish Classification of Activities: 2620 Z - pradtion of computers and peripheral devices
REGON [National Register of Economic Units] 2700363

NIP [Tax Identification Number]: 648-000-02-55

BDO: 000003645

KRS [National Court Register Number] 0000095317e Thistrict Court in Gliwice, the 10th
Commercial Department

Share capital: 22,142,962.40 PLN

Paid-up capital: 22,142,962.40 PLN

ELZAB S.A. is registered in the register of telecoomications operators under the number 12684.
Since 2019, the company has the status of a telecmmsations operator in the field of
telecommunications services sold on its own beduadf for its own account, provided by another
service provider solely in the field of data tramssion.

The company has been listed on the WSE since May998.
Listing market: basic

Sector: IT

The company joined the Liquidity Support Progranduy 2016.

ELZAB S.A. has the status of a large enterprisesutite Act on the prevention of excessive delays
in commercial transactions of March 8, 2013 (amdrmieJuly 5, 2019, Art. 4 (6)).
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2. Composition of the Management Board and the Supersory Board

As at December 31, 2020, the Management Boardeo€timpany was composed of:
Bartosz Panek - President of the Management Board
Jerzy Poptawski - Vice-President of the ManagerBerard

In 2020, the composition of the Management Boaahgkd.

Until August 31, 2020, the position of the Presidefhthe Management Board was held by
Mr. Krzysztof Urbanowicz.

On August 31, 2020, the Supervisory Board elediedManagement Board of the Company for
a new three-year term. The number of members dffdreagement Board was set at 2 people.
Since September 1, 2020, Mr. Bartosz Panek has dygauinted President of the Management
Board and Jerzy Poptawski has been appointed \fiesident of the Management Board.

As at December 31, 2020, the Company did not hameyP
On September 1, 2020, the Management Board of ELZAB. withdrew the proxies,
Mrs. Matgorzata Kaczmarska and Mrs. Lucyna Tumasz.

As at December 31, 2020, the Supervisory Boarti@fQompany was composed of:
Grzegorz Nalgyty - Chairman of the Supervisory Board

Jarostaw Wilk - Vice-Chairman of the SupervisoryaBib

Andrzej Wawer - Secretary of the Supervisory Board

Jerzy Kotkowski - Member of the Supervisory Board

Krzysztof Morawski - Member of the Supervisory Babar

Kajetan Wojnicz - Member of the Supervisory Board

As at the date of publication of the statements Abdit Committee was composed of:
Kajetan Wojnicz - Chairman of the Audit Committdelee Supervisory Board
Grzegorz Nalgyty - Vice-Chairman of the Audit Committee of theg@rvisory Board
Andrzej Wawer - Secretary of the Audit Committeels Supervisory Board

3.  History of the Company

1969 < In Zabrze, establishing a branch of the ExperinieBtation at Zaktady Mechaniki Precyzyjnej
"BLONIE" from Warsaw

1971 « Establishing a state enterprise under the nameErperimental Enterprise for the Production of
Peripheral Devices"

1973 .  Production of the engineering calculator MERA 203

1974 .« Transformation of the company into Zaktady htfzen Komputerowych MER~ELZAB

1977 «  Production of MERA 7900 screen monitor systems

1985 «  Starting the production of the ComPAN-8 professian&rocomputer and the Meritum Il personal
computer
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Construction of a production hall for electronicvies, with one of the most modern department of
electronic assembly at that ti

Transformation of Zakfady Ugdzen Komputerowych ELZAB S.A.
into a sole shareholder company of the State Trgasu

ELZAB Xcel 260 cash terminal obtained the first assion to trading, granted by the Ministry of
Finance for fiscal devices in Poland

Banking agreement regulating liabilities between ZBB S.A.
and Gornélaski Bank Gospodarczy S.A. in Katowice and otheditoes

ELZAB S.A. in the RELPOL Group (repurchase of skarem creditors) and obtaining the Quality
Certificate 1ISO 9001:1997, ISO 9002:1997, ISO 90097

ELZAB S.A. shares debuted on the Warsaw Stock Enxgpba

Obtaining the Quality Certificate ISO 9001:1997018002:1997, 1ISO 9003:1997

Obtaining the Quality Certificate ISO 9001:1997019002:1997, ISO 9003:19

ELZAB S.A. in the Italian MWCR Group (purchase tfases from RELPOL S.A.) and obtaining the
Quality Certificate ISO 9001:2000

Acquisition of shares in MICRA METRIPOND KFT and NMESA Sp. z 0.0. (merged in 2009 with
ELZAB S.A. pursuant to art. 492 § 1 (1)) the CCE, by transferring all assets of MEDESA Sp. z 0.0.
on ELZAB S.A)

Public subscription of Series D shares

Receiving the European Medal for the ELZAB Mini lcaegister

ELZAB S.A. in the BBI CAPITAL Group (acquisition ahares from MWCR S.p.A

ELZAB S.A. related by capital to the companies EXGR Sp. z 0.0. and UPOS SYSTEM Sp. z o.0.
Obtaining the International Quality Certificate 19001:2008

ELZAB S.A. in the NOVITUS Group

COMP S.A. is the owner of the majority shares irZEB S.A.

Receiving the "Quality of the year Gold" award o€ tPolish Centre for Testing and Certification

As a result of a call to subscribe for the sal&EbZAB S.A. shares, COMP S.A. acquired 2,792,428
shares of ELZAB S.A., which constitutes 17.3% @ #hhare capital of ELZAB S.A. and 17.58% of the
total number of votes at the general meeting of EBZS.A. Then, as at December 31, 2015: COMP
S.A. held a total of 13,420,394 shares in ELZAB .SiAcluding own shares) which accounted for
83.17% of the share capital of ELZAB S.A. The totaiber of votes attached to shares held by COMP
S.A. was 13,494,194, which constituted 82.87% efttital number of votes at the general meeting of
ELZAB S.A.

Granting the prestigious "Dobry Wz6r 2013" awandtfee ELZAB K10 cash register, the first produced
cash register in the world with a touch panel.

ELZAB S.A. related by capital to Comp Centrum Inramj

Receiving the prestigious "Red Dot" and "Teraz Ralsawards for the ELZAB K10 cash register
Winning the prestigious “Byki i Niedzwiedzie” awaid the category "Best investment in a listed
company 2014" for ELZAB S.A.

Completion of the task "Thermomodernization of EL&ZA&.A. buildings in 2009-2015 with financial
support from PEPWM in Katowice and partial modeatiin of ELZAB S.A. buildings, including
reception, sales department, service, productitindssembly building,

Issue of 3-year A/2015 series bonds,

Sale of shares in MICRA METRIPOND KFT to Comp Centrinnowacji

Winning the first place and the Ztoty Paragon awiarthe "Electronic store equipment" category by
the ELZAB Mera TE TFT fiscal printer.

Establishing of the ELZAB HELLAS Capital Group

Acquisition of shares in Clou Sp. z 0.0. (forméd®NEA XI Sp.z 0.0.)

Receiving the Platinum Laurel "For the whole a¢yiyi awarded by the Regional Chamber of
Commerce in Katowice during the 25 jubilee galdafirels of Skills and Competences

Winning the "Orzet Eksportu" award for the best@xer in the Silesian Voivodeship

Obtaining the "Quality of the Year 2016 Gold" award
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2017 .« ELZAB K10 was selected as the only fiscal deviaetlfe permanent exhibition of the Design Gallery
of the Polish National Museum in Warsaw.

* Acquisition of shares in INKUBATOR B + R Sp. z owith its registered office in Zabrze

2018 « Purchase and redemption of the issued 3-year A/26fi&s bonds

e Obtaining the International Quality Certificate W ISO 9001:2015

» Concluding a cooperation agreement with the Sitesiaiversity of Technology in the field of
research and development works and projects asawelbmmercialization of developed solutions
related to electronic and electrical devices.

e  Completion of the construction of a multimediariag room at the company's premises.

» Completed process of renaming the street where B_ZA. is located. In November 2018, the City
Council changed the name of the separated street sect®in2AB 1 Streel

2019 . ELZAB S.A. obtained certificates for welding anchtm! processes for the railway industry, i.e. the
certificates of EN15085-2 standard, which concéinesmplementation of the welding process
management system in ELZAB S.A., and DIN EN ISO&83:ertificate for the quality managemerit
of these processes. Thus, ELZAB S.A. joined thegmf European producers able to produce
components of rail vehicles in the CL2 class. Téwification audit was conducted by TUV NORD.

e The Dobry Wzér 2019 award in the New Technologategory was awarded to the ELZAB Cube
ONLINE fiscal printer. "ELZAB Cube ONLINE is therfit heavy-duty printer in our offer. It has the
fastest printing mechanism on the market today.ié2¢eld to work wherever the speed of customer
service is important and where the frequency oftptits is very high.

*  Another charging station for electric vehicles HyZBB appeared in the car park in front of the
Company's registered office. This is a single 7 ¢vdrger designed to charge one vehicle.

e Sale of shares in INKUBATOR B + R Sp. z 0.0. withriegistered office in Zabrze.

» Sale of shares in ELZAB Soft Sp. z 0.0. with itgistered office in Zabrze.

2020 .+ COVID-19 pandemic - ELZAB designed and produced@haee SP1UV-C air sterilizer that removes
up to 99% of bacteria and viruses from the airgisitdV-C lamp. It is completely safe for the
environment, and can work in the presence of people

e ELZAB S.A. signed a partnership agreement with REREthe ELZAB by RENEVO brand was
established, under which photovoltaic panels ale so

« Photovoltaic panels with a total power of 100 kWrevimstalled on the roof and fagade of the building
of the registered office of ELZAB in Zabrze. Itthee first of the 3 stages of creating a PV powenpl
in ELZAB. Ultimately, the power of the panels iskie 475 kW.

*  ONLINE cash register exchange for the cateringelentd coal industries. Entrepreneurs were
obliged to purchase ONLINE cash registers conngdtrthe Central Repository of Cash registers by
January 1, 2021. The deadline was postponed friyr1J2020 due to the COVID-19 pandemic.
The ELZAB offer involves, inter alia, ELZAB K10 ONNE mobile cash register, ELZAB Mini or
Jota ONLINE small cash register or ELZAB Mera ONHNELZAB Cube ONLINE and ELZAB
Zeta ONLINE fiscal printers.

4. Organizational structure

The Management Board of the Company, chaired bytheeident of the Management Board and
the Vice-President of the Management Board, mandge€ompany and represents it outside.
Until August 31, 2020, there were two Proxies ia @ompany, the authorization of which was
based on acting jointly with a member of the Mamaget Board. Since September 1, 2020, the
Management Board of the Company cancelled the mfmnéoned proxies and did not appoint new
ones.

The Supervisory Board exercises permanent supervasier the work of the Management Board.

As at December 31, 2020, the structure of the Compeas divided into 4 divisions, including
specialists and experts in fields related to tmetioning and economy of the enterprise, including
in the field of production and logistics, finante&de and development works.
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In the current year, there were no changes in thectare of shares held by Elzab S.A.
and as at December 31, 2020, the Company held shathke following entities:

* ELZAB HELLAS SPV Sp. z 0.0. in Zabrze 67.00 %

* ELZAB HELLAS S.A. in Greece 67.00% (indiredtase)
* Comp Centrum Innowacji Sp. z 0.0. in Warsaw 398

* CLOU Sp. z 0.0. in liquidation in Warsaw 30.00%

On June 30, 2020, the Extraordinary General MeetihgShareholders of Clou Spéitka z
ograniczog odpowiedzialnéciag with its registered office in Warsaw adopted ahatson on the
dissolution of the Company and opening its liquimtat

Graphical representation of the organisationalcstine of the group and the issuer's related estageat December
31, 2020.
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5. Personnel and payroll

Employment

In 2020, the average employment amounted to 29gl@elm relation to the average employment
in 2019, amounting to 328 people, it decreasedythe reduction in employment resulted from
activities related to the reduction of activitiesconnection with the pandemic situation.

As at December 31, 2020 and December 31, 2019 0smpint divided into types of activity, was
as follows:

.. Number of people as at Number of people as at
TRE Gy 31.12.2020 31122019
Management Boa 0 0
Production 157 190
Logistics 23 3C
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Development activity 35 40
Commercial activity 55 56
Support departments - finance, controlling, adntiation, 20 22
staff

Total 29C 33¢

In addition, 2 members of the Management Boardoperfvork based on appointment pursuant to
a resolution of the Supervisory Board.

The employment structure (in persons) by age &eaember 31, 2020 compared to the state at
the end of December 31, 2019 is presented in fl@iog table:

Number of S Number of
tructure Structure
Age people as at % people as at %

31.12.202 31.12.201
up to 29 years 35 12% 64 19%
from 30 to 44 years 102 35% 121 36%
from 45 to 49 years 47 16% 60 18%
More than 50 years 106 37% 93 27%
Total 290 100% 338 100%

The employment structure (in persons) by educatismat December 31, 2020 compared to
December 31, 2019 is as follows:

. DULLIL0EY 6l Structure blIulszy; ol Structure
Education people as at % people as at %
31.12.2020 31.12.2019
Higher education 111 38% 154 46%
Medium-sized 123 43% 118 35%
Vocational 52| 18% 62 18%
Basic 4 1% 4 1%
Total 290 100% 338 100%

Remunerations

Average remuneration at ELZAB S.A. in 2020 (exchglthe Management Board and Directors)

amounted to PLN 4,108 and was lower by 20.1% coetptar 2019. The reduction in remuneration
in 2020 resulted from the signed agreement redubmgumber of full-time jobs to 4/5 for a period
of 3 months 2020 (May, June, July).

Remuneration paid in 2020 to the members of thedldament Board and other benefits amounted

to PLN 1,939 thousand, including for individual meems of the Management Board:

Person

Management
Board/Function

Basic
remuneratio
n

Bonus

Non-
competition
agreement

Other

benefits Tl

Panek Bartosz

President of the
Management Board

since September 1, 2020

220

20 240

Jerzy Poptawski

Vice-President of the
Management Boa

576

60

134 770
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Krzysztof President of the

Urbanowicz Ma_nagement Board 480 240 53 773
until August 31, 202

Krzysztof Non-competi.tion

Urbanowicz agreement since 156 156
September 1, 20z

The Management Board in total 1,276 300 156 207 1,939

Bonus of the Management Board is discretionaryDé&cember 2020, a bonus was paid to the
former President of the Management Board - Mr. Ketgf Urbanowicz for 2019. The Vice-
President of the Management Board, Mr. Jerzy Pogkgweceived a bonus for 2019 in the first
quarter of 2021.

Based on a resolution of the Supervisory Board lablE S.A. of August 31, 2020, a non-
competition agreement was signed with Mr. Krzysifobanowicz, the term of which ends on
May 31, 2021.

Managing and supervising persons were not gramtg@dvances, credits, loans and guarantees.
At ELZAB S.A. or the subsidiaries, there were naiggbased incentive or bonus programs.
Remuneration paid in 2020 to members of the SuperyiBoard of ELZAB S.A. and other

benefits amounted to PLN 282 thousand, includindividual members of the Supervisory Board
(in PLN thousand):

Person Superwsory Board 5K . Other benefits TOTAL
/ Function remuneration
Chairman of the Supervisory Board
Grzegorz Naleyty (serves as Vice-Chairman of the Audit 105 1 106
Committee of the Supervisory Board)
Jarostaw Will Vice-Chairman of the Supervisory Boi 33 1 34
Secretary of the Supervisory Board
Andrzej Wawer (serves as Secretary of the Audit 44 1 45
Committee of the Supervisory Boa
Member of the Supervisory Board
Kajetan Wojnicz (serves as Chairman of the Audit 49 2 51
Committee of the Supervisory Boa
Jerzy Kotkowski Member of the Supervisory Board 22 1 23
Krzysztof Morawsk Member of the Supervisory Boz 22 1 23
Total 275 7 282
Training

In 2020, the Company's employees participated amitryg courses related to, inter alia, the
following topics:

» Shaping attitudes of responsibility in the areaafbty

» Engaging employees in the process of continuousavgment

* Advanced negotiations in the sales and customeicsgorocess

* Modern occupational health and safety techniques

* Receivables management

* Changes in VAT
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* Project management

* SAP workshops

» Labour law training

* COVID-19 anti-crisis shield

» Forklift operation with authorizations

* Operation of punching and welding machines
» Adaptation of machines to technical requirements
» Language training

* Service training

* On-line marketing

» Consolidation of financial statements

* Interim statements of listed companies

* New obligations of listed companies - the remunengpolicy and tax policy

» ESEF - a new standard for obligatory reportingsstiers

In 2020, the amount spent on training and improguglifications amounted to PLN 242 thousand.

Social activities

The expenditures from the Company Social Benefitsd=or the statement period compared to

the previous year is presented in the table below:

in thousand PLN
Description 2020 2019
Holiday co-financing for employees and family memsbe 310 312
Sports, recreational and cultural activities forpéoyees and family memberg 0 6
Other expenses (gifts for children and employees) 91 96
Granting repayable loans for the renovation andemudation of apartments 0 4
Total 401 418

The following number of persons took advantagdéefitenefits from the Company Social Benefits

Fund:

number of persons

Description 2020 2019

Holiday co-financing for employees and family memsbe 304 311
Sports, recreational and cultural activities forpéoyees and family members 0 46
Other expenses (gifts for children and employees) 291 329
Granting repayable loans for the renovation andenudation of apartments 0 1
Total 600 687

6. Control system of the employees’ shares

There is no employees’ shares program in ELZAB S.A.

7.

Environmental protection of OHS issues

In ELZAB S.A., the Occupational Health and Safe¢y\&ce is established by the employer on the
basis of the provisions of the labour law. It isree-person, separate OHS organizational unit as an
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advisory and control body of the employer, locasedording to the organizational chart in the
Operations Division, supervised by the Operatioisd@or.

Projects carried out by the Occupational Health S8afety Service do not require significant
financial outlays. However, many of them directippact on the improvement of working
conditions, including the reduction of occupationsk and the number of accidents.

As part of the care for health and safety at workm 2020, considering in particular the Covid-
19 pandemic, the Occupational Health and Safety Séce implemented a number of
activities, including:

- Visualization of the plant in connection with th®&ID-19 pandemic (labels, instructions),

- Development of a periodic analysis of the occupedidealth and safety at work for the
previous year 2019,

- Conducting initial occupational health and safegming for new Elzab employees and
periodic trainings,

- Systematic and regular referral to preliminary,qaic and control medical examinations
as well as specialist medical examinations as gdgoreventive medical examinations of
employees,

- Development and updating of occupational risk assest in positions, including risk
assessment for the Covid-19 Hazard:

- Development of occupational health and safety ucsions,

- Submitting applications and suggestions to impneek safety and health protection,

- Consultations on occupational health and safetyesmvironmental protection issues with
employees, managers, directors,

- Conducting occupational health and safety auditegordance with the adopted plan,

- Participation in the ISO 9001 audit,

- Updating and enforcing occupational health andtgatdes,

- Promoting a culture of work safety, providing OHiStructions/boards,

- Controlling machines and devices in terms of adagi the minimum occupational health
and safety requirements,

- Measurements of the working environment: noise,t,debemical agents, oxides,
microclimate, electromagnetic field, optical ratat energy expenditure,

- Control of the working conditions and new investtseander construction as well as
renovation and repair works of machines and deasesell as renovation works of work
rooms and the entire building,

- Participation in post-accident proceedings, in 2020

As far as occupational health and safety in 2028 concerned 3 accidents at work of ELZAB
S.A. employees were registered, and 1 acciderit@way from work to home of an ELZAB S.A.
employee. No occupational diseases were foundceiatialysed period.

Caring for environmental protection in line with the requirements of the European Union
involved a number of continued activities in 2020ncluding:
- Selective segregation of municipal waste,
- Monitoring of environmental aspects, including: eémissions and post-production waste,
- Selective collection of used batteries and coleecdf used toners for printers,
- Systematic disposal of hazardous and non-hazandasite,
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- Regular management of cardboard, foil, plasticsranyclable waste,

- Systematic preparation of environmental protocals reports,

- Application for welding installation, the emissiohwhich does not require a permit,
- Cooperation with the Recovery Organization andQFfees,

- Development of waste disposal instructions andguoces.

As part of reducing the negative impact on the envtonment, ELZAB S.A. declares that the
materials and components are ecological and safgccordance with the RoHS Directive
(concerning the limitation of the use of substanioeslectronic equipment that may negatively
impact on the environment). In order to ensure maxn recovery of used devices withdrawn from
the market, ELZAB S.A. works under the contractwatspecialized organization for the recovery
of electro equipment, dealing with the collectiagreatment and recycling of used electronic
devices, in accordance with the requirements ofMBEE Directive. In order to ensure recovery,
including recycling of packaging waste, ELZAB Sworks under a contract with the Packaging
Recovery Organization. In 2020, sewage quality eéstipns were systematically carried out by
Zabrzaskie Przedsbiorstwo Wodocigow i Kanalizacji.

All activities related to water management, sewagmagement and waste management do not
pose a threat to the environment and do not neggtimpact on the environment.

As part of fire protection, the following were carried out:
- Inspection of fire extinguishers at the premisesEbZAB S.A. in Zabrze and in the
premises of ELZAB S.A. commercial offices in Wrogtand Warsaw,
- Inspection of hydrants and measurements of wafeiezfcy and pressure in the internal
and external fire water supply network,
- Inspection of the smoke exhaust system in staiscase
- Periodic inspection of chimney pipes,
- Development of a fire protection implementation estile along with the provision of
offers.
ELZAB S.A. is reliably and on time involved in oggational health and safety as well as health,
environmental and fire protection.

8. Dependence on suppliers and recipients

Suppliers

At ELZAB S.A. purchases are mostly made from doimesippliers. The total share of imports
and intra-Community purchases in total purchase2020 remained at a similar level as in the
previous year and amounted to approximately 14%.

The products in the trade offer of ELZAB S.A. cotaggely from the production carried out by
ELZAB S.A. They are mostly the result of the worfkoor own development department, and the
production process is carried out according toawum technology.

ELZAB S.A. properly plans the supply of raw matésjanaterials and components for production,
both in terms of quantity and type of purchasesgtan the sales forecast prepared by the sales
department.

The four largest suppliers (over 5% of deliveriématerials and goods in total deliveries) among
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domestic companies account for a total of 47% tfl weliveries.

The share of other domestic suppliers accountelk$srthan 5% of the total deliveries. Purchases
from other suppliers can be replaced with delivgefiem other companies.

The experience from previous years shows that thvere no negative phenomena in terms of
continuity of production and sales due to deliverie

None of the suppliers among foreign companies ale&% of the total deliveries.

The largest supplier of components for productioA020 was Fideltronik Poland Sp. z 0.0. (21%
of total supplies of materials and goods). The @altinet purchases from this company in 2020
exceeded 10% of the value of sales revenues.

In the opinion of the Management Board, this daegnse a threat to the continuity of production
and sales.

Currently, there are difficulties with access tdested materials, mainly electronics. Some
suppliers are postponing delivery times. The compsim constant contact with all suppliers and
actively monitors delivery schedules. At the samet the company carries out tasks to identify
substitutes and alternative sources of supply.

Recipients

The domestic market is the dominant market of dmera of ELZAB S.A., where sales revenues
in 2020 accounted for 92.9%, and in the previous 94.6%.

ELZAB S.A. sells its products directly through aatéx network.

ELZAB S.A. did not have customers for which theesalealized exceeded 10% of the total sales
revenues in 2020.

I. BASIC ECONOMIC AND FINANCIAL AMOUNTS

As a result of the revenues and costs incurredztmpany achieved the following results (in PLN
thousands) and profitability ratios on individugbés of activity in 2020.

2020 2019
1. Gross result from sales 27,539 34,782
Gross profitability from sales 23.3% 28.0%
2. Net result from sales 5,736 8,796
Net profitability from sales 4.9% 7.1%
3. Result of other operations 1,826 228
Operating profitability 6.4% 7.3%
4. Result of financial operation -568 -3,563
5. Gross result before 1 6,99¢ 5,461
Gross profitability 5.9% 4.4%
6. Net result 6,008 3,886
Net return 51 % 3.1%

In 2020, the gross result on sales in the amouitLdd 27,539 thousand was lower by 20.8%
compared to the PLN 34 782 thousand generatedlifl.20
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The following factors influenced the gross resultsales:

- Level of achieved sales revenues lower than exgectsulting from the COVID-19
pandemic situation. Sales decreased mainly inelgenent of fiscal devices (decrease by
6.8%) and non-fiscal products (decrease by 4.7%).

Due to the current situation caused by the coronavandemic, for entities providing

services related to gastronomy (also seasonalbtel land coal sales, the obligation to
replace the existing cash registers with onlinéhqaglisters was postponed from July 1,
2020 to January 1, 2021.

Due to the current situation caused by the coranaypandemic, for taxpayers providing
hairdressing, cosmetic, construction, legal ses/iogedical care provided by doctors and
dentists and from the fitness industry (in termsadimission), the obligation to replace
previously held cash registers with online cashstegs was postponed from January 1,
2021 to July 1, 2021.

The net profit on sales in the presented periodusatenl to PLN 5,736 thousand and was by 34.8%
lower than that obtained last year in the amourRldfl 8,796 thousand.

In 2020, the level of selling costs, excluding #ffects of impairment losses on receivables, was
lower than in 2019 by 29.5%. This is mainly relatethe COVID-19 pandemic situation, and thus
the lower level of spending on marketing activitéesl sales promotions.

General and administrative costs were lower ande@sed by 5.8% compared to the previous year.

In 2020, the achieved net profitability on salesoanted to 4.9%, which was lower than that
achieved in 2019 in the amount of 7.1%.

In 2020 and 2019, the balance of other operatiniyitdes was positive and amounted to PLN
1,826 thousand and PLN 228 thousand, respectiValyhigh level of other operating income was
affected by the grant for the remunerations obthinem the Regional Labour Office - as a form
on assistance partly financed from the Guaranteepl&/ee Benefits Fund, for which Elzab S.A.
applied and received a total of PLN 1,588 thousand.

In 2020, the operating profitability ratio was 6.4%d was lower than in 2019, which was 7.3%.

Both in 2020 and the previous year, the resultimaricial activities was negative and amounted to
PLN 568 thousand, in the discussed period and PBR33thousand in 2019. The reason is the
financing costs incurred by the Company (using\ardraft facilities, loans for the purchase of

materials for increased production and receiveddharhe negative result on financial activities

was lower than in 2019 due to positive exchangkemihces, which increased financial revenues
by PLN 1,866 thousand.

In 2020, gross profit amounted to PLN 6,994 thodsavhile in 2019 it amounted to PLN 5,461
thousand.

Having considered the current and deferred inc@xgrn 2020, ELZAB S.A. achieved a net profit
of PLN 6,008 thousand. For comparison, the netifgroR019 amounted to
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PLN 3,886 thousand.

In ELZAB S.A., in the presented period, there weoerevenues and costs due to discontinued

operations.

1. Revenues

In 2020, the Company generated revenues from basi@ting activities and from other operating

and financial activities.

The revenues achieved in 2020, compared to thesmonding period of the previous year, were

as follows (in PLN thousand):

2020 2019 Dynamics in %
1. Revenues from sale of products and services 100,442 106,253 94.5%
2. Income from sale of goods and materials 17,640 17,998 98.0%
Total revenues fromsale 118,082 124,251 95.0%

3. Other operating revent 2,42 667 363.1%
4. Revenues from financial operations 2,442 1,282 190.5%
Total revenues 122,946 126,200 97.4%

Sales revenues

Revenues from sale of own production products a&mdices as well as goods and materials in
2020 amounted to PLN 118,082 thousand, and weEblpwer than in 2019 (in PLN thousand).

Industry segments 2020 2019 Dynamics in %
Fiscal devices 74,522 80,006 93.15%
Non-fiscal products 19,659 20,640 95.25%
Industrial and non-industrial services 6,261 5,607 111.66%)
Goods and materials 17,640 17,998 98.01%
Together revenues 118,082 124,251 95.03%

In the fiscal devices segment, in 2020 sales wegr@ 8% lower than in 2019, mainly due to the
reduced number of ELZAB fiscal devices sold forpayers who were less interested in replacing
fiscal devices (replacement market) due to theaign in the country related to COVID-19.

Sales of goods and materials in 2020 decrease@dgoPpared to the previous year.

Foreign markets

The sales volume (in PLN thousand) of productseneds and goods to the domestic and foreign
markets in 2020 compared to 2019 is shown in thewing table:
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Descriotion Sales value Structure Sales value Structure Dynamics

P 2020 % 2019 % %

Total sales, including: 118,087 100.0 124,251 100.0 95.0
1. Domestic sales 109,721 92.9 117,557 94.6 93.3
2. Sales to foreign markets 8,361 7.1 6,694 5.4 124.9

In 2020, as in the previous years, the dominanketdor the operations of the Company was the
domestic market where 93% of sales revenues walieed.

Sales to foreign markets, in the case of fiscaladsy concerned the Hungarian, Greek and Kenyan
markets.

The remaining sales mainly concern Great Britaiglahd and Germany.

The main factor influencing the high level of exsom 2020 was the increased number of
recipients of fiscal devices in Greece, where thikgation to replace and update cash registers
according to the new legal regulations was intredud he original date for the replacement of
cash registers in Greece was July 1, 2020. Howeles,to the COVID-19 pandemic, it was
initially postponed to March 31, 2021, and now wfer postponement of this deadline is expected
to June 30, 2021.

2. Costs
In 2020, the Company incurred costs for the implatiagon of production and sales and for other

operating activities and financial costs, the vatiehich is presented in the table below compared
to the previous year (in PLN thousand).

2020 2019 Dynamics %
1. Production cost of sold products and ser 73,99: 73,53: 100.¢
including: inventory update 395 660
2. Value of the sold goods and materials 16,551 15,938 103.8
including: inventory update 797 579
3. Sale costs 7,793 11,119 70.1
including: inventory update -24 31
3a. Cost of sales, excluding receivables update 7,817 11,088 70.5
4. General management board ¢ 14,01( 14,861 94.2
5. Other operating costs 596 439 135.8
6. Financial costs 3,010 4,845 62.1
Total costs 115,952 120,739 96.0

In 2020, the Company incurred costs in the totabwamh of PLN 115,952 thousand, which were

4% lower than in the previous year.

Cost of goods sold

In 2020, the production costs of the products andices sold were at the previous year's level and
amounted to PLN 73,992 thousand, while the costeliihg goods and materials exceeded the

level of costs from 2019 by 3.8% and amounted thN BB,551 thousand.

The cost of production was influenced by:

- the level of sales of own products, which was lothan in 2019,

- the sales assortment structure,
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- aslightly higher level of warranty service costspending on the product range sold in the
country and the level of invoicing for guarantee/g® costs by the Company's dealers,
- lower effects of inventory updates than in 2019

The general and administrative costs and sellisgsadecreased in total by 16% in 2020 compared
to 2019.

The costs by type incurred in 2020 in the amourRldfl 95,424 thousand were by 3% lower than
those incurred in 2019. The percentage of selamstlitems in the total costs incurred was:

- 45.4% were the costs of materials and energyuwopson, which increased by 7% compared to
2019. The costs of materials are mainly influeniogdhe production structure, the level of sales,
exchange rates on which the price of imported pageb depends and domestic purchases with
prices denominated in relation to foreign currescighe costs of materials also include advertising
and information materials related to the condudddertising campaigns in the country and
abroad, as well as promotions.

- 27.9% was the cost of remunerations and emplbggrefits. The remunerations with add-ons and
costs of other employee benefits decreased by #paed to the same period last year. The
reduction in remunerations was caused by the actaten by the Company to limit the negative
effects of the COVID-19 pandemic. In April 2020etManagement Board of the Company, in
consultation with the trade unions, decided thahaperiod from May 1, 2020 to July 31, 2020,
the working time of employees will be reduced by@6ompared to their current working time.
The reduced working time applies to all professigraups present at ELZAB S.A. During this
period, employees were entitled to remunerationmMork - proportional to the reduced working
time. In addition, at the end of April 2020, the hM@ement Board of the Company, in consultation
with the trade unions, decided to suspend the boagslations for a period of 3 months and
introduced a 2-week holiday break in production pratluction-related departments.

- 24.3% were the costs of external services, thel lef which was lower by 15% compared to

2019. A significant item is the costs of guarargeevice, which is 60% of the costs of external
services. Other higher cost items involve extepratessing, IT services costs and advertising
services.

- 7.0% were depreciation costs, which were by 78hdri than those incurred in 2019.

In 2020, the result of updating the inventoriefimthed products amounted to PLN 395 thousand
and increased the production cost. In 2019, theltres the update of product inventories also
increased the production cost by PLN 660 thousand.

In 2020, the result on the updating of inventoaegoods and materials in the amount of PLN 797
thousand increased the cost of goods and matedklsin 2019, the result of updating inventories
of goods and materials amounted to PLN 579 thousenttincreased the cost of goods and
materials sold.
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In 2020, the result of updating receivables redwssdiihg costs by PLN 24 thousand, and in 2019
increased them by PLN 31 thousand.

3. Financial instruments
Information on open forward transactions is preseiitt note 24 on risks - interest rate risk.

As at December 31, 2020, the Company had receiwalplgder loans granted in the amount of PLN
5,254 thousand including accrued interest.

4. Development works

In 2020, the Development Department of ELZAB S.Arked on the following issues:

1. The Company completed the work and obtained apprfoveonline devices: K2Pay cash
register, K1Slim cash register and a virtual caspister for use in the KW1 passenger
transport.

2. A dedicated e-fiscalisation service for Uber waplemented using the KW1 virtual cash
register and the IT system provided by ELZAB.

3. Work was commenced to introduce Android fiscal desito the offer.

4. Work was continued to maintain the continuity opagval and commercial availability for
the offered fiscal devices.

5. Work was continued for the development of new deviand adaptation of cash registers on
export markets (including Romania, Hungary, Kertgahe changes in regulations.

6. Works related to the integration of ELZAB registesith the M/Platform, M/promo +, Hop &
Shop, e-receipt, etc. service platform.

7. Development of the integration of cash registeth won-cash payments.

8. Development work aimed at providing several modélshargers for electric vehicles to the
European market.

9. Development of the ELZAB cash register managemgstem by adjusting it to the growing
population of devices on the market and using & asrvice support platform.

10. Commencing the development of the ElzabCare prduohector air sterilization with UV rays.
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. BASIC FINANCIAL INDICATORS

ELZAB S.A. 01.01. - 31.12.2020 01.01.-31.12.2019
Gross sales profitability ratio % 23.32 27.99

Net profit margin ratio % 5.09 3.13

Return on equity ROE % 6.01 4.09

Return on total assets ROA 2.91 1.8¢€

Current fluidity ratio 1.27 1.32

High liquidity ratio 0.86 0.90

Total debt ratio 51.51 54.61

gross profit on sales/ net revenues from sales %

net profit / net revenues from sales %

net profit / equity %*

net profit / total assets %*

current assets* / short-termliabilities (excluding provisions and accruals)*
current assets - inventories - prepayments* /short-termliabilities*
liabilities and provisions for liabilities* / total assets*

* (asat the beginning of the period + as at the end of the period)/2

IV. UNUSUAL EVENTS AND OTHER FACTORS AFFECTING THE FINA NCIAL
SITUATION OF ELZAB S.A.

~NO O WNRINO|O|RIWINF

In 2020, ELZAB S.A., like most enterprises, did awbid the negative effects of the COVID-19
pandemic.

In the following quarters, there was a noticeal#erdase in revenues from the sale of fiscal
devices, which was related to the prudent appré@giurchases by the Company's dealers. The
amount of revenues was also influenced by the paostpent of the obligation to replace fiscal
devices with online devices, mainly for the HORE@Wustry (hotels, restaurants and catering)
from July 1, 2020 to January 1, 2021. The effetia@eased sales to the HORECA industry were
visible in Q4 2020. For half a year, from Januarg@21, to July 1, 2021, the obligation to replace
fiscal devices for entities providing hairdressargl cosmetic services, construction, medical and
those related to the improvement of physical camalivas also postponed.

V. FINANCIAL RESOURCES MANAGEMENT

In the introduction to the separate financial stests, under "i", the Management Board of the
Company presented the factors and activities uyidgrthe preparation of the separate financial
statements of the Company under the going conssumaption.

In Note 24 to the FS, the Management Board of tbhengany described the actions of the
Management Board in terms of responding to thesriskwhich the Company is exposed.

As mentioned above, in previous years, ELZAB S.Aadm investments and purchases of
production materials for the new fiscalisation loé so-called online. The delays in the entry into
force of the online fiscalisation regulations hadmpact on the Company's financial position and
the management of its day-to-day liquidity.

In order to limit the negative effects of the pamite and to improve financial liquidity, it was
decided to use the possibility of postponing paysesf certain public-law liabilities, and
negotiated with the financing banks: (i) in theea$ ING BankSlaski S.A. postponement of
payment dates of 5 installments by 5 months, ififhie case of Bank Millenium S.A. postponing
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the limit reduction date (from PLN 7,000 thousaadPtN 6,000 thousand) in the current account
from the end of April 2020 until the end of July220

The company has credit limits at banks and theipitisg of using supplier financing. The
company monitors its financial situation on an dngdasis and adjusts the payment options to
the proceeds obtained.

On August 5, 2020, Annex 6 to the Multi-product égment was concluded with ING Ba$ligski
S.A. with its registered office in Katowice, redogithe multi-product loan limit from PLN 49,100
thousand up to the amount of PLN 46 100 thousamdth® basis of the Annex, a sublimit was
made available for use under the working capitahlon a bank account and it was covered by a
guarantee granted by Bank Gospodarstwa Krajowedbeobasis of the portfolio agreement of the
Liquidity Guarantee Fund No. 3/PLG-FGP/2020 in tamount of PLN 8,000 thousand,
constituting 80% of the granted loan amount forlda period extended by 3 months, i.e. until
September 30, 2022.

VI.  INVESTMENTS
1. Investments in property, plant and equipment and itangible assets

In the statement period, the Company incurred abmkpenditures for the purchase and
modernization of fixed assets and intangible assetthe amount of PLN 5,564 thousand,
including, inter alia, expenditure on the moderha@aof buildings and structures, modernization
of production and office premises as well as otrumsents and tools for production.

Investment outlays for fixed assets and intangaskets were financed mainly with own funds and
partly by leasing.

In the statement period, ELZAB S.A. did not makg aatlays for the protection of the natural
environment. Specification of ELZAB S.A. producti@ioes not pose a threat to the natural
environment.

In 2020, the construction department of ELZAB ScAntinued the development work started in
previous statement periods and started the impletien of new topics. The value of expenditure
on the implementation of development works amournite®LN 3,513 thousand. The costs of
development works completed with a positive regulthe amount of PLN 840 thousand were
transferred to intangible assets. This amountlgrgoncerned new fiscal devices, the so-called
online, which were introduced for sale in 2020.

The investment plans for 2021 mainly include:

» purchase of machines, tools and devices necessamysure the continuity of production, as
well as partial renewal of the machine park,

» continuation of work on new products as part ofedepment works and purchase of forms for
the production of new products,

* modernization of buildings and rooms.

The investment will be financed with the Comparmyis funds, possibly with a loan or leasing.
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2. Investments in financial assets
In 2020, the Company did not make any new investsiarfinancial assets.

VIl. PROCEEDINGS PENDING BEFORE A COURT, COMPETENT AUTHO RITY FOR
THE ARBITRATION OR PUBLIC ADMINISTRATION

There are no significant proceedings pending beéoreourt, body competent for arbitration
proceedings or public administration body.

VIIl. AMOUNT AND TYPES OF THE COMPANY'S CAPITALS
1. Equity

As at December 31, 2020 and December 31, 201%dbhity of the Company includes (in PLN
thousand):

As at 31.12.2020

As at 31.12.2019

A. Equity

103,000

96,992

1. Basic capital

22,143

22,143

2. Surplus from the sale of shares above their naiwialu¢

11,21

11,21

3. Own shares

-1,997

-1,997

4. Other reserve capital - own shares 3,315 3,315
5. Reserve capital and spare capital 59,041 55,141
6. Profit/loss from previous years and the curyear, including: 9,287 7,179
6.1. Accumulated profits/losses from pregigears 3,279 3,293
6.2. Profit/loss of the current ye 6,00¢ 3,88¢

2. Settlement of financial result from previous yeis

Pursuant to Resolution no. 8 of the OGM of August 220, the net profit of ELZAB S.A. for
2019 in the amount of PLN 3 886 thousand PLN wHy ftansferred to the supplementary capital
of the Company.

In the statements of 2020, ELZAB S.A. did not paydeclare the payment of dividends for the
previous financial year.

3. Proposed distribution of the result for the currentperiod

At the time of publishing the financial statememit® Management Board of the Company had not
yet decided on the recommendation to the Generatihte of Shareholders of the method of
distribution of profit for 2020.

4.  Ownership structure of the equity
The structure of shareholders holding directlymatirectly through subsidiaries at least 5% of the

total number of votes at the General Meeting aBetember 31, 2020, and as at the date of
publication of the statements, according to thelkadge of the Company, is as follows:
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Full name (Company) Number of Number of Total Total number % of votes Share
ordinary preference number of of votes during the in the share
shares shares shares GM capital
COMP S.A* 12,228,189 18,450 12,246,639 12,320,439 75.66 75.89
ELZAB S.A. (own shares) 405,662 0 405,662 405,662 2.49 2.51
Other shareholders 3,466 729 18,020 3,484 749 3,556 829 21.84 21.59
TOTAL 16,100,580 36,470 16,137,050 16,282,930 100.00 100.00

* COMP. SA. with its registered office in Warsaw holds a total of 12,652,301 shares of ELZAB S.A. which represents 78.41% of the share capital
(directly - 12,228,189 ordinary shares, which is 75.78% of the share capital; directly - 18,450 preference shares, which is 0.11% of the share
capital, indirectly - 405,662 own shares of ELZAB SA, which is 2.51% sharein the share capital). Total number of votes from shares held by COMP
SA. amountsto 12,726,101, representing 78.16% of the total number of votes (directly 12,322,439 votes, representing 75.66% of the total number
of votes; indirectly - 405,662 votes arising from own shares of ELZAB, representing 2.49% share in the total number of votes).

Total:

Share capital 22,142,962.40 PLN

total number of shares 16,137,050
total number of votes 16,282,930

number of shares in public trading 16,137,050
number of shares on the st

exchange 16,100,580

5. Shares of ELZAB S.A. held by members of the Manageemt Board and the Supervisory
Board

Number of shares held by the Management Board @MB_S.A. as at December 31, 2020 and as
at the date of approval of the financial statemdrytshe Management Board of the Company,
according to the Company's knowledge, is as foll(pes.):

Bartosz Panek President of the Management Board 001,0
Jerzy Poptawski Vice-President of the Managemeratré&o 0
Total 1,000

Members of the Supervisory Board of ELZAB S.A.,@cking to the knowledge of the Company
as at the date of submitting the statements, downtany shares of ELZAB S.A.

6. Shares in the affiliates held by members of the Maagement Board and the Supervisory
Board

According to the best knowledge of the Company, trens of the Management Board and the
Supervisory Board do not hold shares in the sudseti of ELZAB S.A.

President of the Management Board of ELZAB S.A., Blrtosz Panek, has 37 shares of COMP
S.A.
Members of the Management Board of ELZAB S.A. dohwd shares in other affiliates.

Shares and stakes in other affiliates held by mesnbethe Supervisory Board of ELZAB S.A.
(pcs):
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- as at December 31, 2020:

COMP S.A.
Grzegorz Nalgyty Chairman of the Supervisory Board 0
Jarostaw Wilk Vice-Chairman of the Supervisory Bbar 2,420
Andrzej Wawer Secretary of the Supervisory Board ,20a0
Jerzy Kotkowski Member of the Supervisory Board 0
Kajetan Wojnicz Member of the Supervisory Board 0
Krzysztof Morawski Member of the Supervisory Board 1,615

After December 31, 2020, members of the SuperviBoard directly sold the shares of Comp

S.A.:

1. Andrzej Wawer sold 2,420 shares (Comp S.A. cumgoort no. 3/2021 of January 14, 2021);

2. Krzysztof Morawski sold 1,615 shares (Comp S.Arenir report no. 4/2021 of January 14,
2021);

3. Jarostaw Wilk sold 2,420 shares (Comp S.A. cumreport no. 5/2021 of January 14, 2021).

- as at April 23, 2020:

COMP S.A.
Grzegorz Nalgyty Chairman of the Supervisory Board 0
Jarostaw Wilk Vice-Chairman of the Supervisory Bbar 0
Andrzej Wawer Secretary of the Supervisory Board ,78Q
Jerzy Kotkowski Member of the Supervisory Board 0
Kajetan Wojnicz Member of the Supervisory Board 0
Krzysztof Morawski Member of the Supervisory Board 0

In addition, as at December 31, 2020, Mr. Jerzydugki held 37,800 shares with a total value of
PLN 1,890,000.00, representing 22.73% votes astaeholders meeting in CE Management
Group Sp. z 0.0., which holds 192,917 shares of [C8mA.

As at the date of publication of the financial staénts, Mr. Jerzy Poptawski holds 37,800 shares
with a total value of PLN 1,890,000.00, constitgti/.25% votes at the shareholders meeting in
CE Management Group Sp. z 0.0., which holds 302shages of Comp S.A.

In addition, members of the Supervisory Board hadiralirect share in COMP S.A. by CE
Management Group Sp.z 0.0.:
- -as at December 31, 2020:
« Mr. Andrzej Wawer holds 5,100 shares with a totalue of PLN 255,000.00,
constituting 3.07% votes at the shareholders mg@atiiCE Management Group Sp.z
0.0. with its registered office in Warsaw, whichlds192,917 shares of Comp S.A;;
« Mr. Krzysztof Morawski held 5,100 shares with aatotalue of PLN 255,000.00,
constituting 3.07% votes at the shareholders mgatiCE Management Group Sp.z
0.0. with its registered office in Warsaw, whichld192,917 shares of Comp S.A;;
« Mr. Jarostaw Wilk held 2,100 shares with a totalueaof PLN 105,000.00,
constituting 1.26% votes at the shareholders mgatiCE Management Group Sp.z
0.0. with its registered office in Warsaw, whicld192,917 shares of Comp S.A;;
- - as at the date of publication of the financiatetents:
« Mr. Andrzej Wawer holds 7,883 shares with a totalue of PLN 394,150.00,
constituting 3.60% votes at the shareholders mgatiCE Management Group Sp.z
0.0. with its registered office in Warsaw, whicld&302,719 shares of Comp S.A;;
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« Mr. Krzysztof Morawski held 6,957 shares with aatotalue of PLN 347,850.00,
constituting 3.18% votes at the shareholders mgatiCE Management Group Sp.z
0.0. with its registered office in Warsaw, whichld&302,719 shares of Comp S.A;;
« Mr. Jarostaw Wilk held 4,883 shares with a totalueaof PLN 244,150.00,
constituting 2.23% votes at the shareholders mgatiCE Management Group Sp.z
0.0. with its registered office in Warsaw, whichld&302,719 shares of Comp S.A;;
CE Management Group Sp. z 0.0. is not under th&aoof any of the aforementioned persons
(together they have a minority share).

7.  Call for the sale of shares - changes in the Sharelding of ELZAB S.A.
In 2020, there was no call for the sale of ELZAR .SShares.
8. Purchase of own shares

ELZAB S.A. carried out the following transactiors @art of the purchase of own shares:

- 2008 the Company bought 405,662 own shares @@mngtion,

In 2017, the Company sold a total of 768,093 omdirteearer shares (own shares) with a total
nominal value of PLN 1,045 thousand in two blockd&s on the regulated market, constituting
4.76% of the share capital and entitling to 768,00&s, which constitutes 4.72% of the total
number of votes at the general meeting of the Compat the average unit selling price of PLN
7.00 (seven) per share.

value of nominal

number shares at| % of the % value of value of
ELZAB SA - OWN SHARES | vyear of | Purchase| =", ° share | votesat] "o the
shares | Prc® urchase| capital the urchased purchased
i price P sm |P shares | Shares
EchﬁﬁEd fjﬁéde;ﬂpg\gg Shares|  o00g| 405,662 491 1,993 251%| 2.49% 552|  1.997
TOTAL X | 405662 4.91] 1,993 2.51%] 2.49% 552 1,997

The purchased shares are recognised in the equiittdsZAB S.A. with a negative sign.

9. Listing of ELZAB S.A. shares on the Warsaw Stock Eghange

The basic amounts in terms of listing of the Conymashares in 2020 are as follows:

- Average share price 4.79
- Maximum share price 9.85
- Minimum share price 2.72
Rate of return ((final rate - initial rate)/initigte)) 91.39
- Amplitude ((rate max.-rate min.)/rate min.)) 262%
- rate as at January 2, 2020 2.98
- rate as at December 30, 2020 5.70

The company has been listed on the WSE since May998.
Listing market: basic
Sector: IT
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ELZAB S.A. share price according to listing on theNSE in 2020

6,00
4 00

2,00

J-hiHh-iJnhi-ll--Llh-i-iﬂ-lu--—---ﬁi--nihlﬂll

sty '20 ... maj '20 lip '20 wrz 20 lis '20

IX. INFORMATION ABOUT THE ISSUE, REDEMPTION AND REPAYME NT OF
NON-EQUITY AND EQUITY SECURITIES

Not applicable.
X.  INFORMATION ABOUT THE AGREEMENTS

Long-term selected agreements in operations of tieompany:

Agreement on joint purchases of components andratto identification devices concluded on
July 25, 2011, by and between ELZAB S.A. and COMR. $formerly NOVITUS S.A.). The
agreement was concluded in order to obtain optomadiitions for the purchase of components and
automatic identification devices (Al).

Under the agreement, ELZAB S.A. commissioned COMR. $onducting negotiations and
making purchases for the needs of ELZAB S.A. indt@pe of purchasing components, Al devices
for distribution and Al devices for production.

Agreement for the sale of Dibal electronic scalesctuded on July 25, 2011 by and between:
ELZAB S.A. and COMP S.A. (formerly NOVITUS S.A.) dhe sale by COMP S.A. for ELZAB
S.A. electronic scales by DIBAL.

ELZAB S.A. obliges to purchase scales in accordamtie the orders placed and place them on
the market in its own sales network and to Straté&tjients of ELZAB S.A. Pursuant to the
agreement, the remuneration for ELZAB S.A. for $shée of scales was set as a trade discount.
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Agreement on the rules of cooperation in the fiefdthe production of electronic packages
concluded on September 19, 2011 by and between BLZA. and FIDELTRONIK IMEL Sp. z
0.0. Under the agreement, the company commissidRELIHRONIK IMEL Sp. z o.0.
performance of the service of purchasing electroamoponents, assembly and testing of packages
in accordance with the arrangements and documentatiELZAB S.A.

Agreement on rules principles of cooperation inftakl of the production of electronic packages
concluded on August 10, 2012 between ELZAB S.A. dNtElektronik Sp. z 0.0. Under the
agreement, the company commissions JM ElektronikzSp.o. performance of the service of
purchasing electronic components, assembly anthgesf packages in accordance with the
arrangements and documentation of ELZAB S.A.

The agreement concluded on December 16, 2013 bybatvdeen ELZAB S.A. and MICRA
METRIPOND KFT on the rules of cooperation in th@guction and delivery of fiscal devices
intended for the Hungarian market and the definitod the terms and conditions of the Parties'
activity in the field of distribution, provision ojuarantee and post-guarantee services of the
devices in question in the territory of Hungary.

On June 18, 2018, the company concluded a cooperagreement with JNJ Limited based in

Dubai, World Trade Centre, Level 12, P.O. Box. 98&bai, United Arab Emirates. The subject

of the agreement is to develop software and theecfgdroprietary copyrights to cache repositories,
embedded software for recording devices on the Eerand Zambia markets for a total value of
EUR 1,060 thousand, payable within 90 days frondéite of signing the carrier and the software
acceptance protocol. The financial terms of theagent do not differ from those commonly used
in agreements of this type.

On July 6, 2020, the company concluded a settleagmngtement with JNJ regarding the change of
the debt repayment date until June 30, 2021.

Credit agreements

On August 27, 2018, a multi-product agreement veeladed with ING Bani§laski S.A. with

its registered office in Katowice, with a maximunedit limit of PLN 49,100 thousand, and with
a maximum repayment date until December 31, 2022h@ basis of Annex 6 of August 5, 2020
to the above agreement, new credit repayment daesestablished. At the end of 2020 they are
as follows:

- PLN 10,000,000 non-renewable loan in a curreobast until May 31, 2023

- PLN 18,000,000 investment loan until May 31, 2023

At the same time, pursuant to the annex, the rpudtdtuct loan limit was reduced from PLN
49,100,000 to the amount of PLN 46,100,000, theray deadline by June 7, 2023. Pursuant to
the Annex, a sublimit will be made available foeusder the working capital loan in the bank
account in the amount of:

- PLN 10,000,000 from August 5, 2020 to Septemi@er2B21

- PLN 9,000,000 from October 1, 2021 to OctoberZfp1

- PLN 8,000,000 from November 1, 2021 to Novemlier2p21

- PLN 7,000,000 from December 1, 2021 to DecembtefB21
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- PLN 6,000,000 from January 1, 2022 to January2822

- PLN 5,000,000 from February 1, 2022 to Februdy2D22

- PLN 4,000,000 from March 1, 2022 to March 31,202

- PLN 3,000,000 from April 1, 2022 to April 30, 22

- PLN 2,000,000 from May 1, 2022 to May 31, 2022

- PLN 1,000,000 from June 1, 2022 to June 30, 2022

The sublimit was covered by a guarantee granteBlamk Gospodarstwa Krajowego on the basis
of the portfolio agreement of the Liquidity Guareat-und no. 3/PLG-FGP/2020 in the amount of
PLN 8,000 thousand, representing 80% of the grasredit amount for the credit period extended
by 3 months, i.e. until September 30, 2022.

On April 7, 2020, ELZAB S.A. concluded annex 6 ke toan agreement at Bank Millennium
regarding the renewal of the loan agreement of Deee 29, 2015 for the period until February
28, 2021. As part of the annex, new overdraft Barere set as follows:

- PLN 8,000,000 in the period from December 29,2l February 27, 2020

- PLN 6,000,000 in the period from February 28,202 July 30, 2020

- PLN 6,000,000 in the period from July 31, 202G-&bruary 28, 2021

Another annex 7, signed on March 1, 2021, extetidedredit period until February 28, 2023.
The financial terms of this agreement do not diffem those commonly used in agreements of
this type. The above limit was allocated to finanaarent operations.

On July 6, 2015, ELZAB S.A. concluded a PLN loaneggnent with mBank S.A. in the amount
of PLN 4,000 thousand for the purpose of finan¢irgcurrent business activities of the Company.
The financial terms of the agreement do not difi@m those commonly used in agreements of this
type. On August 20, 2015, the Company concludedefrvio. 1 to the PLN loan agreement with
mBank regarding the increase of the limit from P4]00 thousand up to PLN 6,000 thousand.
Other terms remained unchanged. On July 7, 2028eXNo. 6 was signed, which extended the
loan repayment date until July 8, 2021.

Lease agreements

Lease agreements concluded with ING Lease (PolSka)z o.0. to finance the purchase of
production and non-production equipment (storagks;aforklifts) and to finance the purchase of
cars.

The total value of financial lease liabilities aD&cember 31, 2020 was PLN 3,656 thousand.

Factoring agreements

On March 16, 2018, ELZAB S.A. and ING Commerciahdfice Polska S.A. concluded an
agreement for the provision of factoring servicasder which the Factor purchases, records,
collects and settles receivables regarding theasajeods and services due to ELZAB S.A. up to
PLN 4,000 thousand in the period from March 16,2l March 15, 2019.

In the following years, the Company increased #wtdring limit and, in accordance with Annex
No. 6 of January 16, 2020, it was at the levelldliR 2,000,000 with the deadline until March 15,
2021. In accordance with the annex, this term wignaatically extended until March 15, 2022.
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On April 21, 2021, pursuant to Annex No. 9, thedaiog limit was increased from the amount of
PLN 12,000 thousand up to the amount of PLN 17i®@0sand for the period from the date of
signing the annex to September 30, 2021.

From October 1, 2021, the exposure limit will beéNP12,000 thousand.

Loan agreements

Loansgranted by ELZAB S.A. as at December 31, 2020

Borrower Year of conclusion of Interest rate Total amounts of Loan amount repaid toLt?:?e?nguar]; at
the agreement granted loans in 2020 31.12.2020
private individual for 2016 EURrIr?aor;nlM * 150 thousand EUR 0 thousand EUR 150 thousand EUR
ELZABSE\ELLAS for 2016 EURE’;;:M * 400 thousand EUR 72 thousand EUR| 328 thousand EUR
ELZAB HELLAS *2019 EURIBOR 1M +
SA (consolidation of mardin 324 thousand EUR 0 thousand EUR 324 thousand EUR
) previous loans 9
B2B SOFT
Sp. Z 0.0. WIBOR 1M + 1,000 thousand
(formerly ELZAB for 2018 maroin 1,800 thousand PLN 805 thousand PLN ™ PLN
SOFT 9
Sp. 20.0.)

*) In December 2019, ELZAB S.A. and ELZAB HELLASAS .concluded an agreement under which 11 loangggan
by ELZAB S.A. were consolidated for ELZAB HELLAS/A. As a result of the agreement, the amount of ustr
interest as at December 31, 2019 in the amountUi® 26 thousand together with the original amowittoans
granted in the total amount of EUR 298 thousandewsensolidated into one loan of EUR 324 thousand.

On June 8, 2020, Elzab S.A. signed annex 2 tootre of June 21, 2018 granted to Elzab Soft Sp.
z 0.0. in the amount of PLN 1,800 thousand, extemthe repayment date to June 30, 2021.

The financial terms of the aforementioned agreeméatnot differ from those commonly used in
agreements of this type.

Loans takenby ELZAB S.A. as at December 31, 2020 (PLN thod$an

Lender: amount of the | amount to be repaid with interest rate
loan interests
Voivodeship Fund for En\_/ironmen_tal Protectio 1493 522 rediscount rate plus a margin of not Igss
and Water Management in Katowice ' than 3.50%
Comp SA 4,000 4,595 WIBOR 1M + margin
Comp SA 1,800 1,169| WIBOR 1M + margin
Comp SA 3,696 3,728 WIBOR 1M + margin
Comp SA 13,407 13,956] WIBOR 1M + margin
Multis Sp. z 0.0. 700 700] fixed interest rate

Loan agreement with the Provincial Fund for Envinemtal Protection and Water Management in
Katowice as part of de minimis aid. A loan in threcaunt of PLN 1,493 thousand was granted to
finance the task: "Thermomodernization of the bngd of Zaktady Urzdzen Komputerowych
ELZAB S.A,, located in Zabrze at ul. Elzab 1” (feenty: Kruczkowskiego 39). The remaining
amount to be repaid if PLN 522 thousand, as at Déee 31, 2020.
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On November 30, 2017, ELZAB S.A. took a loan fromnip S.A. in the amount of PLN 4,000

thousand. The repayment was to be made by Mar2gbBI®8. The financial terms of the loan did

not differ from those commonly used in agreemeritshs type. The loan interest rate was
determined based on the WIBOR 3M rate increaseithdynargin. The loan was secured with a
declaration and a blank promissory note.

On July 1, 2020, ELZAB S.A. concluded Annex No. dCOMP S.A. to the loan agreement in

the amount of PLN 4,000 thousand together withidigzest, under which, from the date of signing
the agreement, the interest rate on the loan wasgeld to WIBOR 1M increased by a margin.
Annex 5 of January 21, 2021 extended the loan rapaydate until December 31, 2021

On June 27, 2018, ELZAB and COMP S.A, with its ségjied office in Warsaw at ul. Jutrzenki

116, concluded a loan agreement in the amount &f PB00 thousand, paid by December 31,
2018, with due interests. The financial terms & tban do not differ from those commonly used
in agreements of this type. The loan interest was determined based on the WIBOR 3M rate
increased by the margin.

On January 16, 2020, Elzab S.A. concluded Annex2Neith COMP S.A. to the loan agreement

in the amount of PLN 1,800 thousand together with thterest, under which the loan repayment
date was extended until June 30, 2021.

On July 1, 2020, ELZAB S.A. concluded Annex No. BWCOMP S.A. to the loan agreement in

the amount of PLN 1,800 thousand together withidiezest, under which, from the date of signing
the agreement, the interest rate on the loan wasged to WIBOR 1M increased by a margin.

On November 29, 2019, the Company concluded witm&&.A. with its registered office in
Warsaw, an agreement under which, in return fouecedy Comp S.A.'s claims towards ELZAB
SA resulting from the loan agreement of June 2982fbncluded between Comp S.A. and ELZAB
S.A. for the amount of PLN 19,647 thousand plusrgdts (about which the Company informed in
the current report no. 18/2018 of June 29, 2018jipdn solutum was transferred to Comp S.A.
receivables (and rights and obligations) due to ARZS.A. towards Comp Centrum Innowacji Sp.

z 0.0. with its registered office in Warsaw undez toan agreement of June 28, 2019 concluded
between ELZAB S.A. and Comp Centrum Innowacji Sp.a@ for the amount of PLN 17 156
thousand increased by interests (the conclusiomhodh was announced by the company in the
current report No. 15/2019 of June 28, 2019). Thenge of the creditor was approved by Comp
Centrum Innowacji Sp. z 0.0. In connection with éfi@rementioned agreement, ELZAB S.A. also
concluded annexes to the aforementioned loan agmsnregulating the current amounts of debt,
interest rates and setting the repayment date tbfIbans as at January 31, 2022. The remaining
terms of the concluded annexes do not differ frbasé typical for this type of transaction on the
market. As a result of concluding the activitiesaéed above, the debt of ELZAB S.A. towards
Comp S.A. due to the aforementioned loan agreendecteased to the level of PLN 3,695,000.
As a result, Comp Centrum Innowacji Sp. z 0.0. edds be a debtor of ELZAB S.A. on June 29,
2018.

On November 22, 2019, the Company and Comp S.Ah s registered office in Warsaw,
concluded a loan agreement for the total amouPLdf 13,407. The agreement converts some of
the receivables under trade agreements into atlbamepayment date of which is 12 months from
the date of the agreement, i.e. until November Z20. The total value of the converted
commercial receivables as at the date of this ageaeis PLN 13,081 thousand.
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In addition, the parties agreed that interest$Hferdelay will be calculated also for the perioegaf
180 days from the date of issuing a given invogilting from the trade agreements, and will be
included in the total amount of PLN 326 thousandh&® nominal amount of the loan. The loan
bears interest at a variable interest rate, detesdnbased on the WIBOR rate for three-month
interbank deposits increased by the market maigirthe remaining scope, the terms of the
agreement do not differ from the ones typical fos type of transaction on the market. On July 1,
2020, ELZAB S.A. concluded Annex No. 1 with COMRAS pursuant to which, from the date of
signing the agreement, the interest rate on theewas changed to WIBOR 1M plus margin. Annex
2 of January 21, 2021 extended the loan repaynaatuhtil December 31, 2021.

On March 27, 2018, the Company took out a loarhedamount of PLN 2,000 thousand from
Multis Sp. z 0.0., with its registered office in Waw (02-757) at ul. Pory 78. The financial terms
of this loan do not differ from those commonly usedgreements of this type. The loan is hedged
with a registered pledge on the Company's own sh@@b5,662) and submission to enforcement
in accordance with Article 777 of the Code of CiAtocedure. On November 23, 2018, the
Company concluded Annex No. 1 to the loan agreememhich it undertook to repay the amount
of PLN 500 thousand until November 30, 2018, aredamount of PLN 1,500 thousand no later
than June 30, 2020. On June 29, 2020, the Commaryuled Annex No. 3 to the loan agreement,
in which it undertook to repay the remaining amauifrthe loan, i.e. PLN 700 thousand, until June
30, 2027.

Surety agreements

Not applicable.

Insurance agreements

. Property Insurance Agreement concluded with AVIVAowkrzystwo Ubezpiecze
Ogolnych S.A. The agreement is valid from MarchBIR0 to 28 February 2021.

. Third Party Liability Insurance Agreement concludedth AVIVA Towarzystwo
Ubezpieczé Ogolnych S.A. The agreement is valid from Februgrg020 to January 31,
2021.

. Group employee insurance is valid from Januaryd2,12o March 31, 2021.

Agreements regarding the acquisition of bonds

Not applicable.
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Xl.  INFORMATION ON THE AGREEMENT WITH THE ENTITY AUTHOR ISED TO
AUDIT THE FINANCIAL STATEMENTS

On August 4, 2020, ELZAB S.A. and Misters Audytaiser Sp. z 0.0. concluded an agreement
for the audit and review of the separate and caheield statements of ELZAB S.A. and the

ELZAB Group for 2020 and 2021. Remuneration forghegformance of the agreement is PLN 168
thousand in total for 2020 and 2021. The agreenadliotvs for the extension of the subject of the

thereof to include review for 2022, if the partegree to do so in the form of an annex to the
aforementioned agreement by October 30, 2021.

In 2020, ELZAB S.A. paid Misters Audytor Adviser @ka z 0.0., pursuant to the aforementioned
agreements, remuneration in the net amount of PENh8usand. In 2019, ELZAB S.A. paid
Misters Audytor Adviser Spotka z 0.0., pursuantite aforementioned agreements, remuneration
in the net amount of PLN 80 thousand.

Xll. BASIC RISKS AND THREATS IN THE OPERATIONS OF ELZAB S.A.

The description of risks and threats related tocthreducted activity of ELZAB S.A. can be found
in note 24 to the financial statements.

Xlll. INFORMATION ON THE IMPACT OF SPREAD OF THE COVID-19
CORONAVIRUS ON THE OPERATION OF THE COMPANY

In 2020, ELZAB S.A., like most enterprises, did @ebid the negative consequences resulting
from the SARS-CoV-2 and COVID-19 pandemic. The hiegaeffects of the pandemic were seen
in ELZAB S.A. from the end of March 2020, thereftine results for three quarters of 2020 include
this negative trend.

The following factors also had an impact on the am@f revenues achieved in 2020:

- due to the current situation caused by the coronsvpandemic, for entities providing
services related to gastronomy (also seasonalbtgl fand coal sales, the obligation to
replace the existing cash registers with onliné gagisters was postponed from July 1,
2020 to January 1, 2021.

- due to the current situation caused by the corenapandemic, for taxpayers providing
hairdressing, cosmetic, construction, legal ses/iogedical care provided by doctors and
dentists and from the fitness industry (in termsadimission), the obligation to replace
previously held cash registers with online cashstegs was postponed from January 1,
2021 to July 1, 2021.

In 2020, the Company took the following measurasit@ate the negative effects of the pandemic:

- in order to improve financial liquidity, it wasedided to take advantage of the possibility of

postponing the payment of certain public law ligig$, and also negotiated with the banks

financing: (i) in the case of ING Bartkaski S.A. postponement of payment dates for 5 instats

by 5 months, (ii) in the case of Bank Millenium Sgostponing the deadline to reduce the current
account limit from the end of April to the end afl\Jthis year;
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- in April this year The Management Board of then@any, in consultation with the trade unions,
decided that in the period from May 1, 2020 to RBly 2020, the working time of employees will
be reduced by 20% compared to their current workimg. The reduced working time applies to
all professional groups present at ELZAB S.A. Dgrihe period of work in reduced working
hours, employees were entitled to remuneratiorwiark - proportional to the reduced working
time, financed partly from the funds of the Guaeaadt Employee Benefits Fund, for which the
Company applied and received in total in the amo@itLN 1,588,000.

- in April this year The Management Board of then@any, in consultation with the trade unions,
decided to suspend the bonus regulations for aghefi3 months;

- at the end of April this year, in production gmmdduction-related departments, the Management
Board of the Company introduced a 2-week leavelhrea

- negotiations were initiated with suppliers ofte@r services or goods,

- on August 5, 2020, it and ING BaSkyski S.A. with its registered office in Katowice,rauded
annex 6 to the Multi-Product Agreement reducing thelti-product credit limit from PLN
49,100,000 to the amount of PLN 46,100,000, withrgpayment date until June 7, 2023.
Pursuant to the Annex, a sublimit was made aval&i use under the working capital credit in
the bank account in the amount of:

- PLN 10,000,000 from August 5, 2020 to Septemi@er2821

- PLN 9,000,000 from October 1, 2021 to OctoberZR1

- PLN 8,000,000 from November 1, 2021 to Novemlierz®21

- PLN 7,000,000 from December 1, 2021 to DecembefB821

- PLN 6,000,000 from January 1, 2022 to January2822

- PLN 5,000,000 from February 1, 2022 to Februay2D22

- PLN 4,000,000 from March 1, 2022 to March 31,202

- PLN 3,000,000 from April 1, 2022 to April 30, 22

- PLN 2,000,000 from May 1, 2022 to May 31, 2022

- PLN 1,000,000 from June 1, 2022 to June 30, 2022

The sublimit was covered by a guarantee granteBlamk Gospodarstwa Krajowego on the basis
of the portfolio agreement of the Liquidity Guareat-und no. 3/PLG-FGP/2020 in the amount of
PLN 8,000 thousand, representing 80% of the graeredit amount for the credit period extended
by 3 months, i.e. until September 30, 2022.

There are currently difficulties in accessing dertenaterials, mainly electronics, and some
suppliers are postponing delivery times. The comgpggm constant contact with all suppliers, and
the search for replacements is in progress, as well

The Company notes that it is not able to fullyrestie the potential effects of the SARS-CoV-2
and COVID-19 coronavirus-related pandemic on theiréuresults of the Company, as many
factors are currently beyond the control of the @any and are heavily dependent on development
situation in the country and in the world, as vealldecisions taken by state organs.

XIV. COMPANY DEVELOPMENT FORECAST

The development of the Company in 2021 and in ¢tlewing years, as in 2020, will be carried
out in strong synergy with the COMP industry group.
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Macroeconomic and Company-independent factors:

a) size of the replacement market for fiscal devices;

b) economic situation and possible changes in lawcaiffg the demand for fiscal devices
exported by ELZAB (inter alia Hungary, Greece);

c) The situation related to the SARS-CoV-2 coronavipasidemic and the incidence of
COVID-19,

d) return of the economy to the potential precedirgggndemic by reducing the restrictions
by the Polish and other governments.

Market and Company-dependent factors:

a) increasing the share of the ELZAB brand on theafisievices market by introducing new
functions of fiscal devices, new fiscal and norcdigproducts and new services to the offer,

b) ability to quickly adapt the offer to new requiremerelated to the project of implementing
online fiscalisation;

c) increase in the non-fiscal market share by develppales of proprietary and distributed
solutions in the field of electronic scales, prateeckers, automatic identification devices,
cash drawers, POS elements and sales managenmevarsof

The Company will continue to invest in new produatsluding software, technologies, moulds
and production tools, and will continue its orgagiowth strategy based on its own developments.

In addition, the Company will focus on improvingetiquality system of its own products and
ensuring the constant availability of equipment ¢astomers in order to strengthen its market
position.

The COMP Group and ELZAB S.A. continue to developrdegrated platform for selling services,
i.e. M/platform. It is the first internet platformm Poland which, based on a network of cash
registers, will allow service providers and poiotsale to develop their businesses.

M/platform allows using attractive promotional adrom producers participating in the program

and integrates many additional services such ass satalytics or the e-Mka Twoje Zakupy

application enabling safe shopping in the "orded @ollect" model. The platform already
associates over 10,000 traditional trade storestirout the country.

* M/promo+ — a service enabling producers to impleémmaodern promotional campaigns
targeted individually at specific retailers,

» M/store — marketplace sales platform connecting legaders with retail store owners; the
system prompts the user to optimally divide theeordasket into wholesalers, considering
prices, available promotions, logistic minimum,idety date or credit balance at individual
distributors,

* e-Mka — Twoje Zakupy — the application was creatéth the safety of consumers in mind,
which allows them to plan their purchases, limitihg time they spend in a closed store space,
and allows them to pick up prepared purchasesaridtder and pick up" model or with home
delivery.

On May 1, 2019, the amendment to the Act on tagards and services and the amendment to

the Act - Law on Measures entered into force, thtreducing the obligation to have online cash
registers according to a specific schedule fonviddial groups of taxpayers:
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- from January 1, 2020, for taxpayers selling fuel paroviding vehicle mechanics and tire
replacement services,

- due to the current situation caused by the coronavpandemic, for entities providing
services related to gastronomy (also seasonalbtgl fand coal sales, the obligation to
replace the existing cash registers with onlinér gagisters was postponed from July 1,
2020 to January 1, 2021.

- due to the current situation caused by the corenapandemic, for taxpayers providing
hairdressing, cosmetic, construction, legal ses/iogedical care provided by doctors and
dentists and from the fitness industry (in termsadimission), the obligation to replace
previously held cash registers with online cashstegs was postponed from January 1,
2021 to July 1, 2021.

The implemented on-line fiscalisation means thatheeash register will be equipped with a
communication interface to transmit data on tratisas on an ongoing basis to the servers of the
Central Repository of Cash registers run by thedHeahe National Revenue Administration at
the Ministry of Finance. The implementation of tuacept requires a gradual/phased replacement
(according to the above schedule) of all curreniherating cash registers with new models,
equipped with functions that meet the technicaliregnents of the new regulation. There is also
an obligation for each fiscal device to cooperaith & payment terminal, which is to support the
idea of electronic payments and limit cash transast

Ultimately, the changes are to tighten the fisgatesm and systematically reduce unregistered
economic turnover.

XV. STATEMENT ON NON-FINANCIAL DATA
Not applicable.
XVI. DESCRIPTION OF THE DIVERSITY POLICY

ELZAB S.A. has created a culture of an atmosphdralialogue, openness, tolerance and
teamwork, as well as an approach minimizing th&sriassociated with the loss of valuable
employees.

The company has not developed a diversity polidh wegard to the company's governing bodies
and its key managers. When selecting the compagoysrning bodies and its key managers, the
Company strives to ensure versatility and diverggpecially in the area of gender, education, age
and professional experience. Members of the ManageBoard and members of the Supervisory
Board of the Company are selected by the SupewiBoard and the General Meeting of the
Company, respectively, on the basis of qualifigatideld by the candidates and substantive
preparation to perform a specific function.

The company is considering the future implementadibthe rule of diversity management and an
equal treatment policy, bearing in mind the respaca diverse, multicultural society and putting
particular emphasis on equal treatment regardlesexg age, disability, health, race, nationality,
ethnic origin, religion, non-denominational, palal beliefs, trade union membership,
psychosexual orientation, gender identity, famitgtss, lifestyle, form, scope and basis of
employment or cooperation, and other grounds thlatdiscrimination.
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XVIl. STATEMENT ON THE APPLICATION OF CORPORATE GOVERNANC E

1. Set of corporate governance rules to which the issuis subject and the place where
the text of the set of rules is publicly available.

In the financial year 2020, ELZAB S.A. applied tites of corporate governance specified in the

set "Best Practices of WSE Listed Companies 20I6&. content of the document is available on

the website of the Warsaw Stock Exchange 8t#s://www.gpw.pl/dobre-praktykinformation

on the status of use by ELZAB S.A. of the Best ftas of WSE Listed Companies 2016 can be

found at https://www.elzab.com.pl/pl/relacje-innaskie/lad-korporacyjny/dobre-praktyki.

2. Provisions of the set of corporate governance rulesom which the issuer deviated,
along with an explanation of the reasons for suchaviation

The Company complies with most of the recommendatiand rules resulting from the "Best

Practices of WSE Listed Companies 2016", except for

- 3recommendations: I.R.2, Il.LR.2.,IV.R.2.

- 10 detailed rules: 1.2.1.7, 1.2.1.10, 1.2.1.117.1.15, 1.Z.16, 1.2.1.20., 1l.Z.2., 1l.Z.3., IV.2.,
V.Z.6.

With regard to the aforementioned regulations amdst the Company does not exclude the
possibility of introducing appropriate solutionstire future.

l. Information policy and communication with investors

A listed company cares for proper communicationhwitvestors and analysts, pursuing a
transparent and effective information policy. Fdistreason, it provides easy and non-
discriminatory access to the disclosed informati@ing a variety of communication tools.

Recommendations

I.R.2. If the Company carries out sponsorship, charitgtber activities of a similar nature, it will
include information on its policy in this regardita annual activity statement.
Recommendation is not applied.
Comment of the Company: The Company does not conduct policy on sponsorship
charitable activities. Occasionally, the Companypsurts institutions and individuals from
the Silesian region.

Detailed rules

1.Z.1.7. Information materials published by the Companytbe Company's strategy and its
financial results.
The rule is not applied.
Comment of the Company:The Company did not publish materials on the Corygan
strategy and financial results, apart from thegdibry statements.

1.Z.1.10. financial forecasts - if the Company has decidedublish them - published at least in
the last 5 years, along with information on therdegf their implementation.
The rule is not applied.
Comment of the Company:The Company has not decided to publish finanoedasts.
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1.Z2.1.11. Information about the content of the Company'eriml rule of changing the entity
authorized to audit financial statements, or infation about the absence of such rule.
The rule is not applied.
Comment of the Company:There is no formal rule in the Company to changeethtity
authorized to audit financial statements. Purstaatiite provisions in the Company's articles
of association, this entity is selected by the Cany{s Supervisory Board.

1.Z.1.15. Information that contains the description of thex@any's diversity policy in relation to
the authorities of the Company and its key manageissdescription should consider such
diversity, gender, education, age, work experieasayell as indicate the purposes of the
applied policy of diversity and its implementationthe statement period; if the Company
did not draw up and does not implement the poli€ydigersity on its website - the
explanation of the decision.
The rule is not applied.
Comment of the Company:The Company has not developed a diversity polidye T
members of the management board and supervisorg bbthe Company are selected by
the Supervisory Board and the General MeetingefQbmpany, respectively, based on the
qualifications of the candidates.

I.Z.1.16. Information on the planned broadcast of the gemaeddting - no later than 7 days before
the date of the general meeting.
The rule is not applied.
Comment of the Company:The Company does not plan to broadcast the gemeiing
due to The fact that lack shareholders are notdaated in it and the costs of broadcasting
the meeting are high.

1.Z.1.20. Recording of the course of the general meetintherform of audio or video.
The rule is not applied.
Comment of the Company:The Company does not record the proceedings ifotheof
audio or video due to the fact that shareholdexsiat interested in it and due to high costs.

I.Z.2. The Company whose shares are included in the WiB20WIG40 exchange indices also
ensures that its website is available in Englisteast to the extent indicated in 1.Z.1 rule.
This rule should also be applied by companies datie above indices if it is justified by
their shareholding structure or the nature andsodpheir business.
The rule does not apply to the Company.
Comment of the Company:Shares of the Company are not qualified to WIG20G\ar
40.

II.  The Management Board and the Supervisory Board

A listed company is managed by the management pidsrdembers act in the company's interest
and are responsible for its activities. The managenboard is responsible, in particular, for

leadership in the company, commitment to settiagtitategic goals and their implementation, as
well as ensuring the company's efficiency and sgcurhe company is supervised by an effective
and competent supervisory board. Members of thersigory board act in the interest of the
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company and follow the independence of their opisi@and judgements in their conduct. In
particular, it gives opinions on the company'stetyg and verifies the work of the management
board in terms of achieving the set strategic gaad monitors the results achieved by the
company.

Recommendations

II.R.2. Persons making decisions on the selection of mesnbkithe management board or
supervisory board of a company should strive taenthe versatility and diversity of these
bodies, including in terms of gender, educatior, aigd professional experience.
Recommendation is not applied.
Comment of the Company: When selecting members of the management board or
supervisory board, the company's bodies are gubgiede company's interests.

Detailed rules

II.Z.2. The presence of members of the company's manageésoand on the management or
supervisory boards of companies outside the compangup requires the consent of the
supervisory board.
The rule is not applied.
Comment of the Company:The Company's management board members may bé a par
of management boards or supervisory boards of cingpeompanies without the consent
of the supervisory board.

lll. Internal systems and functions

A listed company maintains effective systems ofterimal control, risk management and
supervision over compliance with the law, as weall an effective internal audit function,
appropriate to the size of the company and the ayjokscale of its activities.

Detailed rules

11.2.3. With regard to the person in charge of the intermadiit function and other people
responsible for carrying out its tasks, the rulegbe independence specified in the generally
accepted international standards of professioragitime of internal audit are applied.
Theruleisnot applied.
Comment of the Company: An internal audit function has not been establisirethe
Company.

IV. General meeting and relations with shareholders

The management board of a listed company and ipereisory board should encourage
shareholders to become involved in the Companfesraf primarily through active participation
in the general meeting. The general meeting shiadpect the rights of shareholders and should
to ensure that the adopted resolutions do notteidkee legitimate interests of individual groups of
shareholders. Shareholders participating in theeigénmeeting exercise their rights so as not to
violate decency.

Recommendations
IV.R.2. Ifitis justified by the shareholder structurgloe company's expectations of shareholders,
if the company is able to provide the technicatasfructure necessary for the smooth
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conduct of the general meeting using electronicnra@d communication, it will allow the
shareholders to participate at the general meesirgy such means, in particular by:

1) real-time broadcasting of the general meeting;

2) real-time, two-way communication within whichetishareholders may express their
opinions at the general meeting, being in othecgtaan the one of the general meeting,
3) carrying out, in person or by a proxy, the vgtimghts in the course of the general
meeting.

Recommendation is not applied.

Comment of the Company:Due to the shareholding structure and the lackkpéctations

of shareholders, as well as economic reasons, @ahg@ny does not allow shareholders to
participate in the General Meeting by means ofted@c communication.

Detailed rules

IV.Z.2. If it is justified by the Company's shareholdingusture, the Company will make
broadcasting of the general meeting in real timaiply available.
Theruleisnot applied.
Comment of the Company: Due to the shareholding structure and economimn=aghe
Company does not provide broadcasting of the mgeimreal time.

V. Conflict of interest and transactions with affiliates

The Company should have transparent proceduregreventing conflicts of interest and
concluding transactions with affiliates in conditsoof a possible conflict of interest. Procedures
should provide for methods to identify, disclose amnage such situations.

Detailed rules
V.Z.6. In its internal regulations, the Company speciffescriteria and circumstances in which a
conflict of interest may arise in the company, &l as the rules of conduct in the face of a confli
of interest or the possibility of its occurrencéeTlTCompany’s internal regulations include, but are
not limited to, the prevention, identification arebsolution of conflicts of interest, as well as the
exclusion of a member of the management boardeosupervisory board from participation in the
consideration of a subject to or at risk of confo€interest.
Theruleisnot applied.
Comment of the Company: The Company has not introduced specific rules dwirgp
internal conflicts of interest. In the event ofanfict of interest, generally applicable laws
are applied.

VI. Remunerations

The company has a remuneration policy at leastnfembers of the Company's governing bodies
and key managers. The remuneration policy spegifiparticular the form, structure and method
of determining the remuneration of members of tlem@any's governing bodies and its key
managers.

3. Description of the main features of the issuer's ternal control and risk management

systems in relation to the process of preparing fencial statements and consolidated
financial statements.
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The Management Board of ELZAB S.A. and the Findn®aector supported by the
accounting and financial controlling departmentrasgponsible for control, risk management
and the correctness of financial reporting. The Gamny's financial reporting is carried out in
compliance with the standards set out by the latenal Accounting Standards and the
International Financial Reporting Standards. Peysmsponsible for the preparation of
financial statements constantly monitor legal clesnthat affect the shape of the reporting
standards applied. The prepared half-yearly andi@nimancial statements are subject to:
reviews or audits by an independent statutory audiespectively. The statutory auditor is
selected in accordance with the rules set outarAitt of May 11, 2017, on statutory auditors,
audit companies and public supervision. The seled8 made by the Supervisory Board of
ELZAB S.A. after receiving the recommendation @& #hudit Committee.

4. Indication of shareholders holding, directly or indrectly, significant blocks of shares
with an indication of the number of shares held byhese entities, their percentage share
in the share capital, the resulting number of voteand their percentage share in the total
number of votes at the general meeting.

The shareholding structure of ELZAB S.A. as atdh& of the annual statement is presented

below:

Full name (Company) Number of Number of | Total number | Total number | % of votes at | Share in the

ordinary preference of shares of votes the GM share capital
shares shares

COMP S.A* 12,228,189 18,450 12,246,639 12,320,439 75.66 75.89

ELZAB S.A. (own shares) 405,662 0 405,662 405,662 2.49 2.51

Other shareholders 3,466 729 18,020 3,484 749 3,556 829 21.84 21.59

TOTAL 16,100,580 36,470 16,137,05Q 16,282,930 100.00 100.00

* COMP. SA. with its registered office in Warsaw holds a total of 12,652,301 shares of ELZAB SA. which represents 78.41% of the share capital
(directly - 12,228,189 ordinary shares, which is 75.78% of the share capital; directly - 18,450 preference shares, which is 0.11% of the share
capital, indirectly - 405,662 own shares of ELZAB SA, which is 2.51% sharein the share capital). Total number of votes from shares held by COMP
SA. amountsto 12,726,101, representing 78.16% of the total number of votes (directly 12,322,439 votes, representing 75.66% of the total number
of votes; indirectly - 405,662 votes arising from own shares of ELZAB, representing 2.49% share in the total number of votes).

5. Indication of the owners of all securities with speial control rights, together with a
description of these rights
At ELZAB S.A. there are no special powers of ingjmet

6. Indication of any restrictions on the exercise of eting rights, such as restrictions on the
exercise of voting rights by holders of a certain ypportion or number of votes, time
restrictions on the exercise of voting rights or povisions according to which equity rights
related to securities are separated from the ownehngp of securities.

In ELZAB S.A., there are no restrictions on thereise of voting rights.

7. Indication of any restrictions on the transfer of avnership of the issuer's securities
The Articles of Association of ELZAB S.A. do notlit the transfer of ownership of the

Issuer's securities. All shares of the Companyraresferable in accordance with Art. 337 81
of the Commercial Companies Code. However, it ghdod noted that series B registered

shares are privileged and in accordance with papigiO of the Company's Articles of

Association. The conversion of registered shareshrarer shares requires the consent of the

Supervisory Board. Bearer shares may not be catvérto registered shares.
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Description of the rules governing the appointmenaind dismissal of managing persons
and their rights, in particular the right to decide on the issue or redemption of shares
Pursuant to 8 13 and § 14 of the Company's Articfe&ssociation, the Management Board
of the Company consists of one or more memberkjdirgy the President of the Management
Board, appointed for a joint term of office. Thenteof office of the Management Board is
three years. Members of the Management Board apeirgpd and dismissed by the
Supervisory Board, specifying the number of memloérhe Management Board for each
term of office and the function that a person ipedorm in the Management Board. Changing
the position in the Management Board of the Compampt allowed without prior dismissal
of a given person from the Management Board ofdbmpany. The Supervisory Board may
dismiss a member of the Management Board or theedvianagement Board of the Company
before the end of the term of office. The ManagenBoard of the Company manages the
Company and represents it outside. All matterstedldo the running of the company's
business, not reserved by law or the Articles afokgation as the competence of the General
Meeting or the Supervisory Board, fall within thentpetence of the Management Board. In
order to submit declarations of will and sign om&lé of the company, cooperation between
the President of the Management Board and a mepfbére Management Board or two
members of the Management Board or one membeedfiinagement Board and the Proxy
is required.

Description of the rules for changing the issuer'srticles of association or agreement
Pursuant to 8§ 30 (5) of the Articles of Associatithre powers of the General Meeting include,
in particular, amendments to the Articles of Asation. Pursuant to the provisions of Art. 415

§ 1 of the Commercial Companies Code, a resolutamend the Articles of Association is
passed by a three-fourths majority of votes. Thee®d Meeting may adopt resolutions
regardless of the number of shareholders presehslaares represented, unless the Code of
Commercial Companies provides otherwise. Each spiaes the right to one vote at the
General Meeting. Resolutions of the General Meedirggadopted by an absolute majority of
votes of shareholders present at the Meeting, sittesArticles of Association or applicable
law provide otherwise. The General Meeting may adegolutions only on matters included
in the agenda, unless the entire share capitapiesented at the Meeting, and no one present
has objected to adopting the resolution.

The method of operation of the general meeting anids fundamental powers as well as a
description of the shareholders' rights and the métod of execution of resolutions, in
particular the rules resulting from the rules of the general meeting, if such rules have
been adopted, unless the information in this respecesults directly from legal provisions
The General Meeting is held as Ordinary or Extramangy and, as a body of the Company, it
acts pursuant to the provisions of the Code of Cemial Companies, the Articles of
Association and the provisions of the Regulatiohshe General Meeting available to the
public, the content of which is available on theuksr's website atww.elzab.pl

The rules of convening and conducting general mgetof ELZAB S.A. are specified in the
Regulations of the General Meeting of the Comp&sneral Meeting of ELZAB S.A. is
convened and held in accordance with the provisidtise Commercial Companies Code and
the provisions of the Company's Articles of Asstioia
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Only persons who are shareholders of ELZAB S.A. payicipate in the GMS sixteen days
before the date of the meeting, i.e. the "RegisindDate". In order to participate in the general
meeting, shareholders should apply not later timethe first working day after the Registration
Date to the entities maintaining their securitiesaaints for issuing a personal certificate
confirming the right to participate in the generadeting. The meeting is attended by members
of the Supervisory Board and the Management Boar@ icomposition that allows for
substantive answers to questions asked during degimg. If the Company's financial matters
are included in the agenda, the Company's Statétodyjtor, Chief Accountant or Financial
Director are invited to participate in the meetifige meeting may also be attended by experts
and guests invited by the Management Board, SugmwviBoard or Shareholders who have
requested that the meeting be convened, includimgedr members of the Company's bodies,
if the agenda includes an assessment of theirqeaface in the Company. A shareholder who
is a natural person may participate in the meeding) exercise the voting right in person or
through a proxy. A shareholder who is not a natpeason may participate in the meeting and
exercise the voting right through a person autleorio make declarations of will on its behalf
or through a proxy. The Company's internal regofegido not provide for the possibility of
participating in the meeting by means of electraammunication or exercising the right to
vote by means of electronic communication or byegpondence. Resolutions of the meeting
are adopted by an absolute majority of votes, sgnilee provisions of applicable law or the
provisions of the Articles of Association of ELZARA. do not state otherwise

The competences of the General Meeting of the Cagnpeclude matters not reserved by the
Issuer's Articles of Association for other bodiewl aspecified by the provisions of the
Commercial Companies Code:

 considering and approving the statements of tlamadement Board and Supervisory
Board, balance sheet and profit and loss accoontbé previous financial year,

» adopting a resolution on distribution of profitscoverage of losses,

* granting a discharge to the authorities of thenany on the performance of their duties,

» changing the Company's Articles of Association,

» changing the subject of the Company's business,

* increasing or decreasing the share capital ofGbepany, increasing or decreasing
reserve capitals,

» merger or transformation of the Company,

« dissolution and liquidation of the Company, seétetand dismissal of liquidators and
establishing the rules for the division of the Camys assets after liquidation,

* bond issue,

« dissolution and liquidation of the Company,

* consent to introduce the Company's shares tagiratiing

» sale and lease of the enterprise or its organpaetl and establishment of a limited
property right thereon,

» matters relating to claims to repair damage ahusé¢he establishment of the Company
or in the exercise of management or supervision,

» establishing the rules for remunerating membétkeoSupervisory Board,

« consideration of matters submitted by Sharehelgarsuant to the Act or the Articles of
Association.
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Detailed rules for the operation of the General titgeare set out in the Regulations of the
General Meeting adopted by the General Meeting.

11. Description of the operation of the issuer's manageent, supervisory or administrative
bodies and their committees, including the composin of these bodies and changes to
them during the last financial year

Management Board of ELZAB S.A.

The Management Board of the Company acted purdaahe provisions of the Commercial

Companies Code, the provisions of the Companyisl@stof Association, the Regulations of
the Management Board, open and available to théicpudpproved by a resolution of the

Supervisory Board and in accordance with the ppiesi of the "Best Practices of WSE Listed
Companies 2016". The current text of the Regulatiminthe Management Board is available
on the Issuer's websiteatvw.elzab.pl

The Management Board is obliged to manage all msattethe Company, except for matters
reserved by the relevant provisions of law to thmpetence of the Supervisory Board or the
General Meeting of the Issuer. The detailed modepefation is specified in the Regulations
of the Management Board. The Management Board &@AB_S.A. consists of one to five
persons appointed by the Supervisory Board foird joree-year term of office. In the case of
a multi-person Management Board, the cooperatiawoimembers of the Management Board
or one member of the Management Board with a prexgquired to submit declarations of
will and sign on behalf of the Company. Agreemavita members of the Management Board
of the Company are concluded on behalf of the Compa a representative of the Supervisory
Board delegated from among its members. The saoeegure applies to other legal actions
between the Company and a member of the ManagéBoand. A member of the Management
Board may not deal with competitive interests otipgoate in a competitive company as a
partner, shareholder or member of the authoriti@tjout the consent of the Supervisory
Board. The remuneration of the members of the Mamemt Board is determined by the
Supervisory Board.

The work of the Management Board is managed byPtiesident of the Management Board:
he divides the work between the members of the igam&nt Board, coordinates their work,
sets the agenda, convenes and chairs the meefitigs blanagement Board, represents the
Management Board in front of the General Meeting.

As at 31 August 2020, the Management Board of "EBZSA was as follows:
* Krzysztof Urbanowicz — President of the Managenioard
« Jerzy Poptawski — Vice-President of the ManagarBeard

Until August 31, 2020, the position of the Presid&ithe Management Board was held by Mr.
Krzysztof Urbanowicz. On August 31, 2020, the Suary Board elected the Management
Board of the Company for a new three-year term.Auraber of members of the Management
Board was set at 2 people. Since September 1, 2A02®artosz Panek has been appointed
President of the Management Board and Jerzy Pokidwas been appointed Vice-President
of the Management Board.
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As at 31 December 2020, the Management Board ofABL3.A. was as follows:
* Bartosz Panek — President of the Management Board
« Jerzy Poptawski — Vice-President of the ManagerBeard

Until the publication of the annual statementsrehgere no changes in the composition of the
Issuer's Management Board.

Supervisory Board of ELZAB S.A.

The Supervisory Board acted in accordance witlptbeisions of the Commercial Companies
Code, the provisions of the Company's Articles afsdciation, the publicly available
Regulations of the Supervisory Board, definingatganization and manner of performing
activities, and the rules of the "Best Practice®/&E Listed Companies 2016". The content of
the Regulations of the Supervisory Board is avéglain the Issuer's websitevaivw.elzab.pl
The Issuer's Supervisory Board consists of 5 tembers, including the Chairman and Vice-
Chairman. The number of members of the Supervi@wgrd is adopted by the General
Meeting. At least two members of the SupervisorafBloshould meet the criteria of being
independent from the Company and entities withiBagmt connections with the Company.
Remuneration for members of the Supervisory Bosudeetermined by the General Meeting.
The term of office of the Supervisory Board of ELEA.A. lasts for 3 years and expires on
the date of the Ordinary General Meeting of the Gany approving the financial statements
for the last year of operation.

The specific duties and powers of the SupervisargrB include:

a) auditing the balance sheet and profit and lossiadco

b) auditing the statements of the Management BoatdeoCompany and the motions of the
Management Board regarding the distribution of ipmfcoverage of losses,

c) submitting to the General Meeting a written repmrtthe results of the activities referred
to above,

d) appointing and dismissing members of the Issueasdgement Board and determining the
amount of remuneration for them,

e) adopting the regulations of the Management BoattefCompany,

f) expressing consent to granting the Management Boandent to perform the following
activities:
> acquisition, as part of one or more related trainmas of an enterprise or its

organized part,

purchase or sale of real estate, perpetual usudrugttare in them,

encumbering real estate, perpetual usufruct oagesh it by creating a mortgage

or other limited property right,

taking up or acquiring shares (stocks) in anotleengany and disposal of owned

shares (stocks),

expressing consent to incur liabilities relatingatgingle transaction or a series of

related transactions with a total value exceeditg(bve percent) of the value of

the Company's equity not provided for in the Conymifinancial plan (budget)

approved in accordance with the provisions of thigcks of Association.

g) selecting a statutory auditor to audit the Compafigancial statements,

h) expressing consent to the conversion of registeiades into bearer shares,

YV WV VYV
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i) approving changes to the accounting principlesi¢gphpplied by the Company,

J) establishing the uniform text of the Company's @et of Association,

k) delegating members of the Supervisory Board tooperfspecific supervisory activities
independently,

[) issuing bonds other than convertible bonds or bevithspriority rights.

As at December 31, 2020, the Supervisory Boarti@f3ompany was composed of:
Grzegorz Nalgyty - Chairman of the Supervisory Board

Jarostaw Wilk - Vice-Chairman of the SupervisoryaBib

Andrzej Wawer - Secretary of the Supervisory Board

Jerzy Kotkowski - Member of the Supervisory Board

Krzysztof Morawski - Member of the Supervisory Boar

Kajetan Wojnicz - Member of the Supervisory Board

As at the date of publication of the statemenis Abdit Committee was composed of:
Kajetan Wojnicz - Chairman of the Audit Committdeloe Supervisory Board
Grzegorz Nalgyty - Vice-Chairman of the Audit Committee of theg@rvisory Board
Andrzej Wawer - Secretary of the Audit Committeelhs Supervisory Board

A member of the A member of the Committee has | A member of the Committee
Committee meets the | knowledge and skills in the field off has knowledge and skills in the
statutory criteria of accounting or auditing of financial | industry in which the issuer
independence statements operates

Kajetan Wojnicz YES YES

Grzegorz Nalgyty YES

Andrzej Wawe YES YES

The members of the Audit Committee who meet thealitimms of independence are: Mr. Kajetan
Wojnicz - Chairman of the Audit Committee and GrmegNaleyty - Vice-Chairman of the Audit
Committee.

The members of the Audit Committee with knowledgel akills in accounting or auditing of

financial statements are: Mr. Kajetan Wojnicz - @nan the Audit Committee, and Mr. Andrzej

Wawer, Secretary of the Audit Committee. The mendf¢he Audit Committee with knowledge

and skills in the industry in which ELZAB S.A. op¢es is: Mr. Andrzej Wawer - Secretary of the
Audit Committee. The CVs of the members of the Audommittee were published by the
Company in Current Report No. 20/2017 on Augu&(d,7.

The Audit Committee and the Supervisory Board ractiursuant to the Act on Statutory Auditors,
Audit Companies and Public Supervision of May 1012 (the Journal of Laws 2017 No. 1089)
(hereinafter referred to as the "Act"), established
1. The policy of selecting an audit company to condurcaudit in the Company
2. The procedure for selecting an audit company ta@lgohan audit in the Company
3. The policy for the provision by the audit compawyducting the audit, by entities related
to this audit company and by a member of the ndtwbthe audit company of permitted
non-audit services in the Company
4. The regulations of the Audit Committee of the Susenry Board of ELZAB S.A.
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The main assumptions of the audit company selepitioy adopted by the Audit Committee and
the Supervisory Board are:

a) selection of an audit company made by the SupewvBoard after getting acquainted with
the recommendation of the Audit Committee,

b) the audit company is selected in accordance wighpitocedure adopted by the Audit
Committee of the Supervisory Board,

c) selection of the audit company complies with thevgions of the Act, in particular
considering the rule of rotation of the audit compand the key statutory auditor in such
a way that the maximum uninterrupted duration afugbry audit engagements conducted
by the same audit company or an audit company e¢edavith this audit company or any
member of the network operating in the Europearobmountries to which these audit
companies belong, does not exceed five years.eAsdime time, the key statutory auditor
may not conduct the statutory audit in the Compfany period longer than five years. In
addition, he/she may again conduct the statutodjt &authe Company at least three years
after the end of the last statutory audit.

The main assumptions of the policy adopted by thditACommittee and the Supervisory Board
of the provision of permitted non-audit serviceEBZAB S.A. by the audit company conducting
the audit, by entities related to this audit conypand by a member of the network of the audit
company are:

a) the audit company or the statutory auditor conahgcthe audit, an entity related to this
audit company, or any member of the network ofiindit company or the statutory auditor,
do not provide, directly or indirectly, to the Coamy or its related entities any prohibited
services that are not auditing or financial audiivaties,

b) prohibited non-audit services are listed in Artibl¢1) of the Regulation of the European
Parliament and of the Council No. 537/2014 of Apfi| 2014,

c) the provision of prohibited services is possibly@a the extent unrelated to the Company's
tax policy, after the Audit Committee has carriedt @an assessment of threats and
safeguards to independence.

The composition of the Audit Committee, the methbdppointment, tasks, scope of activities and
mode of operation are specified in the Regulatiohghe Audit Committee adopted by the
Supervisory Board on November 27, 2017.

Pursuant to the Regulations, the Audit Committeerajes collectively, unless a resolution of the
Audit Committee delegates its member to performectic activity. The Chairman of the Audit
Committee is responsible for the cooperation ofAbdit Committee with the Supervisory Board,
in particular by submitting opinions, conclusionsdareports of the Audit Committee to the
Supervisory Board. The Audit Committee meets adtlézur times a year, on dates determined by
the Chairman of the Audit Committee, if possibldooe the dates of the Supervisory Board
meetings. In special cases, the meeting of thetALminmittee may be convened by the Chairman
of the Supervisory Board. Meetings of the Audit Qoittee may be convened by its Chairman on
his own initiative, a member of the Audit Committ@eanother member of the Supervisory Board,
as well as at the request of the Management Baapeyson responsible in the Company for the
internal control system, risk management systemintgrnal audit. Meetings of the Audit
Committee may be held without being formally coregnprovided that all members of the Audit
Committee are present and agree to hold the mesith@ specific agenda. The Audit Committee
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adopts resolutions if at least half of its memlagespresent at the meeting of the Audit Committee,
and all members have been properly invited on tifhe. Audit Committee may adopt resolutions
in writing (by circulation) or by means of remotenemunication. Resolutions of the Audit
Committee are adopted by a simple majority of votes. In the event of an equal number of votes,
the vote of the Chairman of the Audit Committedesisive. In order to perform its activities, the
Audit Committee may:

a) demand the submission of specific information ocutnents by employees or associates
of the Company, in particular in the field of acnting, finance, internal audit and risk
management,

b) invite employees or associates of the Companyiat garties to meetings (with or without
the presence of members of the Company's Managedoand),

c) seek, at the Company's expense, advice from extadvesors to the extent necessary to
perform the tasks of the Audit Committee. The A@iiimmittee may request that the key
statutory auditor discuss with the Audit Commitkey issues arising from the audit of the
Company's statements.

The tasks of the Audit Committee include in patacu

a) monitoring the financial reporting process, theefilveness of internal control systems and
risk management systems in the field of finane@glarting, performance of financial audit
activities, in particular, the audit conducted bg audit company,

b) controlling and monitoring the independence of #iatutory auditor and the audit
company,

c) informing the Supervisory Board or other superwsauthority about the results of the
audit,

d) assessing the independence of the statutory auditor

e) developing a policy for the audit company to prevermitted non-audit services,

f) determining the procedure for selecting an auditgany by the Company,

g) submitting recommendations to the Supervisory Baaghrding the appointment of a
statutory auditor in accordance with the adoptdtyp@and performing all entrusted tasks
under a resolution of the Supervisory Board.

In 2020, the Audit Committee held 5 meetings, dysivhich it performed tasks in the following
scope:

- analysis of financial statements,

- approval of the audit committee's reports onatbeessment of the Management Board's report on
the Company's operations,

- activities in the procedure related to the sebecdbf an entity authorized to audit the Company's
financial statements,

- analysis of the fulfillment by the Management Bbaf the Company of the periodic assessment
procedure for concluding transactions with thdiatgs,

- work related to the development of the remunengpiolicy in the Company,

- entrusting functions to members of the Audit Cattes.

12. Permitted non-audit services provided to the issueand its capital group by the audit

company auditing their financial statements and whher, therefore, the independence
of this audit company was assessed and consentedhe provision of these services
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The audit company auditing the financial statemeftELZAB S.A. and the consolidated
financial statements of the ELZAB Capital Group dit provide non-audit services for the
Issuer and its subsidiaries in 2020.

13. The main assumptions of the developed policy of geting an audit company to conduct
the audit and the policy of providing by the auditcompany conducting the audit, by
entities associated with this audit company and byt member of the network of the audit
company of permitted non-audit services
Recommendation concerning the selection of an agitpany to conduct an audit of the
separate and consolidated financial statementd BAB S.A. complied with the applicable
conditions and was drawn up as a result of thesefeprocedure organized by the Issuer that
meets the applicable criteria.

XVIIl. DECLARATION OF CONFORMITY

Pursuant to 8 70 (1) (6) of Regulation of the Miaif Finance of March 29, 2018 on current and
periodic information provided by issuers of sedesitwe declare that, to the best of our knowledge,
the semi-annual consolidated financial statemehtth® ELZAB Group and the semi-annual
condensed separate statements of ELZAB S.A. cayéhie period from January 1 to December
31, 2020 and comparable data for the period fromuay 1 to December 31, 2019 (for the items
in the statement of financial position, these depaiesent the status as at December 31, 2019) were
prepared in accordance with the Group's accoumtimgiples and principles of the International
Accounting Standards considering the principle atemality and that they truthfully, fairly and
clearly reflect the property and financial situatas well as the financial result of the Capitad@r

and the Company.

In addition, we declare that the statements oroffegations of the ELZAB Group contains a true
picture of the development, achievements of the A Zroup and its situation, including a true
description of the basic risks and threats.

Bartosz Panek - President of the Management Board
Jerzy Poptawski - Vice-President of the ManagerBerard
XIX. STATEMENT ON THE SELECTION OF THE AUDITOR

Pursuant to § 70 (1) (7) of the Regulation of thieiser of Finance of March 29, 2018 on current
and periodic information published by issuers @isiies, we declare that pursuant to 8 22 (2) (9)
of the Company's Articles of Association, selectmithe entity authorised to audit financial
statements, Misters Audytor Adviser Spotka z ogramiy odpowiedzialnécia with its registered
office in Warsaw, reviewing the presented finanstatements of ELZAB S.A. for 2020 was made
in accordance with the law.

In our opinion, Misters Audytor Adviser Spotka Doul. Winiowa 40 lok. 5, 02-520 Warsaw,

and certified auditors reviewing the semi-annuahdemsed separate financial statements of
ELZAB S.A. and the semi-annual consolidated finahstatements of the ELZAB Group for the
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financial year 2020 meet the conditions for thegpration of an impartial and independent report
on the review of interim financial statements incadance with applicable regulations,
professional standards and professional ethics,rule

- at ELZAB S.A. and its Capital Group, the applieakegal regulations related to the rotation of
the audit company and the key statutory auditowal as the mandatory grace periods are
complied with,

- ELZAB S.A. has a policy for the selection of arda company and a policy for the provision of
additional non-audit services to the issuer byatidit company, entity related to the audit company
or a member of its network, including services dbadally exempt from the prohibition of
providing by the audit firm.

Zabrze, 23.04.2021
Bartosz Panek - President of the Management Board

Jerzy Poptawski - Vice-President of the ManagernBematrd
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